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PRC: Spokesman Views U.S. Sales of F-16’s to 
Taiwan 


OW1 503143196 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0409 GMT 14 Mar 96 


[FBIS Translated Text} Beijing, 14 Mar (ZHONGGUO 
XINWEN SHE) — During a news briefing this after- 
noon, Chinese Foreign Ministry spokesman Shen Guo- 
fang said: Faced with some problems and troubles in 
Sino-U.S. relations, the Chinese side has consistently 
maintained that the two countries should always keep 
in touch, exchange information, try to understand each 
other's stand, and seek solutions through dialogue. 


He also revealed: A meeting between Qian Qichen, Chi- 
nese State Council vice premier and foreign minister, 
and U.S. Secretary of State Christopher is under con- 
sideration. 


The spokesman, however, did not stp attacking the 
Taiwan authorities and some imprope: actions [bu dang 
ju cong GOGB 3981 5282 0520] by the United States. 


A reporter asked: The United States will sel! a batch of 
F-16 fighters to Taiwan again. What comment does not 
China have on this? 


Shen Guofang replied: One of the main reasons for 
the tension in the Taiwan Strait and in cross-strait 
relations is the U.S. Government's dissemination of 
large quantities of advanced weapons in the Taiwan 
area. These include F-16 fighters. In the "17 August” 
communique, which was signed by China and the 
United States in 1982, the United States solemnly 
promised that the U.S. Government would gradually 
reduce arms sales to Taiwan until they were completely 
stopped. The new U.S. arms sale to Taiwan breaks the 
promise it made in the "17 August” communique. The 
Chinese side firmly opposes [jian jue fan du: 1017 0414 
0646 1417) this. 


In replying the reporter's question, Shen Guofung reit- 
erated: The tension in cross-strait relations and the re- 
sultant tension in other relations are entirely the result 
of the Taiwan authorities’ creation of “two China's” or 
“one China, one Taiwan” in the international commu- 
nity. The Taiwan authorities should assume full respon- 
sibility for this. 


Regarding the current financial market chaos in the 
Hong Kong and Taiwan areas, Shen Guofang said: 
Holding military exercises on the high seas is normal 
and consistent with international practice. Chaos in 
the financial circles is not caused by China's military 
exercises, but by the United States “rashly” [lu mang di 
7627 5462 0966) sending aircraft carriers to the region. 
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He further called on the U.S. Government to keep its 
China policy stable and unchanged [wen ding bu bian 
4489 1353 0008 6239]. instead of letting it fluctuate 
[yao bai bu ding 2280 2369 OOO8 1353) for reasons of 
domestic politics and thus adversely affect Sino-U_S. 
relations. 


Recently, a joint meeting of the U.S. Senate and House 
ot Representatives passed the “State Department Au- 
thorization, Reform, and Foreign Assistance Bill.” The 
Chinese side responded to that on 5 March. Shortly 
thereafter, the U.S. House of Representatives officially 
voted for the bill. Regarding this issue, Shen Guofang 
pointed out today: We express our firm opposition to 
and strong indignation over [biao shi jian jue fan dus 
he giang he fen kai 5903 4355 1017 0414 0646 1417 
0735 1730 3525 2001 1980] the U.S. House of Repre- 
sentatives passing the “State Department Authorization, 
Reform, and Foreign Assistance Bill,” which contains 
many clauses that seriously violate China's sovereignty 
and interfere in China s internal affairs, without regard 
for China's repeated solemn representations and strong 
objections [yi zai yan zheng jiao she he qiang lie fan 
du: OOO! 0375 0917 2973 0074 3195 0735 1730 3525 
0646 1417]. We notice that the U.S. Government has 
repeatedly expressed its opposition to the bill's anti- 
China clauses. We demand that the U.S. Government 
take into account the overall interests of Sino-U.S. re- 
lations, take practical actions to carry out its promises, 
and promptly adopt practical and effective measures to 
prevent Congress from passing this bill that contains 
many anti-China clauses, so as to avoid inflicting new 
and serious damage on Sino-U_S. relations [yi mian ges 
zhong mei guan x1 zao cheng xin di yan zhong sun har 
0110 0346 4822 0022 SO19 7070 4762 6644 2052 2450 
4104 0917 6850 2275 1364] 


It 18 also learned that at State Counci! Premier Li Peng’s 
invitation, Mc ngohan Prime Minister Puntsagiyn Jasray 
will pay an official visit to China from 27 to 30 March. 


PRC: Spokesman Denies Promising Non-Use of 
Force Over Taiwan 

OW1/603111596 Beijing Central People's Radio 
Network in Mandarin 1030 GMT 16 Mar 96 


[From the “National Hookup” program] 


[FBIS Translated Text] Shen Guofang, spokesman for 
tl, Muinistry of Foreign Affairs, answered reporters’ 
questions in Beijing today 


A reporter asked) According to a report, US. Defense 
Department officials recently stated that China had told 
the United States that China did not plan to settle the 
Taiwan issue with force Would you please confirm this 


report’ 


This report may contain copynghted matenal Copying and dissemination 
is prohibited without permission of the copynght owners 
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Shen Guofang said: This report is groundless (bing wu 
gen ju). China has never promised not to use force. Of 
course, force is not meant for our countrymen in Taiwan 
{zhong guo cong lai mei you cheng no fang qi shi yong 
wu li dang ran zhe bu shi zhen dui tai wan tong bao 
de}. Our fundamental policy toward Taiwan is peaceful 
reunification, and one country, two systems. This policy 
has not changed in any way. But should Taiwan become 
independent, or if foreign forces encroach upon [qin fan] 
Taiwan, we certainly will resort to all necessary means 
to safeguard the motherland’s sovereignty and ‘erritorial 


integrity. 


PRC: Spokesman Comments on Possible Use of 
Force 


OW1603134096 Beijing XINHUA in English 
1308 GMT 16 Mar 96 


{FBIS Transcribed Text] Beijing, March 16 (XINHUA) 
— Spokesman for the Chinese Foreign Ministry today 
refuted a report that said China has told the U.S. it will 
not resort to the use of arms in the Taiwan issue. 


It was reported that Pentagon officials had said recently 
that China had told the U.S. that it has no intention to 
resort to arms in solving the Taiwan issue. 


Shen Guofang, the ministry spokesman, when asked 
to comment on the assertion, said: “the report is 
groundless ” 


“China has never promised to abstain from resorting to 
arms,” Shen reiterated, adding that “the act is certainly 
not directed to the Taiwan compatriot.” 


“There is no change in our basic Taiwan policy which is 
‘peaceful reunification and one country two systems’ ,” 
he said. 


However, he noted, if so sething like “Taiwan indepen- 
dence” or violation of Taiwanese space by a foreign 
force should occur, “we certainly will use every means 
necessary to safeguard the sovereignty and territorial in- 
tegrity of the motherland.” 


PRC: APEC Finance Meeting Opens in Japan 16 
Mar 

OW1603092796 Beijing XINHUA in English 

0706 GMT 16 Mar 96 


[FBIS Transcribed Text] Kyoto, Japan, March 16 (XIN- 
HUA) — Finance Ministers from 18 Asia-Pacific Eco- 
nomic Cooperation (APEC) members will begin a two- 
day meeting here later today to review the macro- 
economy and market situations in this world’s fastest 


growing region. 
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The ministers will hold a full-day session Sunday [17 
March] to discuss ways of ensuring macro-economic 
and financial stability to maintain the dynamic economic 
development in the Pacific Rim, Chinese Finance Min- 
istry officials said 


The meeting will stress cooperation between APEC 
members in stabilizing capital flows and preventing 
sudden withdrawal of foreign investment, they said. 


At present, foreign capital is flowing into the APEC 
economies in large amount. However, this could also 
mean sudden outflows if a financial crisis breaks out in 
any member. 


The APEC members will discuss establishing a regional 
currency stabilization system at the meeting, the officials 
said. 


The finance ministers will also seek wavs of coordinat- 
ing public and private resources in financing infrastruc- 
ture improvement projects, which is estimated to cost 
one trillion U.S. Dollars by 2000. 


APEC groups Australia, Brunei, Canada, Chile, China, 
Hong Kong, Japan, South Korea, Malaysia, Mexico, 
New Zealand, Papua New Guinea, the Philippines, 
Singapore, Chinese Taipei, Thailand and the United 
States. 


The region accounts for about 40 percent of the world’s 
population, 56 percent of its gross domestic product, 
and 46 percent of global trade. 


PRC: Liu Zhongli, Robert Rubin Discuss WTO, 
MFN at APEC 


OW1603142096 Beijing XINHUA in English 
1404 GMT 16 Mar 96 


[FBiS Transcribed Text} Kyoto, Japan, March 16 (XIN- 
HUA) — Chinese Finance Minister Liu Zhongli and 
U.S. Treasury Secretary Robert Rubin today met pri- 
vately to discuss major economic issues including Bes- 
jing’s bid to join the World Trade Organization (WTO). 


The two are in Kyoto to attend a two-day meeting 
of finance ministers of the 18-member Asia-Pacific 
Economic Cooperation (APEC) forum that began this 
evening. 


At the private meeting, Liu criticized the US. for 
erecting obstacles to China's accession to the WTO, the 
minister told reporters after the meeting. 


He made it clear to Rubin that China, as a developing 
nation, could not accept the U.S. demand that it fulfill 
criteria as a developed economy. 


is report may contain copynghted material. Copying and dissemination 
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Rubin stressed the need for the administration of Pres- 
ident Bill Clinton to continue engaging China in eco- 
nomic areas. 


Liu expressed the hope that Washington will translate 
its words into action instead of just paying lip service. 


On the annual U.S. renewal of China's most-favored- 
nation trade status, the Chinese minister urged the 
Clinton administration to follow its policy of de-linking 
the trade question with the human rights issue. 


The extension of China's MFN status ts of benefit not 
only to China but also to the U.S., he added. 


Before and after the meeting, Liu also met separately 
with Australian Treasurer Peter Costello, Thai Finance 
Minister Surakiat Sathiantha: and Chilean Deputy Fi- 
nance Secretary Manuel Marfan. 


He is also scheduled 'c meet later with Michel 
Camdessus, managing uirector of the International 
Monetary Fund, who is attending the APEC finance 
ministers meeting for the first ume. 


PRC: Minister Addresses APEC Meeting on Trade 
System Reform 


OW1703063796 Beijing XINHUA in English 
0547 GMT 17 Mar 96 


{[FBIS Transcribed Text} Kyoto, Japan, March 17 (XIN- 
HUA) — Chinese Finance Minister Liu Zhongli said 
here today that China will continue to reform its for- 
eign trade system in line with the country’s opening-up 


policy. 


Liu made the pledge at a two-day finance ministers 
meeting of the 18-member Asia-Pacific Economic Co- 
operation (APEC) forum now under way in Kyoto, cen- 
tral Japan. 


Liu told his APEC counterparts that China has abolished 
import restrictions on 176 items since last year’s APEC 
economic leaders’ summit, during which Chinese Pres- 
ident Jiang Zemin announced an average reduction of 
35.5 percent in import tariffs from April 1. 


“This represents another major initiative of our opening- 
up policy,” he said. “The substantial reduction in tariffs 
accompanied by the abolishment of partial reduction and 
exemption policies makes China's tariff system more 
transparent and more compatible with the international 


practice.” 


APEC finance chiefs are in a full-day session to review 
macro-economic developments and market situations in 
the world’s fastest growing region, with stability in 
currencies among the 18 Pacific economies as the focus 
of their discussions. 


INTERNATIONAL AFFAIRS 3 


The APEC members include Canada, Chile, China, 
South Korea, Japan, the United States and such South- 
east Asian nations as Singapore and Thailand. 


Liu told the meeting that China adopted tght tiscal 
and monetary policies last year to control inflation 
and “macro-economic ot ectives have basically been 
achieved.” 


He poted to such achievements as continued steady 
increase of budget revenues, improved financial order 
and a decrease wv, consumer prices in China 


But the finance minister also mentioned China's eco- 
nomic problems including a “relatively high level of 
price increase, weak agricultural sector ... [ellipses as 
received] difficulties experienced by some state-owned 
enterprises” and low efficiency of the industrial sector 


He said Chinese enterprises should turther undergo 
market-onented retorm and restructuring in order to im- 
prove economic efficiency and strengthen their compet. 
itiveness in the marketplace 


PRC: XINHUA Reports on Russian Military, 
Nuclear Aid to Iran 


OW1/ 703113296 Being XINHUA in Enelish 
1101 GMT 17 Mar 96 


[“Russian Diplomat: U.S. Tres to Stop Russia-lran 
Military Cooperation” — XINHUA headline} 


[FBIS Transcribed Text} Tehran, March 17 (XINHUA) 
— The military and technical cooperation between 
Russia and Iran has met strong opposition trom the 
United States, a local newspaper today quoted a senior 
Russian diplomat as saying. 


According to the Persian daily Abrar, Sergey Tretyakov. 
Russian Ambassador to Iran, made the statement shortly 
after Russian President Boris Yeltsin met last Wednes 
day {13 March} with U.S. President Bill Clinton in the 
anti-terrorism summit held in Egypt's Red Sea resort of 
Sharm el-Sheikh 


Tretyakov claimed that Russia plans to continue mili 
tar) and technical cooperation with Iran despite Wash 
ington’s strong opposition. 


“Russia ts an independent country. It decides who are 
its friends,” he said. 


“If the United States of America has a problem with 
Iran, that 1s America’s problem. It is net related to 
Russia,” he noted 


The United States and Israel have accused Iran oi 
building the nuclear power plant as part of its secret 
program to build an atomic bomb 


This report may contain copynghted matenal Copying and disseminatior. 
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Tehrar: has categorically denied all charges, saying that 
its faciliues are open to inspectors from International 
Atonuc Energy Agency (IAEA). 


Observers here noted that cash-strapped Russia would 
not easily give up muiii-billion dollar military deals with 
Iran under the pressure of U.S. President Clinton. 


Well-informed sources told XINHUA that Russia and 
Iran signed a 4 billion dollar military purchase agree- 
ment during Iranian President Akbar Hashemi Rafsan- 
jani's visit to Moscow five years ago. 


The whole military purchase package by Iran from Rus- 
sia includes three submarines, Mig-29 aircraft, missiles, 
tanks and armored vehicles. 


Russia had delivered two Kilo submarines to the Iranian 
Navy — the first was delivered in 1992 and the second 
in 1993 — which reportedly cost Tehran 250 million 
U.S. dollars a piece. They are now based in southern 
Persian Gulf. 


Military experts say the Kilo-class submarine, which ts 
not designed to carry sea launched nuclear missiles, wili 
be of limited use in the Persian Gulf’s shallow waters. 


Iranian Navy Commander Ali Shamkhani disclosed that 
Iran will have the third Russian-made submarine in the 
near future and the negotiation is going on between the 
two sides. 


Despite Americans’ call for canceling Russia's nuclear 
cooperation with Iran, the two countries have quietly 
launched construction of a 1,000-megawatt nuclear 
power plant in northern Persian Gulf in February. 


A well-informed source told XINHUA that there are 
over 600 Russian engineers in the Bushehr Nuclear 
Power Plant and some facilities for the project will be 
delivered soon. 


The source said on condition of anonymity that the 
Iranian authorities have extended 150 million U.S. 
dollars to Russia for the | billion dollar nuclear project, 
which was left unfinished by a German company. 


Russian diplomats said that based on the contract 
between the two countries, the first phase of the power 
plant would be put into operation by the year 2000. 


Under the contract, Russia will help Iran complete 
the Bushehr nuclear power plant in southern Iran by 
supplying equipment and facilities as well as raw 
materials such as fuel for operatior 


Russia is to supply fuel worth 30 million dollars to the 
power piant and get back the fuel wastes from 2001 to 
2011. 
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The Persian paper quoted Anatoliy Zilinskiy, manager 
of a Russian company overseeing the construction of 
the nuclear power plant in Bushehr, as saying that his 
company was determined to promptly meet all of its 
commitments. 


“Our prediction is that we would fulfill all of our 
commitments on a timely basis,” he said. 


He added that according to the contract it would take 
55 months for his company to finish construction of the 
power plant. 


Zilinskiy said that his company had an excellent safety 
record, with current contracts to build nuclear power 
plants in Finland, Hungary, the Czech Republic and 
Slovak Republic. 


However, he admitted that it was difficult and even 
costly to finish a power plant started by others, saying 
that his company had proposed to the Iranian officials 
that they should start the construct... of a new power 
plant in Bushehr. 


“Reportedly the Iranian authorities will decide on this 
contract after Bushehr power plant is finished,” he 
added. 


The Russian ambassador also told Abrar that Russia and 
Iran would continue cooperation in nuclear energy even 
after the power plant in Bushehr is finished. 


"From the beginning of the cooperation between Iran 
and Russia for peaceful use of atomic energy, it was 
agreed that the cooperation would not end with finishing 
of Bushehr power plant,” Tretyakov said. 


“There is a possibility that after the finishing of Bushehr 
power plant, Russia would help Iran in establishing a 
new power plant,” he added. 


He said that a protocol has been signed between Tehran 
am! Moscow for the construction of a second atomic 
power plant. 


PRC: MOFTEC Official Views WTO Membership 


HK1803065096 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 17-23 Mar 96 p/ 


[By Xiao Sun: “WTO Talks Will Resume in Geneva"} 


[PTS Transcribed Text for FBIS} China won't sacrifice 
its OWN Economic interests for membership in the World 
Trade Organization (WTO), said a foreign trade official 
leaving for a new round of informal talks on Chira’s 
access to the international trade body. 


Li Zhongzhou, director-general of the international trade 
and economic affairs department at the Ministry of 
Foreign Trade and Economic Cooperation (Moftec). 


is report may contain copyrig/itd material. Copying and dissemination 
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will attend talks beginning this Monday, March 18 in 
Geneva, Switzerland. 


Despite eight years of efforts, China failed to re- 
enter the General Agreement on Tariffs and Trade and 
become a founding member of WTO, its successor, at 
the start of last year. Talks had been suspended until 
China accepted WTO's invitation to resume informal 
discussions last May. 


Li, an experienced negotiator during China's Gatt dis- 
cussions, said: “China always takes an active attitude 
and hopes progress will be made on the issue.” How- 
ever, "some WTO members need to take practical atti- 
tudes and stop raising requirements that are impossible 
for China to meet.” 


Calling the balance between obligations and rights 
"the key” to solving the problem, Li stressed that 
"China won't sacrifice its own economic development 
for its WTO membership...and it is unrealistic to think 
that threats could coerce China to accept unbearable 
conditions.” 


Li said China’s opening pace should comply with its 
own economic level and be good for its dynamic eco- 
nomic growth. “Only under this condition can other 
WTO member-nations and the multinational trade or- 
ganization benefit from China's opening and reform.” 


Costly WTO membership will be meaningless to China 
and the world if the country’s domestic economy 
suffers, Li said. He added that no matter whether this 
round of talks bears fruit, China will continue its reform 
and opening process according to its own timetable. 


"China 1s always opening unremittingly,” he said, citing 
the trade liberalization package announced by President 
Jiang Zemin in Osaka last November. 


The Chinese Government announced that China will 
reduce its average import tariffs by 35 per cent to 23 per 
cent in April. The tariff cut, affecting more than 4,900 
products, will be the largest in China's history 


Also, it has promised to drastically reduce its import 
quota restrictions and gradually open retai] business and 
foreign trade to overseas investors 


“All these indicate that China is serious in its efforts to 
open its market wider. Claims that China ts not opening 
are groundless,” Li said. “In fact, few countries have 
ever taken as drastic of [as published] tariff reduction 
measures as China.” 


Li said China has already met the basic requirements 
for WTO membership. Besides years of opening steps. 
China has signed the Uruguay package agreements 
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“Trying to block China's access to WTO 1s virtually 
trying to delay China's integration into the world 
economy. Such a strategy does not help other WTO 
members and will not succeed in the end.” 


Li said that fears of a developing and flourishing China 
lie behind attempts to thwart it. He cited a speech by 
Moftec Minister Wu Yi earlier this month in which she 
said China's membership in WTO is only a matter of 
time. 


United States & Canada 


PRC: Li Peng Warns U.S. ‘Not To Interfere’ in 
Taiwan 


HK 1803061896 Hong Kong SOUTH CHINA 
MORNING POST in English 18 Mar 96 p 1 


[By Geo'irey Crothall} 


[PTS Transcribed Text for FBIS}] Chinese premier Li 
Peng yesterday warned the United States not to interfere 
in the Taiwan Strait crisis. 


"If somebody attempts a show of force in the Taiwan 
Strait, their actions would not only be futile but would 
further complicate the situation,” Mr Li said after the 
closing session of the NPC. 


He said the Chinese Government and people would 
“never accept the practice of imposing one country’s 
will upon another”. "If someone threatens the use of 
force against China, then the outcome has already been 
proven by past experience. This will not bring about any 
beneficial result,” he said. 


The premier’s remarks came on the eve of the third 
wave of military exercises by the People’s Liberation 
Army (PLA) close to Taiwan. 


The Army will begin the air-sea-land drills today 
in a 6,112-square kilometre zone around the island 
of Pingtan just 18.5 kilometres away from Taiwan 
controlled islands of Wuchiu in the south, and Tungchu 
and Hsichu in the north 


Despite the warning to US battle fleets stationed off 
Taiwan to stay out of the strait, Mr Li adopted a 
generally conciliatory stance towards Taiwan 


Unlike recent comments from senior leaders including 
Vice-Premier and Foreign Minister Qian Qichen, Mr 
Li did not say China that [as published] would never 
renounce the use of force to regain Taiwan 


Diplomatic analysts in Being said the comments rep- 
resented a departure from the sabre-rattling of the past 
two weeks and could be seen as an attempt to defuse 
the tension in the Sino-US relationship 


This report may contain copynghted maternal Copying and dissemination 
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Mr Li said the military exercises were routine, designed 
to improve the combat readiness of the PLA and were 
entirely consistent with similar exercises performed by 
the armed forces of other countries. 


PRC: PLA Brass on U.S. ‘Rash,’ ‘Stupid Policy 


HK 1803090896 Hong Kong WEN WEI PO in Chinese 
18 Mar 96 p A3 


[Report by WEN WEI PO news team: “Chinese Gener- 
als Criticize Entry of U.S. Warships Into Taiwan Wa- 
ters, Disclose That Scale of War Games May Expand”] 


[PTS Translated Text for FBIS} Beijing, 17 Mar (WEN 
WEI PO)—The Chinese People’s Liberation Army 
{PLA} will conduct a combined ground-naval-air exer- 
cise in Fujian’s Pingtan from tomorrow to 25 March. A 
number of sewor PLA generals attending the National 
People’s Congress [NPC] sternly criticized Li Teng- 
hui for stubbornly pursuing Taiwan independence. They 
said that the possibility of escalating exercises cannot be 
ruled out. 


Xu Huizi, former deputy chief of the general staff, 
said that the United States’ dispatch of warships to the 
Taiwan Strait is a “hegemonic act and a rash and stupid 
policy” (ba dao di xing jing, lu mang di jue ce, yu chun 
di jue ce 7218 6670 4104 5887 1777, 7627 5462 4104 
0414 4595, 1946 5868 4104 0414 4595). 


The United States should not intervene [jie ru 0094 
0354] in China's internal affairs and the Taiwan au- 
thorities should stop their Taiwan independence acts, 
said Wang Ruigong, commander of the PLA Navy air- 
borne units. Otherwise, a military conflict across the 
Strait cannot be ruled out. He said: “It depends on Li 
Teng-hui's attitude. If he is quick in pursuing Taiwan 
independence, we will be quick in fighting.” 


Shi Baoyuan, commander of the Shenyang Military 
Region, said: “The scope of the tactical exercises 
carried out at present may be expanded in the future” 
Ding Henggao, director of the Commission of Science, 
Technology, and Industry for National Defense, said 
that China is not afraid of U.S. aircraft carriers. Whether 
China will also build aircraft carriers will depend on 
future needs. If there is a need, China is capable 
of building aircraft carners. However, he refused to 
disclose any PLA recent plan on building aurcraft 
carriers. 


Regarding the question if 11 Teng-hui is elected “presi- 
dent,” will Beiying regard him as the negotiator in peace 
talks, Ding Henggao said that the question 1s not a mat- 
ter of “Li Teng-hui.” We “will not be polite to anyone 
who pursues splittism.” Deng Xiaoping’s daughter. who 
attended the NPC, said, “China is entirely capable of 
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resolving its own problems. Foreign involvement will 
only complicate the problems. I believe that the |.2 bil- 
lion descendants of the Yellow Emperor will certainly 
reunify the motherland.” 


PRC: U.S. Taiwan Policy on ‘Verge of Bankruptcy’ 


HK1803/03896 Hong Kong WEN WEI PO in Chinese 
17 Mar 96 pA3 


["Special Article” by New York-Based Reporter Kwan 
Wen-liang (7070 2429 0081): “U.S. Policy Toward 
Taiwan Faces Test") 


[PTS Translated Text for FBIS} New York, 16 March 
— US. policy toward Taiwan 1s facing a test. The 
guiding principle, which has been implemented for 17 
years and characterized by “deliberate ambiguity” and 
“allowing for space,” 1s on the verge of bankruptcy | po 
chan 4275 3934]. Contacts and development of cross- 
strait relations over the past few years have constantly 
lashed out at the U.S. policy toward Taiwan. Tense 
cross-strait relations over the past few months have 
triggered military exercises by the Chinese army in the 
Taiwan Strait. The United States has been compelled 
to make a response. This has exposed the weak point 
of Washington's policy of “ambiguity.” The fact that 
Li Teng-hui is more anxious than the United States to 
pursue “Taiwan independence” will eventually compel 
the United States to abandon [fang qi 2397 2757] 
Taiwan. 


Cross-Strait Relations Compel the United States To 
Abandon Taiwan 


China and the United States established diplomatic rela- 
tions in 1979, and the United States has passed a “Tai- 
wan Relations Act” to retain its unofficial and substan. 
tial relations with Taiwan. The “Taiwan Relations Act’ 
does not stipulate in explicit terms that the United States 
has the duty to protect “Tarwan.” Since the Carter ad- 
ministration, the United States has linked [han zai yi qi 
6647 0961 0001 6386] its policy toward Being, pol- 
icy toward Taiwan, and ‘settling the Taiwan issue in a 


peaceful way.” 


When cross-strait conflicts occur, the United States has 
always stressed settlement through “peaceful means.” 
“Deliberate ambiguity” has played two roles. First, 
gaining the upper hand in the triangular relations 
involving “China, the United States and Taiwan” to 
use Taiwan to contain Being. Second, very often 
“ambiguity” can be used to alleviate pressure from 
Congress. However, in recent years, economic and 
cultural exchanges between the mainland and Taiwan 
have been irresistible. If cross-strait relations continue 
to develop, Taiwan's economic way out can only rest 
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with the mainland. The two sides of the strait recognized 
[ren tong 6126 0681) each other culturally a long time 
ago. Despite their differences in social systems and 
politics, a situation of mutual accommodation (hu xiang 
bao rong 0062 4161 0545 1369] will be created. Such 
a situation precisely means peaceful reunification. The 
United States will lose its chess piece Taiwan. 


U.S. Officials Are Unsatisfied With Li Teng-hui’s 
"Over-Anxiousness To Practice Taiwan 


Independence" 

However, Li Teng-hui and the forces represented by him 
do not think that they are too anxious for independence. 
They are more interested in “Taiwan independence” 
than in peaceful reunification. They are more anxious 
to visit the United States and Japan than Beijing. They 
would rather hold talks with foreign leaders than have a 
dialogue with mainland leaders. They are happy to use 
money to buy recognition from foreign countries, and 
stubbornly resist the “three exchanges” with mainland 
compatriots. They intend to push Taiwan to join the 
United Nations and create on their own accord a “state 
title,” namely, “Republic of China in Taiwan"... Such 
a series of actions have enraged Beijing, and cross- 
strait relations have become increasingly tense. The 
Chinese army is conducting its military exercises in 
the Taiwan Strait to demonstrate its determination to 
“defend Taiwan." U.S. ships are gathering in Taiwan 
waters to worsen the tense situation. All these are evil 
consequences resulting from Li Teng-hui's pursuit of 
“Taiwan independence.” 


The Taiwan authorities are working hand in glove with 
those anti-China congressmen of the United States to 
advocate “one China and one Taiwan.” Middle-ranking 
officials of the Clinton administration, who are in charge 
of U.S. policy toward China, are unhappy with all this. 
They believe that the moves taken by Taiwan will 
mislead the American public and create more troubles 
for U.S. foreign policy. A Washington observer points 
out: The U.S. Government wishes to maintain the status 
quo of the Taiwan Strait so as to continue to use the 
chess piece of Taiwan to contain Beijing. However, 
Li Teng-hui wants to compel the United States to 
recognize Taiwan as an “independent state." “Is this not 
tantamount to compelling the United States to abandon 
Taiwan? Who will politically support Taiwan, which is 
far less important than mainland China in terms of real 
interests?!" 


What has annoyed Washington is Beijing’s strong 
reaction. Ail signs have shown that if Taiwan becomes 
independent. Beijing will definitely resort to arms [bei 
jing bi ding dong wu 0554 0079 1801 1353 0520 2976}. 
The United States would hate to see such an occurrence. 
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because this means that the United States would also 
lose (shi qu 1136 0637] Taiwan under a very disgraceful 
situation. 


Majority of Americans Oppose Involvement in War 


At a public occasion last week, U.S. National Security 
Advisor Lake disclosed the seven principles of the Clin- 
ton administration governing the use of force: 1) pro- 
tecting the United States, the American people and their 
allies from direct attack; 2) resisting aggression; 3) pro- 
tecting major U.S. economic interests; 4) safeguarding, 
promoting, and protecting democratic politics; 5) pre- 
venting mass proliferation of destructive weapons and 
the spread of terrorism, international crime, and nar- 
cotics smuggling; 6) maintaining the U.S. credibility 
among its international partners; and 7) resisting famine, 
natural disasters, and severe human rights persecution. 
A reporter asked Lake later: If Beijing attacks Taiwan, 
will the United States resort to arms? But he refused to 
answer the question. Any persons with common sense 
can understand that if Taiwan becomes independent, 
Beijing will use military force to achieve reunification 
[bei jing yi wu li tong yi 0554 0079 0110 2976 0500 
4827 0001. None of the above-meniioned seven princi- 
ples enumerated by Lake for the use of force is applica- 
ble to Taiwan. A recent poll has shown that the majority 
of Americans oppose U.S. involvement in a war to “de- 
fend" Taiwan. 


The United States Being Compelied To Abandon 
Taiwan Is Only a Matter of Time 


The fact that the United States is compelled to aban- 
don or lose Taiwan is only a matter of time and chance. 
Whether the two sides resume their dialogue to promote 
exchanges, or the situation becomes tense again because 
of Li Teng-hui’s pursuit of “Taiwan independence,” it 
is impossible for the United States to maintain the sta- 
tus quo of Taiwan for a long time with its policy of 
“ambiguity.” No matter what trends occur, the United 
States will be compelled to abandon Taiwan. It 1s not 
wrong for Washington to reiterate the U.S. “major inter- 
ests” in the Taiwan region. But such interests are purely 
economic interests rather than hegemonist strategic in- 
terests. China has become a strong power in East Asia, 
and no foreign force can block it. The United States 
has generally accepted this fact. What it is lacking is 
only mental preparation. Since Taiwan cannot main- 
tain its status quo for a long time (it mus -ither ad- 
vance toward peaceful reunification or realize reunifica- 
tion through military force), in the mid-1990"s Washing- 
ton must seriously consider the following questions: 1) 
Under what circumstances will the United States aban- 
don Taiwan? How should the United States abandon 
Taiwan? 2) While abandoning Taiwan. how should the 
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United States maintain its economic interests on the is- 
land? 3) After losing Taiwan, how should the United 
States retain its influence in the Western Pacific? 


The United States Must Reach a Tacit Agreement 
with Beijing 

The above-mentioned considerations might be compli- 
cated, and the United States might hate to do so, be- 
Cause this means that the United States must change the 
strategy it has implemented in the Western Pacific since 
World War II. However, the following three points are 
clear and definite: 1) The United States must stop sup- 
porting “Taiwan independence” in all forms. 2) Wash- 
ington must reach a tacit agreement [mo qi 7817 1148) 
with Beijing and let the Chinese on both sides of the 
strait solve their own problems. 3) If the United States 
believes that it is “morally committed” to the 21 mil- 
lion people in Taiwan, it must persist in using peace- 
ful means to resolve the Taiwan issue, and Washington 
must promise and guarantee through its actions that the 
United States will no longer intervene [bu zai gan yu 
0008 0375 1626 7315) in the process of peaceful reuni- 
fication of both sides of the strait. 


PRC: New Exercises Show Tough Stance Toward 
US. 


HK1803090696 Hong Kong MING PAO in Chinese 
17 Mar 96 p A7 


(Report: “China's Third Round of Military Exercises In- 
dicates Tough Stance Taken Against the United States") 


(PTS Translated Text for FBIS} According to mainland 
experts on the Taiwan issue, the third round of military 
exercises announced by China fully indicates its tough 
stance taken towards the United States. As to the 
question of votes gained by Li Teng-hui, it is no longer 
an important target of the military exercises. 

Although the United States has dispatched aircraft 
carriers and nuclear submarines to show its attitude 
of meddling in cross-strait affairs, an expert said, the 
mainiand continued its military exercises as scheduled. 
The notice of the third round of exercises issues a signal: 
China dares to say “no” to the United States. 


According to experts on the Taiwan issue, people abroad 
say that the mainiand’s exercises did not bring about 
good results, but enabled the Taiwan people to support 
Li Teng-hui and incre’se his votes. However, the facts 
are: The primary objective of the mainiand’s military 
exercise is to display a tough stance towards the United 
States and then aims at Taiwan. 

Experts believe that the mainiand's military exercises 
were conducted on the premise that Li Teng-hui was 
“certain of success in the elections.” It would be too 
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naive to believe that the military exercises conducted 
with huge military spending were merely aimed at hin- 
dering Li Teng-hui’s run for another term of office, and 
helping the “Lin-He combination" or the “Chen-Wang 
combination.” It was also within Beijing's estimate that 
Taiwan voters would be irritated by the military exer- 
cises and cast their votes to Li Teng-hui. 


Experts say that Li Teng-hui's votes are secondary. The 
primary question is to let Taiwan people know that 
cross-strait relations are more important than the so- 
called pragmatic diplomacy and seeking international 
space. Whoever becomes leader of Taiwan, must put 
cross-strait relations in the first place. 


Superficially, it seems that U.S. involvement is aimed 
at defending Taiwan. Actually, herein lies Taiwan's 
grief. According to expert analysis, the United States 
has dispatched troops to watch on one hand and has 
reiterated that it still upholds the position of “one China" 
on the other hand. Thus it can be seen that its military 
action is but a show because it does not want to lead 
Sino-U.S. relations into a deadlock. This fully shows 
that Taiwan is merely a chessman on the Sino-US. 
chess board and its status is so pitiable. 


As regards China, it actually had no plans of attacking 
Taiwan, still less engage in war with the United States. 
Although the United States has dispatched warships, the 
mainland’s public opinion remains calm. According to 
Chinese customs, if China had intentions to fight with 
the United States, it would have stirred up anti-US. 
sentiments long ago at home just like the Vietnam war 
and the War to Resist the United States and Aid Korea. 
At present, however, China has exercised restrain in 
propaganda, which shows that China does not want 
to damage Sino-U.S. ties. Under such conditions, the 
situation in Taiwan will be very embarrassing. 


Experts believe that the mainland has achieved the 
desired-for results with its military exercises. After the 
elections in Taiwan, whoever is elected will have to first 
consider cross-strait relations and not rashly go in for 
independence. The United States has also said that it 
will prudently deal with cross-strait ties. 


Nevertheless, experts acknowledge that the mainiand's 
military exercises have also brought certain negative 
influence. In the future, the mainland is likely to 
withstand more economic pressure from the United 
States and other countries. 


ph bp hapa ee pape diye haglgeeaemeey 
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PRC: ‘Expert’ Comments on U.S. Aircraft Carriers 
in Strait 


OW1603103696 Hong Kong WEN WEI PO 
in Chinese 16 Mar 96 pAl 


[Article by WEN WEI PO reporting team from Beijing 
1S March: “Beijing Expert Comments on Advantages 
and Disadvantages of U.S. Aircraft Carrier") 


{FBIS Translated Text] Commenting on the soon-to- 
start combined maneuver of the three services of the 
Army, Navy, and Air Force of the People’s Liberation 
Army [PLA], a military expert in Beijing on 15 March 
pointed out that the planning for such a large-scale 
combined maneuver of the ground, sea, and air forces 
in an area over 6,000 square kilometers cannot be done 
in a few days. It involves many aspects, including 
coordination and command operations within the armed 
forces as well as maneuvers in response to outside 
military forces. The expert noted that the decision to 
conduct the exercise of the three services of the Army, 
Navy, and Air Force of the PLA was made a long 
time ago. The announcement of U:S. aircraft carriers 
passing through the Taiwan Strait has not altered the 
determination of the PLA to complete its plan. 


Commenting on overseas media reports on the capa- 
bilities of the two aircraft carriers, the military expert 
believes that those reports are exaggerated. He said air- 
craft carriers are weaponry of half a century ago. Since 
World Wa: I!, they were only used to counter militar- 
ily weak countries. As they have not really experienced 
any serious war or ferocious fighting, their role is yet 
to be tested. 


The expert, who has worked in military affairs for 
many years, noted that an aircraft carrier indeed has 
its superior advantages. For instance, the aircraft carrier 
Nimitz, which will sail through the Taiwan Strait, has 
great tonnage, carries many planes, is protected by a 
fleet of warships, and possesses formidable air and 
sea offensive power. Nevertheless, its survival must 
depend on absolute air and sea superiority. It also has 
its weak points such as weak capacity for self-defense, 
and it must depend on other war ships of the aircraft 
carrier fleet for protection. Moreover, it consumes a 
huge amount of energy. The 90 airplanes carried by the 
vessel will need 1,500 tonnes of air fuel, and 1,600 to 
3,000 tonnes of air weaponry. The 6,000 crew members 
of the aircraft carrier will consumer 15 tonnes of food 
daily. It needs a huge amount of logistical support. 


As for whether the aircraft carriers will command 
absolute supremacy in the strait and be ensured of 
enormous logistical support, the military expert would 
not comment. He just pointed out that 100 km to the 
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west of the strait is a great country. The aircraft carriers 
coming from afar will be facing not one or two aircraft 
Carriers, but a strong country that is much stronger in 
overall strength now than that it was during the Korean 
and Vietnam wars. This expert said calmly that both 
China and the United States are big countries. There is 
no need for China to take its cue from others. 


PRC: Daily on U.S. Warships ‘Meddling’ in Strait 


OW1603113596 Hong Kong WEN WEI PO 
in Chinese 16 Mar 96 p AS 


[Commentary by Yu Ran (6735 3544): “U.S. Warships’ 
Intrusion Into the Taiwan Strait Will Aggravate the 
Situation" | 


{[FBIS Translated Text] A U.S. fleet headed by the 
Nimitz is heading for the Taiwan Strait where it will join 
forces with another aircraft carrier, the Independence. 
This will be the largest military force deployed by the 
United States in this part of the world since 1975 during 
the Vietnam war. 


U.S. Defense Secretary Perry claimed that the deploy- 
ment of the warships was a cautious precautionary mea- 
sure, and not because he was anticipating any military 
conflict in the Taiwan Strait. U.S. Assistant Secretary 
of State Lord indicated that, because stability and peace 
in this part of the world are in the interest of the United 
States, the move is to make sure the current tensions do 
not escalate. U.S. State Department spokesman Burns 
maintained that Beijing's military exercises are meant to 
intimidate Taiwan and create chaos in its financial mar- 
ket prior to Taiwan's “presidential” election. He added 
that the United States expected Taiwan's election to pro- 
ceed according to the original plan, and would not be 
obstructed by Beiying’s military threat. 


These statements made by senior U.S. officials have 
clearly betrayed the United States’ hegemonist arro- 
gance and its aggressive attempts to interfere in Tai- 
wan's affairs with military force. What 1s happening in 
the Taiwan Strait is strictly China’s internal affairs, and 
why should that have anything to do with the United 
States which 1s thousands of miles away? Is it possi- 
ble that the United States considers Taiwan one of its 
States since it insists on linking Taiwan with U.S. inter- 
ests? Sending warships to the Taiwan Strait is clearly 
military intimidation and a provocation against the Chi- 
nese people, and yet the United States maintains that 
it is a “precautionary measure.” Is this not an act of 
placing Taiwan under its defense? Is the United States’ 
meddling in the affairs of many countries not an out- 
and-out hegemonic act? 


The situation in the Taiwan Strait 1s truly tense, but the 
tensions are entirely caused by Li Denghui's [Li Teng- 
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hui’s} scheme to promote "Taiwan independence,” as 
well as the United States’ support for “Taiwan indepen- 
dence.” If the United States really wants the tensions to 
subside, it must renounce its policy of supporting “Tai- 
wan independence.” Without foreign forces’ support, Li 
Denghui and other “Taiwan independence” advocates 
cannot possibly achieve anything, the possibility of set- 
tling the Taiwan issue peacefully will be much greater, 
and the tensions in the Taiwan Strait can be alleviated. 
Now the United States is sending a large number of 
warships to the Taiwan Strait. This is tantamount to 
supporting the “Taiwan independence” forces headed 
by Li Denghui with military force, and this certainly 
will make the “Taiwan independence” forces even more 
arrogant, and will further aggravate the tensions in the 
strait. Burns’ overt support for Taiwan's election has ac- 
tually revealed the U.S. intention to use military force to 
protect the campaign of Li Denghui, the chieftain of the 
“Taiwan independence” movement. The Taiwan author- 
ities certainly understand this. That is why an official 
of Taiwan's “Ministry of Foreign Affairs” promptly re- 
sponded to the U.S. move by saying that the presence of 
the U.S. Pacific Fleet in the Taiwan Strait "will enable 
the mainland authorities not to miscalculate the interna- 
tional community's great concern for their military ex- 
ercises, and not to take further provocative moves. The 
move will help alleviate the tensions in the Taiwan Strait 
and it should not be interpreted as U.S. intervention in 
the Strait’s security.” Taiwan authorities’ applause for 
the U.S. military intervention can only be described as 
bringing a wolf into one’s own house. This also explains 
that, without U.S. support, the fragile “Taiwan indepen- 
dence” forces can hardly survive; and that, in order to 
survive, they are ready to work in collusion with the 
United States and consider the United States’ military 
assistance as the straw they can grasp at this time. While 
the U.S. warships’ “intervention” can hardly frighten 
the Chinese people, it has abetted the “Taiwan indepen- 
dence” advocates’ arrogance. The U.S. warships’ pres- 
ence in the stormy Taiwan Strait will make the strait 
even more stormy. 


The United States predicted that there would not be 
any military clashes in the Taiwan Strait. What does 
the United States mean by this? Does it mean that 
the Chinese People’s Liberation Army [PLA] dares 
not use force against those who promote “Taiwan 
independence?” Does it mean that the United States’ 
military support for Taiwan will “deter” the PLA from 
using force? Or does it mean that the PLA’s current 
exercises will not lead to military clashes? If the first 
two are the answers, then the U.S. calculations are 
totally wrong. It is a fact — as well as a trend — 
that the PLA's exercises are escalating. Why should 
the exercises escalate if actual combat needs are not 
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increasing? This is to say that the “escalation” shows 
that the Chinese people's determination to "keep Taiwan 
by force” is firm. Now, if the third one is the answer, 
then we must say that it depends on how the Taiwan 
situation will change, and the extent of the U.S. military 
“intervention” in the Taiwan Strait. If the “Taiwan 
independence” forces are in control of Taiwan, and the 
Situation leads to Taiwan independence or to moves 
taken by the United States to equip Taiwan with large 
amounts of advanced weapons or to deploy warships 
in the Taiwan Strait, then the possibilities of military 
Clashes in the strait will be much greater. We also want 
to point out that the Chinese PLA will certainly proceed 
with its exercises according to plan; and that, while 
the U.S. warships’ presence in the Taiwan Strait cannot 
stop the exercises, they might even become the targets 
if they enter the PLA’s exercise zone. The Taiwan 
Strait is neither an expansive strait (only some 100 
kilometers wide) nor a deep strait (the deepest part 1s 
less than 100 meters). The areas where U.S. warships 
can navigate are quite limited, and so U.S. warships’ 
presence in the Taiwan Strait 1s quite Cangerous and is 
apt to cause military clashes. The U.S. claim that such 
a danger does not exist is, without a doubt, an attempt 
to cover up its adventurous move. Just what does the 
United States want when it tries to fool the world, 
and is also aggravating tensions at the same time? The 
development of the situation will prove that the United 
States’ intimidating and provocative military move is a 
dangerous one, that the impact will be totally negative. 
and that the United States must be held responsible for 
this. 


PRC: Former XINHUA Official on U.S. 
Intervention in Taiwan 


HK 1803045496 Hong Kong EASTERN EXPRESS 
in English 16-17 Mar 96 p15 


[By Huang Wenfang. former chief of the Taiwan Affairs 
Department, XINHUA Hong Kong branch] 


[PTS Transcribed Text for FBIS} The sudden nature of 
the United States intervention in the Taiwan Strait has 
not only increased the complexity of the situation, it has 
raised the anxiety of many people. 


The US used to react to Beijing's military exercises in a 
low-key manner. This time, the US have adopted a more 
voluble response, when it dispatched its aircraft carners 
into Taiwan waters, in a protective gesture towards the 
islanders. It 1s believed the scale of the military exercise 
and the impending presidential election in the US were 
the main reasons behind the move. There are other 
profound factors, however. 
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From a strategic point of view, Taiwan plays an 
important role in the US plan to enclose China with 
a line of fortresses that exists from Japan and South 
Korea, through Taiwan to the Philippines. 


As Taiwan is positioned in the middle of this line, and 
is very close to the mainland, the superior strategic 
importance of the island and the greater obedience of 
its population have convinced the US not to give up 
Taiwan as e.sily its other three allies. 


This time, Beijing has made several military threats to 
Taiwan, and the US believed if it did not react strongly 
it would lose its influence there, or even in the whole 
Asia-Pacific. 


The US is indeed losing its influence in the region, fast. 
Japan and China are able to replace the US and take 
the lead in Asia, which leaves the US looking for an 
Opportunity to regain its power. The tension across the 
strait has given the US a valuable chance to do so. 


After the intervention of the US, there are two possible 
consequences. The first is that the confrontation with 
China would be increased because some people in 
Taiwan have been encouraged to do so by the US, and 
in the belief the US would back Taiwan in the event of 
an attack. The second is that antipathy towards the US 
would be increased as its military bearing and influence 
increased. 


The message from both China and the US tells us that 
both sides are anxious not to make any mistakes in 
the current scenario, and they are exercising restraint 
in their manoeuvrings. Without any new developments, 
China and the US would avoid confrontation, and the 
situation in the strait would remain unaltered. 


PRC: Article Criticizes U.S. Arms Sales 


HK 1803042496 Beijing RENMIN RIBAO in Chinese 
13 Mar 96 p6 


[“International Jottings” by Guan Yi (6034 7328): 
“Drawing a Bow To Shoot Itself") 


{PTS Translated Text for FBIS] The U.S. Pentagon 
estimated that the U.S. arms export accounted for 50 
percent of the world market in 1993 and will increase 
to 63 percent by 2000. Naturally, this is good news 
for U.S. arms dealers but is not necessarily so to U.S. 
servicemen stationed in foreign countries. 

Since 1990, the United States has on five occasions sent 
large- scale armed forces abroad—Panama, the Gulf 
area, Somalia, Haiti, and Bosnia-Herzegovina, of which 
four of the countries accepted weapons and military 
technology or training from the United States. As a 
result, the more advanced these U.S. weapons and the 
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more adequate the U.S. military training is, the more 
dangerous the situation will be for U.S. servicemen. 


The U.S. Government claimed that its export of 
weapons is conducive to world stability. In actuality, 
it is like adding fuel to the flames of regional wars. 
Statistics show that the U.S. exported weapons worth 
$80 billion from 1991 to 1994, and in dozens of mayor 
conflicts, more than 90 percent of parties involved used 
U.S. weapons or military technology. The price that the 
United States paid for such pragmatism also included 
its servicemen. They were sent by the government 
to conduct operations or peace-keeping missions in 
foreign countries but stepped into U.S.-made mines and 
were attacked by U.S.-made weapons, which is like 
drawing a bow to shoot yourself. 


PRC: Exercises Complicate Trading Status Renewal 


HK1803064896 Hong Kong SOUTH CHINA 
MORNING POST in English 18 Mar 96 p& 


[By Billy Wong Wai-Yuk and Catherine Ng] 


[PTS Transcribed Text for FBIS} The US Congress has 
sent a clear message that the Taiwan Strait tension will 
be the main factor when considering its unconditional 
renewal of Most Favoured Nation (MFN) status for 
China. 


Hong Kong Secretary for Trade and Industry Denise 
Yue Chung-yee said lobbying for China's renewal of 
MFN would be much harder than in previous years. 


Speaking at Kai Tak airport on her return from Wash- 
ington, she said the issue has been complicated by the 
recent shelling exercises and the coming presidential 
and congress elections in the US. 


"I'm glad the US Government has expressed its full 
support of the unconditional renewal of MFN status 
to China. However, congressional members have also 
clearly warned the renewal would be determined by the 
Strait relations,” said Ms Yue. 


She said US-China relations, the extent to which China's 
market was opened to the US and how much China 
was committed to the bilateral agreement on intellectual 
property rights, were also prime considerations for 


Congress. 


“In the next few months, we have to do more systematic 
lobbying and see how the tension between China and 
Taiwan 1s resolved,” she said. 


At a public forum yesterday, the president of the China 
and Hong Kong Economic and Trade Association. Eddy 
Li Sau-heng, demanded the Government prepare for the 
worst if the US did not renew MFN. 
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Many local investors might have to move their factories 
from the mainland back to Hong Kong if China lost the 
favoured trading status, he said. 


Northeast Asia 
PRC: Li Tieying Meets Japanese Delegation 13 Mar 
OW! 303143796 Beijing XINHUA in English 
1026 GMT 13 Mar 96 


(FBIS Transcribed Text] Beijing, March 13 (XINHUA) 
— Chinese State Councillor Li Tieying met here today 
with a delegation from Japan’s Sadao Urasenka. 


The Japanese gue s are here at the invitation of the 
China Association for International Friendly Contacts. 


PRC: Wu Xuegian Meets Japanese Agricultural 
Delegation 

OW!703131196 Beijing XINHUA in English 

1250 GMT 17 Mar 96 


{FBIS Transcribed Text] Beijing, March 17 (XINHUA) 
— Wu Xuegian, vice-chairman of the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference (CPPCC), met here today with a Japanese 
agricultural delegation headed by former Representative 
Makoto Ogawa. 


During the meeting, Wu and the guests exchanged 
views on the current agricultural development in their 
respective countries and on promoting cooperation in 
agriculture between the two countries. 


PRC: North Koreans Cross Jilin Border To Steal 
Grain 


HK 1803080396 Hong Kong SING TAO JIH PAO 
in Chinese 14 Mar 96 p A8& 


{Report by Kung Tung-chou (6782 0681 5297): “North 
Korea's Grain Shortage Brings Disaster to Jilin, as 
Armed Border Guards Cross Border To Rob People of 
Grain”) 

(PTS Translated Text for FBIS] North Korea's grain 
shortage has led to harassment of neighboring China. 
Jilin Baishan Mayor Zhang Enxiang said several days 
ago that China's areas bordering North Korea are 
having two headaches: One, North Korean intrusions; 
two, North Korea's serious grain shortage. Chinese 
inhabitants of the border area are frequently harassed 
by North Korean frontier guards and citizens living in 
the border area, who often cross the border to beg for 
food. It is a common occurrence that Chinese border 
inhabitants’ grain is robbed. 

Zhang Enxiang, a deputy to the National People's 
Congress [NPC], said at a group discussion of the Jilin 
NPC delegation and in the presence of Chi Haotian, 
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deputy chairman of the Central Military Commission 
and defense minister, that two Korean frontier guards, 
armed with a pistol and a submachine gun respectively, 
crossed the border to beg for food last year and refused 
to go back after eating their fill. The Chinese side had 
to repatriate them later. Many North Koreans, especially 
those living in the border area, including armed frontier 
guards, recently have crossed the border to steal grain. 
The situation is very serious, he added. 


Zhang continued: North Korea’s frontier force recently 
told China to require that Chinese border inhabitants 
collect their grain and other articles left out in the open. 
North Korea said that these things make their border 
residents greedy and lure them into committing crimes. 
These developments have caused Chinese frontier police 
guarding the 1,000-li frontier in Jilin meet with great 
difficulties. 


Zhang emphasized: Police on Jilin’s frontier are under- 
staffed. It is necessary to appropriately increase equip- 
ment and manpower to meet the needs of modernizing 
national defense and defending Chinese territory. High- 
ways on the frontier are so backward that some sections 
are out of service. The situation has been reported to the 
Shenyang Military Region and the People’s Liberation 
Army General Staff Headquarters. Jilin hopes the cen- 
tral government will look upon this as a serious problem 
and provide money tv iepair the highways as soon as 
possib!« 

Chi Haotian repeatedly nodded and took notes while 
listening to Zhang, but he did not express his views 
on Jilin’s frontier defense when making a speech. The 
whole room rocked with laughter when some Jilin 
NPC deputies inquired about North Korea's requesting 
Chinese border inhabitants to collect grain and articles 
left outdoors to prevent its border residents from being 
lured to commit offenses. A deputy said that since China 
and North Korea are on good terms, bilateral ties have 
not been affected by the armed robberies. 


PRC: Mongolian Defense Minister Meets PLA 
Delegation 


OW1503165296 Beijing XINHUA in English 
1611 GMT 15 Mar 96 


{FBIS Transcribed Text] Ulaanbaatar, March 15 (XIN- 
HUA) — Mongolian National Defense Minister Sha- 
galyn Jadambaa said today that relations between the 
Mongolian and Chinese armed forces should be devel- 
oped further. 


At a meeting with a delegation of the Chinese People’s 
Liberation Army (PLA), Jadambaa said solid relations 
between the Mongolian and Chinese armed forces had 
been developed in recent years. 
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Lieutenant General Guo Boxiong, deputy commander The PLA delegation, headed by Guo, arrived here today 
of the Beijing Military Region, said at the meeting _ to attend celebrations marking the 75th anniversary of 
that China hoped to join with Mongolia in maintaining the Mongolian Armed Forces. 

lasting peace on their common border. 
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PRC: Authorities ‘Set High Standards’ for Hong 
Kong PLA 

OW! 503144196 Beijing XINHUA in English 

1351 GMT 15 Mar 96 


{[FBIS Transcribed Text} Beijing, March 15 (XINHUA) 
— Chinese troops to be stationed in Hong Kong after 
its return to China will take the region's stability and 
prosperity as its responsibility, a senior military leader 
said here today. 


Liu Huaging, vice-chairman of the Military Commission 
of the Central Committee of the Communist Party 
of China (CPC), made the remark at a meeting of 


Guangdong deputies to the National People’s Congress 
in session here. 


Liu, who is also a member of the Standing Committee of 
the Political Bureau of the CPC Central Committee, said 
China's central civilian and military authorities have set 
high standards for the troops to be stationed in Hong 
Kong after China resumes sovereignty over the region 
on July |, 1997. 


The troops consist of the cream of China's field, naval 
and air forces, he said. 


Liu assured Hong Kong people that the troops, keep- 
ing the People’s Liberation Army's tradition of being 
devoted to the people. will not encroach upon any in- 
terests of Hong Kong people by strictly abiding by mil- 
itary disciplines, laws and regulations. 


Liu also spoke highly of Guangdong’s economic 
achievements made since China adopted its reform and 
open policy 17 years ago, which he said “testifies to the 
correctness of Deng Xiaoping's theories on building 
socialism with Chinese characteristics and has provided 
good experience for other parts of the country." 


Liu emphasized the importance of cultural and ideolog- 
ical progress as the country develops its economy. 


“We must pay equal attention to economic development 
and progress in ethics,” he said. 

He urged hard work * «©a)) r the country’s economic 
development goals for the wext 15 years. 


"With goals to strive for clearly defined and with 
guidelines and policies decided, what is needed now 
is hard work,” he said. 
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PRC: Draft Laws Debated by NPC Deputies 
Reported 


OW1 503153496 Beijing XINHUA in English 
1459 GMT 15 Mar 96 


[FBIS Transcribed Text] Beijing, March 15 (XINHUA) 
— Formulation of a law on administrative punishment 
and amendments to the Criminal Procedural Law rep- 
resent a major step forward in the development of a 
better legal system in China, say many deputies to the 
National People’s Congress (NPC) in session here. 


A law on administrative punishment and amendments 
to the Criminal Procedural Law are also of realistic sig- 
nificance to wipe out malpractices inside governmental 
and judicial bodies, they say when deliberating on the 
two draft laws at panel discussions. 


The draft law and the amendments clearly define 
the scope of penalties, procedures to go by when 
meting out penalties, and supervision mechanisms for 
administrative and judicial bodies, they say. 


The deputies are of the view that this will better protect 
the rights and interests of citizens. 


Wang Siquan from Beijing says a vendor selling break- 
fast in the street may face penalties from government 
agencies in charge respectively of prices, taxes, trans- 
portation, vaccination, environmental protection, and in- 
dustry and commerce. 


What is worse, these agencies may come to the vendor 
at the same time to levy fines, or let him go. 


A law on administrative punishment may prevent gov- 
ernment agencies to collect fines for their own benefits, 
and it can also avoid lax law-enforcement, says Wang, 
who is also vice-mayor of Beijing. 


Hu Dapeng, a former vice-chairman of the National 
Association of the Self-Employed, said it is “really 
great” for the draft law on administrative punishment to 
stipulate that relevant government agencies must give 
explanations and show evidences for imposing major 
penalties such as revoking a business license, and that 
fines shall be handed to state coffers. 


Huang Yazhou, a Zhejiang deputy, said that revision of 
the 16- year-old Criminal Procedural Law is necessary 
as the social and economic situation in China has 
undergone dramatic changes in the past 16 years. 


The draft amendments strengthen checks and balances 
among law- enforcement departments, he said. 


Li Weixin and several other deputies from Guangdong 
said that the draft amendments are an improvement of 
the existing law. The amendments, for instance, have 
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abolished unsupervised detention of suspects for inves- 
tigation by the police, conviction with exemption from 
prosecution by the prosecutor, and allowing defendants 
to have access to lawyers at a much earlier date. 


Those stipulations represent a marked progress in the 
formulation of a democratic legal system in China, they 
say. 


Deputies have also raised many proposals on revising 
the draft law and the amendments. 


The draft Law on Administrative Punishment should 
have stipulations on strict law-enforcement and the 
necessity of training for law-enforcers before they 
assume their posts, say Ding Wei and other six deputies 
from Shanghai. 


Prosecuting departments should also be supervised by 
other organizations when they directly handle corruption 
cases, a deputy from Shanxi says. 


PRC: NPC Presidium Holds 3d Meeting 16 Mar 


OW1/603190496 Beijing XINHUA Domestic Service 
in Chinese 0348 GMT 16 Mar 96 


{[FBIS Translated Text] Beijing, 16 March (XINHUA) 
— The presidium of the Fourth Session of the Eighth 
National People’s Congress [NPC] held its third meeting 
in the Great Hall of the People this morning. 


Qiao Shi, the executive chairman of the current session, 
executive chairman of the presidium, and chairman 
of the NPC Standing Committee, presided over the 
meeting, with 139 presidium members attending. 


Xue Ju, chairman of the NPC Law Committee, delivered 
the first report on the deliberations on the draft admin- 
istrative punishment law and draft amendments to the 
Criminal Procedural Law. In his report, Xue Ju said: 
At the current session, various delegations of deputies 
examined the two draft laws. According to Xue, the 
deputies agreed: Enacting an administrative punishment 
law and amending the Criminal Procedural Law is a ma- 
jor event in building socialist democracy and the legal 
system in China. The two drafts are feasible. They sug- 
gested that the drafts be amended and adopted by the 
current session. Meanwhile, they put forth some amend- 
ments to the drafts. The Law Committee held a meet- 
ing to examine and make amendments to the two drafts 
laws in line with the suggestions raised by various dele- 
gations of deputies during deliberations. Xue Ju gave a 
detailed briefing on the amending of the two draft laws. 


The meeting approved the report submitted by Xue 
Ju. which was to be printed and distributed among all 


deputies after the meeting. 
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After taking a vote, the meeting approved the amended 
draft administrative punishment law, the draft decision 
of the NPC on amendments to the Criminal Procedural 
Law, and a draft decision of the NPC to empower 
the people's congresses, their standing committees, and 
the governments of Shantou and Zhuhai to enact laws, 
formulate regulations, and enforce them within their 
respective economic zones. The three drafts will be 
printed and distributed among deputies for examination 
and then be submitted to the current session for a vote. 


Today's meeting further approved draft decisions con- 
cerning reports on the work of the NPC Standing Com- 
mittee, on the work of the Supreme People’s Court, 
and on the work of the Supreme People’s Procuratorate. 
The three draft decisions would also be printed and dis- 
tributed among delegations of deputies for examination 

ad then be submitted to the current session for a vote. 


The secretariat of the current session submitted to to- 
day's meeting a report on the motions tabled by deputies 
and the suggestions for the handling of motions. In his 
report, Cao Zhi, deputy secretary general of the current 
session, said: The current session has received 603 mo- 
tions, 31 of which were tabled by deputies and 572 of 
which were tabled by at least 30 deputies. After discus- 
sions with various special committees, the secretariat 
suggested submitting 124 motions to relevant special 
committees for examination, which would then decide 
whether or not the motions should be put on the agenda 
of the NPC or the NPC Standing Committee. Their pro- 
posals would then be examined and decided upon by the 
NPC Standing Committee. As proposals, criticisms, and 
opinions, the other 479 motions would be handed down 
by the General Office of the NPC Standing Committee 
to relevant bodies and organizations for study and han- 
dling, and the latter would be responsible for answering 
the motions tabled by deputies. 


Cao Zhi said: By 15 March, the secretariat had received 
1,985 proposals, criticisms, and opimions concerning 
the work in various fields, which would be handed 
down by the General Office of the NPC Standing 
Committee together with the General Office of the 
State Council to relevant bodies and organization for 
study and handling, and the latter would be responsible 
for answering the proposals, criticisms, and opinions 
submitted by deputies. 


The meeting approved the report, which was to be 
printed and distributed among all deputies after the 
meeting. 

Present at the meeting were the executive chairmen of 
the presidium, including Tian Jiyun. Wang Hanbin, Ni 


Zhifu, Chen Muhua, Fei Xiaotong, Sun Qimeng, Lei 
Jieqiong, Wang Bingqian, Pagbalha Geleg Namgyai, 


eoetie hep Renn agen material Copying and dissemination 
is prohibited without permission of the copyright owners 


16 NATIONAL AFFAIRS 


Wang Guangying, Cheng Siyuan, Lu Jiaxi, Buhe, To- 
mur Dawamat, Wu Jieping, and Cai Zhi. 


PRC: Economists Defend Program To Narrow 
Regional Gaps 


OW1/603105196 Beijing XINHUA in English 
0710 GMT 16 Mar 96 


{FBIS Transcribed Text} Beijing, March 16 (XINHUA) 
— China's decision to accelerate economic develop- 
ment in its central-western regions is not a "Robin Hood 
plan” as described by some Western China watchers, say 
Chinese economists and officials. 


According to the draft Ninth Five-Year Plan (1996- 
2000), China’s newest, being discussed at the ongoing 
session of the law-making National People’s Congress, 
economic development in the country’s central-western 
regions will be speeded up to halt widening disparities 
between China's east and west in terms of industrializa- 
tion, economic efficiency and income. 


The draft plan calls for people in rich coastal regions 
to render a helping hand to their less fortunate brothers 
and sisters in central- western China and for accelerated 
cooperation between the east and west, all for achieving 


what Deng Xiaoping called “common prosperity.” 


Deputies to the NPC maintain that the plan, formulated 
under the principles of a market economy, will not 
simply shift wealth from the coastal regions. The plan 
encourages more eastern China investment in central- 
western regions endowed with rich natural resources and 
having a vast market, to the benefit of both, they say. 


“It's not a plan of ‘robbing the rich to help the poor’,” 
says Deputy Wu Shuging, a well-known economist and 
president of the prestigious Beijing University. "Con- 
ditions do not exist for doing this since the govern- 
ment has a vastly reduced function in the operation of 
State enterprises and since businesses of many owner- 
ship forms co-exist today in the country.” 


“I don't see anything in the plan that intends to sacrifice 
the east to narrow regional economic disparities, " Wu 
says. 

“I don’t think the government's aid-the-poor program is 
what some Western China watchers call a ‘Robin Hood 
Pian’,” the professor says. 


The last five years have seen a widening gap in 
economic development between cast China and the 
central-western regions. The |2 eastern provinces and 
municipalities has had an annual economic growth rate 
of 16 percent. against only nine percent in central- 
western regions. 
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During the same period, according to official sources, 
east China has received 67 percent of the country’s total 
fixed asset investment, whereas the rest of the country 
with 85 percent of the country’s total land area has had 
only a 32.6 percent share of such investment. 


Regional economic gaps are the rule rather than an 
exception for all countries with a vast territory, says 
Liu Jinbao, president of the Bank of China Shanghai 
Branch, who has inspected central-western regions on 
many occasions. 


"Such gaps can be narrowed only after national eco- 
nomic development enters a certain stage. Now is the 
time to address this issue since the nation has carried 
out a policy of reform and opening to the outside world 
for 17 years,” he says. 


Deputies, who are also officials, from both developed 
and underdeveloped provinces, see eye to eye on the 
“gap” issue. 


Xu Kuangdi, mayor of Shanghai, says, “Support for 
the central- western regions is to Shanghai's own 
benefit as well as a contribution to national economic 
development.” 


Shanghai needs to transfer its labor-intensive and 
resources- intensive industries westward in a new 
round of industrial restructuring, the mayor says. 


"Shanghai factories won't move west for free,” he says. 
In a westward move, fixed assets will be accompanied 
by capital, technology, information and skilled labor, 
for “joint exploitation of natural resources in central- 
western China at low costs, he says. 


Northwest Gansu Province has remained underdevel- 
oped despite having reserves of more than 20 minerals 
that rank first in China. 


Its vice governor Han Xiuguo reminds people in the 
east that investment in exploiting Gansu’'s resources will 
boost the economies of investing provinces. 


"The economic value of Gansu's minerals reaches more 
than 300 billion US dollars,” he says. 


Beijing University President Wu Shuging sees a west- 
ward shift of investment as an inevitable trend. 


"The east has seen rapid economic development since 
the 1980s and to date its former advantages in land and 
labor no longer exist,” he says. “A move of capital from 
east to west, which has rich resources and cheap labor, 
is a natural trend.” 


“This is to pursue common prosperity, not something 
else,” the professor says. 
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Liu Jinbao, a senior banker from Shanghai, said in- 
creased input in central- western areas mainly in the form 
of transfer payment by the central government is used 
to improve infrastructure there for developing local re- 
sources. 


"Since transfer payment is often tied to industrial 
restructuring, it will be investors’ economic behaviors 
regulated by the market,” he says. 
According to official sources, some big enterprises in 
east China, including private firms, have begun moving 
part of their operations westward. 


Tsang Hin-chi, president of Chinese General Chamber 
of Commerce of Hong Kong, said his chamber is 
drawing a detailed plan for investment in central- 
western regions, which will be the destination for 
over 60 percent of loans from international financial 
organizations and foreign governments in the next five 
years, according to the central government. 


Wu Shuging says, “Narrowing regional gaps in eco- 
nomic development is a long-term goal and the first 
thing to do is to halt their further widening.” 


PRC: ‘News Analysis’ Views Changes in Legal 
System 

OW! 703083796 Beijing XINHUA in English 
0821 GMT 17 Mar 96 


{"News Analysis: Another Step Forward in Rights 
Protection” } 

{[FBIS Transcribed Text] Beijing, March 17 (XINHUA) 
— With two laws closely relating to the rights and 
interests of citizens adopted here today, China has made 
another major step forward in improving its democratic 
legal system. 

Chinese citizens now have a new legal basis to safe- 
guard their rights enshrined in the Constitution. 

The closing session of the National People's Congress 
(NPC) adopted Amendments to the Criminal Procedural 
Law and Law on Administrative Punishment, which will 
become effective at the start of next year and October 
1 this year respectively. 

The two laws contain detailed stipulations on the scope 
of criminal and administrative punishments meted out 
by law-enforcement agencies, procedures and supervi- 
sion of law-enforcement. 


They have been taken as a major reform and improve- 
ment of China's legal system, and have won acclaim 
from the media and the public. 


“The two new laws have one thing in common, that is, 
they both ensure that the innocent shall be free from 
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punishment, whereas law- breakers shall be effectively 
dealt with,” said Chen Guangzhong, president of China 
University of Political Science and Law and a presti- 
gious law professor. 


"Adoption of the two laws is an indication that the state 
has further improved its ability to protect the rights and 
interests of its citizens,” he said. 

Gu Angran, director of the Legislative Affairs Work 
Committee under the NPC Standing Committee, 
said: “Adoption of the two laws with detailed law- 


enforcement procedures showed how much progress 
China has made in protecting the rights of its people.” 


"A complete legal framework for law-enforcement pro- 
cedures represents a country’s ability to protect the 
rights and interests of its citizens by law as well as 
respect for the rule of law,” said Gu, who is also a 
renowned legal <xpert. 


The two jaws contain many stipulations that aim to pro- 
tect the rights and interests of the people. They are also 
of realistic significance for doing away with existing 
malpractices in judicial and governmental departments. 


For instance, the amended Criminal Procedural Law has 
abolished unsupervised detention of suspects for inves- 
tigation by the police, and conviction with prosecution 
exemptions by prosecutors. According to the amended 
law, defendants are allowed to have access to lawyers 
at a much earlier date. The law has established the prin- 
ciple that no one shall be teemed guilty until convicted 
by a court of law. 


Law on Administrative Punishment has also defined 
detailed procedures in meting out penalties. 


These stipulations mean restrictions for existing powers 
of law- enforcement agencies. The two laws are ex- 
pected to create some difficulties for law-enforcement 
agencies used to old practices. 


These agencies and governmental departments, how- 
ever, are ready to implement the laws. Relevant agen- 
cies and departments have participated in the formula- 
tion and revision of the two laws from beginning to end. 
And most NPC deputies from judicial departments have 
shown strong support for the laws. 

Deputy Guo Benli, a policeman in Beijing, said revision 
of the 16-year-old Criminal Procedural Law marks 
China's social progress. 

He conceded, "Detention of suspects for investigation is 
abolished at a time when crimes are on the rise, and we 
have difficulties in manpower and equipment. We will 
be under hard pressure to combat crimes.” 
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“However, as the law represents the will of people, it 
must be observed with no reservation, as promised by 
our leaders in the Public Security Ministry,” he said, 
noting that the law also offers other effective means to 
combat crimes. 


Zhan Shunchu, president of the Hunan Higher People’s 
Court and an NPC deputy, said the amended Criminal 
Procedural Law accords with modern legal concept. 


"We didn't have such a law 16 years ago, because 
the time was not ripe. Today, our judicial bodies are 
regulating ourselves with laws on judges, prosecutors 
and the police; and I believe we have the ability to 
enforce the new law to the letter,” he said. 


Local government officials attending the NPC session 
said Law on Administrative Punishment can be used 
to promote the rule of law in government operations. 
Many have promised to examine their local regulations 
to pave the way for the new law's enforcement. 


Legal experts saic’ .ncreased law-awareness of the public 
and past judicial experience have laid a solid foundation 
for the implementation of the two laws. 


China will also enact a series of other laws to further 
protect the rights and interests of its citizens, sources 
from the NPC Standing Committee said. 


A law on administrative case reexamination that aims 
to prevent misconducts by government officials will be 
enacted in two years, according to China's legislation 
plan. 


And other laws on administrative permits, administra- 
tive fees, and administrative compulsory measures are 
being considered. 


PRC: ‘Analysts’ View 9th 5-Year Plan, Long-Term 
Development 

OW! 703094996 Beijing XINHUA in English 

0845 GMT 17 Mar 96 


[FBIS Transcribed Text} Beijing, March 17 (XINHUA) 
— The annual session of the National People’s Con- 
gress, China's legislature, 1s coming to an end here to- 
day by adopting a new five-year plan and an outline for 
the country's long-term development. 


Analysts say that the law-binding Ninth Five-Year Plan 
(1996- 2000) and an outline for long-term development 
to the year 2010 have portrayed a splendid blueprint of 


growth for China's 1.2 billion people. 


The blueprint, according to analysts, is centered on the 
guideline for a fundamental shift in the economic system 
and economic growth pattern. 
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A consensus has been reached among the high-level 
leadership. local officials and general public that the key 
to the fulfilment of the goals for the next 15 years les 
in shifts from a planned economy to a market one and 
from the quantity-oriented extensive to quality-focused 
intensive economic growth mode. 


The outline, formulated under the conditions that a 
macro framework for a market economy already in 
replace after a 17-year “gradual” reform, is the first 
medium and long-term pian China has drawn on the 
market basis. 


Beyond any doubt, analysts s7y, the two “shifts” are 
of prerequisite importance to China’s economic devel- 
opment in the years to come, though China may have 
to cope with knotty problems in the sphere of micro- 
economy in its effort to advance the shift in the form 
of economy growth. 


Thanks to reforms in the past 17 years. the Chinese 
economy has expanded very rapidly, the overall national 
strength has greatly increased and people's living stan- 
dards have improved remarkably. 


However, some existing problems in the economy have 
also become more outstanding than ever. Of the most 
prominent is high input high cost but low output that has 
not only led to a tremendous pressure on resources and 
the environment but also become a major factor behind 
inflation and economic fluctuations. 


Data provided by the State Planning Commission show 
that China's output from the same amount of energy 
and raw materials consumption yields only some one 
sixth or one fourth of the value produced by developed 
nations. In another analysis, capital input for each 100 
yuan can only increase by 50 yuan in the gross domestic 
product (GDP). 


Economists here held that the quantity-centered exten- 
sive growth mode ts an inevitable choice at a lower-level 
stage of economic development. But when the growth 
of economy reaches a fairly big scale and considerable 
standards in its total volume, its growth mode must be 
shifted to the intensified-type growth mode. 


Economists universally held that one of the major 
reasons why the mode of traditional and extensive 
economic growth has lasted till today is that the micro- 
economic operation system has not been subjected to 
fundamental pounding and transformations during the 
course of “progressive-type” reform. 


Economist Liu Guoguang, an NPC deputy, said that a 
shift in economic growth mode is closely related to a 
shift in economic system, with the latter presupposing 
the former. If obstacles inherent in the system are not 
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removed, he added, the economic growth mode cannot 
be changed. 


The urgent task for the improvement of micro-economy 
is to grant the true bulk market status to the enterprises, 
particularly state- owned enterprises that are playing 
the leading role in the national economy. China has 
advocated relying on optimizing structure, developing 
sizeable economy, promoting progress in science and 
technology and improving scientific management, he 
said. These measures should be implemented earnestly 
and the enterprises should gain impetus in the course of 
making decisions independently and taking risks. 


Economist Zhou Shulian, a member of the CPPCC Na- 
tional Committee, noted that separation of government 
administration from enterprise management hinges on 
the carrying out of the in-depth reform of the economic 
structure. The economic functions of the governments 
should be shifted onto its effort to formulate and im- 
piement the macro-control policies, do a good job in 
building infrastructure and provide a sound economic 
environment, so that most of the enterprises can operate 
in line with market rules, and epitomize disposition and 
efficient use of resources. 


The shift in government function takes a protracted and 
even painstaking process but the outline confirmed the 
determination of the leadership. As compared with the 
previous medium- and long-term plans, the outline has, 
to a certain extent, embodied the concept on the transfer 
of the government function. 


Moreover, this outline, differing from previous medium- 
and long- term programs, goes into explanations con- 
cerning major economic objectives, development strate- 
gies, industrial policies and regional plans, instead of 
detailed economic activities. 

Whether the disposition of resources is regulated by 
market or still directly decided by the government rep- 
resents a fundamental difference between the planned 
economy and market economy, personalities from the 
economical circles say. This difference constitutes a 
foothold for furthering the reform in the country’s eco- 
nomic restructuring in the next 15 years, which is oi 
great significance to China's economic and soctai de- 


velopment. 

PRC: Call for Hong Kong ‘Supreme Governor’ 
Debated ct CPPCC 

HK1803070396 Hong Kong EASTERN EXPRESS 
in English 18 Mar 96 p / 

[By Rain Ren in Beijing) 


{PTS Transcribed Text for FBIS] Beijing should appoint 
a mainland official as a “supreme governor” to oversee 
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the special administration region (SAR) chief executive 
after next year’s handover, a senior Hong Kong delegate 
to the Chinese People’s Political Consultative Confer- 
ence (CPPCC) has said. 


The proposal, by Ann Tse-kai, a veteran pro-China 
politician and CPPCC vice chairman, was a bold request 
for China to take direct control of Hong Kong affairs 
and caused a sensation in the conference hall. 


Ann’s plea came amid a power struggle in the local 
pro-China camp following open clashes between mem- 
bers of the Preparatory Committee and other Besing- 
appointed advisory bodies last week. 


"Since Britain has been appointing governors to the 
territory for the past 150 years, it would only be sensible 
for China — Hong Kong's new sovereign power — to 
follow suit,” Ann said. 


It is understood Ann made his provocative statements 
to fellow members “in a way that suggests he has been 
pondering such an idea seriously for quite some tume’, 
according to one Hong Kong delegate. 


Immediately, another delegate challenged Ann asking 
him whether he had forgotten he was once the vice- 
director of the Basic Law drafting committee 


Ann was asked whether he had forgotten that according 
to the Basic Law, the chief executive of the SAR shall 
be the highest representative of the territory after the 
handover. 


Ann's open proposal immediately triggered an outcry 
against the closed-session working style of the Prepara- 
tory Committee. Some members called for direct dia- 
logue between the CPPCC and the Preparatory Com- 
mittee. "We want to know what they [the Preparatory 
Committee] are talking about,” another Hong Kong CP- 
PCC member said. “We clearly do not want to see Ann’s 
mad idea coming true one day.” 


Debate over co-operation between representatives from 
the two Beijing-appointed bodies has become white-hot 
as a CPPCC member, Liao Ziqiang, clashed with Xu 
Simin, a member of the CPPCC standing committee 
and Preparatory Committee 


Liao said at the meeting that CPPCC members are 
disgusted with the way the Preparatory Committee 
functions. He described it as a “black box operation” 
He also suggested the Preparatory Committee should 
enhance dialogue with CPPCC members since the 
CPPCC is more representative than the Preparatory 
Committee. 


Liao’s remarks immediately outraged Xu. who accused 
Liao of being a sympathiser of the Governor, Chris Pat- 
ten. “Patten and his running dogs have been criticising 
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us from the time the preliminary committee was set 
up. "Now you, as a CPPCC member, also criticise us. 
Would you consider our feelings?” he ash.ed. 


The row ended only after intervention from Qin Wenjun 
the deputy director of the Hong Kong office of the New 
China News Agency (Xinhua) China’s de facto embassy 
in Hong Kong. 


It is understood that after the debate, Liao put forward a 
written proposal to the CPPCC secretariat elaborating on 
his suggestion for co-operation between the Preparatory 
Committee and the CPPCC. 

Liao’s move was hailed as an “act with courage” by 
several other members who said he “has spoken out their 
minds”. He has received many indications of support in 
the past few days, according to a CPPCC member. 
Ann caused controversy recently when he told reporters 
he favoured Leung Chun-ying, a British-educated sur- 
veyor and a vice- director of the Preparatory Committee, 
to be the territory's first chief executive. 


PRC: Tian Jiyun Discusses Agriculture With 
Sichuan NPC Group 


HK 1803032396 Hong Kong TA KUNG PAO 
in Chinese 8 Mar 96 p A4 


[Special Dispatch by Staff Reporter Chiang Chao- Yung 
($592 0340 0516): “Tian Jiyun Talks About Agricultural 
Policy, Reiterates System of Contracted Responsibilities 
on Household Rasis with Remuneration Linked to 
Output”) 

[PTS Translated Text for FBIS] Beijing, 7 Mar— 
Tian Jiyun, National People’s Congress [NPC] Standing 
Committee vice chairman, today told the Sichuan NPC 
delegation: Agriculture is of paramount importance to 
overall stability. Without agricultural stability, there 
would be no overall stability. It is universally recognized 
that the people regard food as heaven [yi shi wei tian 
0110 7380 3634 1131). 

Tian Jiyun stated that agricultural development is in- 
separable from “policy, input, science, and technology.” 
To promote agricultural development, it is imperative 
to firmly grasp three aspects of work and do things in 
accc dance with the law of value. 


First, he noted, we should firmily adhere to and im- 
plement the system of contracted responsibilities on a 
household basis with remuneration linked to output and 
other relevant responsibility systems in rural areas for 
a long time to come, this being a policy commensurate 
with the country's conditions and worthy of implemen- 
tation for a long time to come. As agriculture has not 
yet been fully mechanized and provided with compre- 
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hensive socialized services, he stated, scale operation on 
concentrated land will not necessarily stimulate agricul- 
tural production and lower agricultural production costs. 
In view of this, we should try to attain two goals: First, 
we should vigorously develop secondary and tertiary 
industries and increase the proportion of the country’s 
secondary and tertiary industries to 70-80 percent; sec- 
ond, we should ensure that some 70-80 percent of the 
labor force move into non-agricultural sectors [as pub- 
lished]. Should we fail to attain these two goals, we 
would face a growing number of social problems. For 
instance, people will commit more crimes in both rural 
and urban areas. In my view, social order is an eco- 
nomic issue. The system of contracted responsibilities 
on a household basis with remuneration linked to output 
is at once the motive force of agricultural development 
and the basis of overall stability; 


Second, we should firmly grasp grain production. To 
develop high-yield, fine-quality, and high-efficiency 
agriculture, we should stress both quantity and quality, 
firmly take the road of comprehensively developing 
agriculture, forestry, animal husbandry, and fishery, and 
never take the old road of “grasping grain as the key link 
and felling all trees.” 


Third, we should firmly and vigorously develop town- 
ship and town enterprises. Though we have heard some 
complaints about township and town enterprises, the 
country's 800 million peasants have already chosen this 
road. Now township and town enterprises account for 50 
percent of the country’s total number of enterprises and 
two-thirds of the country's total number of enterprises 
in coastal areas. This is a macroclimate, not a microcli- 
mate. Failure to develop township and town enterprises 
is bound to deal a heavy blow to the country’s overall 
economy. There are at least six reasons behind the de- 
velopment of township and town enterprises: 


First and foremost, township and town enterprises can 
absorb surplus rural labor. Township and town en- 
terprises employ 120 million people at the moment, 
more than state-ovvned enterprises; second, township 
and town enterprises have boosted the country's eco- 
nomic prosperity; third, township and town enterprises 
have provided the state with more revenue, fourth, town- 
ship and town enterprise exports have totalled tens of 
billions of U.S. dollars; fifth, township and town enter- 
prises have helped and promoted agricultural develop- 
ment. How many large industries can help agricultural 
development in this way? It is township and town enter- 
prises that have given substantial support to agricultural 
development; sixth, township and town enterprises have 
helped build a large number of small towns, 
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said: We are now at a crucial stage of supporting 
poor. We should relocate peasants living on barren 
and near untamed rivers. For example, in places 


FER 


power from the former local institutions at the country- 
level to administrative institutions above the county- 
level. 


The scope of hearing should be enlarged so as to still 
better protect the rights and interests of the litigants. 
More audience should be allowed to attend the hearings 


license or fining of a large sum of money.” 


After deliberations, the draft law has been changed to 
“inform litigants of their rights for conducting a hearing 
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and if litigants request for attending the hearing, it is up 
to administrative organs to organize it.” 

In line with suggestions raised by deputies, another stip- 
ulation has been added to the draft, namely, administra- 
tive punishment should mete out to those law execu- 
tors who have derelicted their duties, failing to stop or 
punish the offences that should have been stopped or 
punished, so that the lawful rights and interests of in- 
dividual citizens, legal persons and other organizations, 
public interests and social order are subsequently under- 
mined. 

In deliberating the amendments to Criminal Procedure 
Law (draft), some deputies proposed that the maximum 
period should be set for the detention and summoning 
for interrogation so as to protect the citizens from taking 
in possible custody. [sentence as received] The law draft 
defines that the time limit of the maximum period for 
summoning a suspect to court, detaining or summoning 
him for interrogation should not exceed 12 hours. 


Deputies also raised for a proposal on a time limit to 
be set for lifting the products being withheld or bank 
deposits being frozen when they are found irrelevant to 
the case. The draft law now sets the time limit at three 


days. 


Xue Ju, chairman of the Law Committee of the National 
People’s Congress, said today that his committee has 
amended the two drafts in accordance with proposals 
by deputies, and they are feasible, while suggesting that 
the session amend and approve the draft laws. 


PRC: Qiao Shi Presides Over NPC Presidium 
Third Meeting 

OW1603083996 Beijing XINHUA in English 
0747 GMT 16 Mar 96 


(FBIS Transcribed Text} Beijing, March 16 (XINHUA) 
— The presidium of the Fourth Session of the Eighth 
National People’s Congress held its third meeting here 
today and approved the draft Administrative Punishment 
Law and draft Amendments to the Criminal Procedural 
Law. 


The two drafts will be put to a vote at a plenary meeting 
of the deputies, according to today’s presidium meeting. 
The meeting approved a report by Xue Ju, chairman of 


the Law Committee of the NPC, on deliberations over 
the two drafts. 


Enacting an administrative punishment law and amend- 
ing the Criminal Procedural Law is deemed “a major 
event in building democracy and a well-developed le- 
gal system in China” by people's deputies, Xue said. 
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The two drafts are feasible, he said, suggesting that they 
be adopted at a plenary meeting. 

The presidium also approved a draft decision to em- 
power the local people's congresses and their stand- 
ing committees, and the governments of Shantou and 
Zhuhai, to enact laws and formulate regulations and en- 
force them within their respective areas. 

The draft decision will be passed onto the NPC deputies 
for examination and put to a vote at a plenary meeting. 


The presidium further approved draft decisions concern- 
ing reports on the work of the NPC Standing Committee, 
on the work of the Supreme People’s Court, and on the 
work of the Supreme People’s Procuratorate. 


The draft decisions will be examined by the deputies 
before being put to a vote at a plenary meeting. 

The presidium finally approved a report on the handling 
of motions by Cao Zhi, vice secretary-general of the 
current NPC session. 


Akhogether 603 motions have been tabled at this session; 
and 1,958 proposals, criticisms and opinions have been 
collected. 


Cao said the motions mainly focus on the Ninth Five- 
Year Plan and long-term goals for the year 2010, on 
making a quick change in China’s economic system and 
economic growth mode, and on building socialist ethics 
and culture, democracy, and law and order. 

The deputies also made proposals and voiced their views 
on strengthening agricultural infrastructure, deepening 
reform of state-owned enterprises, developing education 
and science and technology, building a clean govern- 
ment and i %;,oving overall public security. 


The presidum’s meeting was presided over by Qiao Shi, 
chairman of the NPC Standing Committee. 


PRC: Qiao Shi Presides Over NPC Concluding 
Session 


OW1703071996 Beijing XINHUA in English 
0713 GMT 17 Mar 96 


[FBIS Transcribed Text] Beijing, March 17 (XINHUA) 
— The Fourth Session of the Eighth National People's 
ee er eee ve its 
closing meeting here this afternoon 


Ths cael to Gutatted exer Wy Gino Shi, Chaienen of 
the NPC Standing Committee. 

The session will pass Outline of the Ninth Five-Year 
Plan (1996- 2000) for national economic and social 
development and long-term goals for the year 2010, 
Premier Li Peng’s report on the Outline, a report on 
implementation of the state budget for 1995, a resolution 
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on the state budget for 1996, Law on Administrative 
Punishment, Amendments to the Criminal Procedural 
Law, a work report vy the NPC Standing Committee, 
and reports by the Supreme People’s Court and the 
Supreme People’s Procuratorate. 


PRC: Jiang Zemin, Li Peng Attend NPC Session 
Closing 


OW1703084096 Beijing XINHUA in English 
0829 GMT 17 Mar 96 


{FBIS Transcribed Text] Beijing, March 17 (XINHUA) 
— The Fourth Session of the Eighth National People’s 
Congress (NPC), China's top legislature, passed the 
Outline of the Ninth Five-Year Plan (1996-2000) for 
— economic and social development and long- 

term goals for the year 2010 at its closing plenary 
meeting here this afternoon. 


Also passed at today’s plenary meeting was Premier Li 
Peng’s renort on the Outline, which had been revised in 
accordance with NPC deputies’ proposals concerning 
agriculture, reform of state-owned enterprises, joint 
regional development, and improvement of democracy 
and the legal system. 


Adopted at the session were also a report on the 
implementation of the state budget for 1995 and a 
resolution on the state budget for 1996. 


Viewed as a major progress for China’s judicial system, 
the Law on Administrative Punishment and Amend- 
ments to the Criminai Procedural Law were adopted 
at today’s meeting. The former will come into effect on 
the coming Octever |, and the latter on January |, 1997. 


The meeting adopted a resolution granting the people's 
congresses and their standing committees, and the 
governments of the two special economic zones of 
Shantou and Zhuhai the authority to enact local laws and 
regulations for implementation within their respective 
jurisdictions. The NPC has thus granted legislative 
power to all the five special economic zones in China. 


Adopted last at the meeting were a work report of the 
NPC Standing Committee and reports by the Supreme 
People’s Court and the Supreme People's Procuratorate. 
Today's meeting was presided over by Qiao Shi, exec- 
utive chairman of the current NPC session's presidium 
and chairman of the NPC Standing Committee. 
Present at the meeting were top Chinese leaders Jiang 
Zemin, Li Peng, Li Ruihuan, Zhu Rongyi, Liu Huaging. 
Hu Jintao and Rong Yiren. 

Addressing the meeting. Qiao Shi said that the deputies 
have well performed their duty and that the resolutions 
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and decisions adopted at the meeting well reflect the 
people's essential interests and common wish. 

“The current NPC session has been characterized by 
democracy, attention to practical results, unity and an 
enterprising spirit,” he said. 

PRC: Qiao Shi Defends Deng Reforms; Ignores 
Jiang’s Role 


HK 1803075096 Hong Kong HONGKONG 
STANDARD in English 18 Mar 96 p 7 

[By Cecile Kung in Beijing} 

{PTS Transcribed Text for FBIS} China's reform- 
minded legislature chief yesterday used the closing 
speech at the annual parliamentary session to boost 
reform rhetoric and downplay his arch-rival role’s in 
politics. 

Qiao Shi, chairman of the National People’s Congress 
(NPC), spoke highly of patriarch Deng Xiaoping and his 
quasi-capitalist reforms while mentioning the position 
of his rival, Jiang Zemin, party boss and state president, 
only once during the closing session. 


In his speech to mark the closing of the annual NPC 
session yesterday afternoon, Mr Qiao made several 
references to Mr Deng. 


Mr Qiao called on the people to strictly observe Mr 
Deng’s three principles of “intensifying reforms, further 
Opening up to the rest of the world and liberating social 
productivity” to secure more rapid economic growth. 
Political analysts said Mr Qiao’s speech was somewhat 
different in theme from the session which involved an 
ideological campaign to promote Mr Jiang and adopt a 
Cautious approach in reform. 

Mr Qiao, former head of the party's internal watchdog, 
also devoted half of his 20-minute speech to harsh 
party and government officials, as well as to calls 
for strengthening China's legal system and anti- graft 
efforts. 


His emphasis on the rule of law and graft-fighting 
coincided with the low support from NPC 


campaign 

deputies of the judiciary and procuratorate review of 
their crime and corruption-fighting efforts in 1995. 
“Rule in accordance with law is completely consistent 
with Deng Xiaoping's theory to establish socialism 
with Chinese characteristics,” he said. “It is a common 
aspiration of the people and a necessity for social 
development.” 


Citing the chaos during the Cultural Revolution (1966- 
76). Mr Qiao said the Chinese economy has been 
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brought to the “brink of collapse” during the decade- 
long turmoil and absence of the rule of law. "We must 
strengthen our legislation and law-enforcement with 
reference to the mechanisms of a market economy as 
well as the pragmatic situation in our own country,” he 
said. 


On China's anti-corruption efforts, Mr Qiao also lam- 
basted corrupt officials who abused their powers for 
self-interests. “Certain party and government officials 
have become masters of the people instead of servants 
of the people,” he said. 


PRC: Qiao Shi: Cultural Revolution Destroyed 
Rule of Law 


HK1803062996 Hong Kong SOUTH CHINA 
MORNING POST in English 18 Mar 96 p 7 


(By Agnes Cheung] 


(PTS Transcribed Text for FBIS] Top lawmaker Qiao 
Shi yesterday blamed the Cultural Revolution instigated 
by Chairman Mao Zedong for turning China into a 
lawless state. 


Speaking at the closing session of the National People’s 
Congress (NPC), Mr Qiao said the 10-year turmoil 
destroyed the rule of law and led the country into 
confusion. 


He told deputies to the national legislature that the rule 
of law must be implemented in China to guarantee the 
country’s long-term stability and development. 


“The Cultural Revolution destroyed the rule of law. The 
situation became lawless and the state ran into disorder,” 
said Mr Qiao, the NPC standing committee chairman. 


His public criticism of the 1966-76 Cultural Revolution 
contrasted sharply with remarks made by premier Li 
Peng to former Red Guards in the revolutionary Yanan 
base last month. 


Mr Li said the Cultural Revolution was not all disastrous 
and told the former Red Guards to look at the period 
with “an overall and correct perspective”. 


Mr Qiao said yesterday that it was important for the 
country to set the “rule of law and development of a 
socialist legal system” as a guiding principle in the long- 
term development plan adopted by the NPC 


The lawmaker also stressed that the country should 
resolutely oppose any officials who used their personal 
commands and power to override the rule of law. 


Cadres at all levels should never be the “lords” who “sit 
on the backs of the people” Mr Qiao said. 
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(FBIS Transcribed Text) Beijing, March 17 (XINHUA) 
— “Rule of law and development of a socialist legal 
system,” as defined in China’s long-term development 
plan adopted today, will be a guiding principle for the 
country’s modernization drive in years to come, top law- 
maker Qiao Shi said here today. 

Qiao Shi, chairman of the Eighth National People’s 
Congress Standing Committee, made the remark at the 
Closing session of the NPC here today. 


to build up a complete legal framework for the estab- 
lishment of a socialist market economic structure, and a 
Change in economic growth mode for higher economic 
efficiency,” he said. 


He stressed that adopted laws must be earnestly ob- 
authority of law must be strongly opposed. 


He asked people's congresses at all levels and their 
standing committees to strengthen supervision over law- 
enforcement. 
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Qiao spoke highly of the conference, saying that, thanks 
to earnest and active involvement by the people's 
deputies, resolutions and laws adopted at the session 
today fully represent the basic interests and common 
will of all Chinese people. 


PRC: Qiao Shi Speech at NPC Closing Published 
OW 1803083496 Beijing XINHUA Domestic Service 
in Chinese 1031 GMT 17 Mar 96 


[Speech by Qiao Shi at the closing of the Fourth Session 
of the Eighth National People’s Congress on 17 March] 


[FBIS Translated Text] Beijing, 17 Mar (XINHUA) — 
Fellow deputies: 

Thanks to the joint efforts of all deputies, the Fourth 
Session of the Eighth National People’s Congress suc- 
cessfully completed all its preassigned tasks. The ma- 
jor achievements of the session are: Examining and ap- 
proving the “Outline of the ‘Ninth Five-Year Plan’ for 
National Economic and Social Development and the 
Long-Term Target for the Year 2010" and Premier Li 
Peng's report on the “Outline.” The “Outline” sketches 
the grand blueprint for our country’s cross-century de- 
velopment, and sets forth goals, main tasks, and impor- 
tant principles, policies, and measures for the next 15 
years. It is an action program for guiding the entire party 
and people throughout the country to expedite reform, 
Opening up, and modernization. The session adopted the 
Administrative Penalty Law, a decision on amending the 
Criminal Procedure Law, and other resolutions and de- 
cisions. In a spirit of being highly responsible toward 
the state and people, the deputies earnestly fulfilled the 
duties entrusted to them by the Constitution and laws, 
spoke their minds freely, discussed state affairs, and en- 
sured inat the various resolutions and decisions adopted 
by the current session would fully reflect the funda- 
mental interests and common aspirations of people of 
all ethnic groups across the country. The session was 
a democratic, realistic, united, and progressive one. It 
was of great significance in mobilizing people of all 
ethnic groups across the country to unify their think- 
ing and jointly complete this year’s tasks. It will have 
a profound impact on achieving the goals for the next 
1S years and on bringing into the 21st century a China 
that enjoys sustainable economic development and all- 
around social progress and is full of vitality and hope. 


Now that our goals have been set and our guiding prin- 
most important thing is to implement them. In achieving 
fairly rapid economic development and all-around social 
progress over the next 15 years. we have many favorable 
conditions but also some contradictions and difficulties. 
Many new circumstances and problems will continue to 


is without of the owners. 


FBIS-CHI1-96-053 
18 March 1996 


arise on our way forward. The fundamental solution to 
these contradictions and problems lies in deepening re- 
form in a down-to-earth manner. It is reform that has 
given rise to our tremendous achievements in economic 
construction and social development over the past 17 
years. Likewise, we will have to achieve our goals for 
the next 15 years through deepening reform. In accor- 
dance with the criteria set by Comrade Deng Xiaoping 
for judging whether our efforts are “conducive to three 
causes” [conducive to developing the productive forces 
of our socialist society, increasing the overall strength of 
Our socialist country, and improving the people's living 
standards], we should resolutely and actively advance 
reform, open wider to the outside world, and further 
liberate and develop the productive forces in society. 
During the session, the deputies showed great concern 
for the issues of strengthening agriculture and reform- 
ing state-owned enterprises, and made many good com- 
ments and suggestions. We must take practical actions 
to strengthen the status of agriculture as the foundation 
of the national economy, and implement the principle 
of attaching importance to agriculture and developing 
agriculture on a priority basis. We must continue to 
deepen rural reform, stabilize and improve our basic 
policies toward rural areas, and actively explore new 
ideas and ways for developing agriculture under social- 
ist market economic conditions. The efficient running 
of state-owned enterprises, especially large and medium 
ones, has a bearing on overall national economic devel- 
opment. We should fully recognize the urgency, ardu- 
ousness, and complexity of reform of state-owned enter- 
prises; broaden our horizons; boldly explore new things, 
actively promote those methods that have been proven 
to be feasible in the course of practice; and intensify 
efforts to carry out reform and establish a modern en- 
terprise system so that enterprises can better meet the 
requirements of developing the socialist market econ- 
omy. Besides continuing to deepen economic reform, 
we should expedite scientific, technological, and educa- 
tional reforms; promote efforts to implement the strat- 
egy of developing the country through science and ed- 
ucation; and vigorously strengthen spiritual civilization. 
The “Outline” approved by the session explicitly states: 
"We should run the country according to law and es- 
tablish a country with a socialist legal system.” This is 
an extremely important principle for guiding our future 
modernization drive. Running the country according to 
law is consistent with Deng Xiaoping the- 
ory of building socialism with Chinese characteristics. 
It is the common wish of people across the country, an 


of “rule by law” was conceived early in our country’s 
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history, it was simply impossible to put it into prac- 
tice in the feudal society that spanned several thousand 
years. And the idea of "rule by law" itself was con- 
strained by the then-prevailing political and historical 
conditions. After a lengthy bloody battle, the Chinese 
people eventually established a people's republic under 
the CPC's leadership. In the early years of New China, 
our party devoted tremendous efforts to establish a le- 
gal system. Nevertheless, “due to various historical rea- 
sons, we were unable to institutionalize or codify inner- 
party democracy and democracy in the country’s polit- 
ical and social life. Whatever laws we drew up were 
not as authoritative as they were supposed to be.” The 
"Great Cultural Revolution” seriously damaged the le- 
gal system, leading to “complete lawlessness,” throw- 
ing the country into chaos, and bringing the economy 
to the brink of ruin. After the “Great Cultural Revolu- 
tion,” our party earnestly summed up its historical expe- 
rience under Comrade Deng Xiaoping’s leadership. The 
Third Plenary Session of the 11th CPC Central Com- 
mittee specifically set forth the task of strengthening the 
socialist democracy and legal system, thus playing an 
important role in safeguarding our country's socialist 
modernization. Our party led the people in formulat- 
ing our Constitution and laws according to legal proce- 
dures, thus turning the views of the party and people 
into national will and social norms. The Constitution 
and laws reflect the party's basic line, principles, and 
policies, and represent the people's fundamental inter- 
ests. Running the country according to law is an impor- 
tant guarantee for strengthening the party's leadership. 
Party organizations at all levels and the broad masses of 
party members, especially leading cadres, should con 

scientiously observe and safeguard the Constitution and 
laws; carry out their activities within the constitution! 
and legal framework in accordance with the provisions 
in the party constitution; act in strict accordance witi 
the law; and set an example for all sectors of society. 


In implementing the Outline of the “Ninth Five-Year 
Plan" and the Long-Term Target for the Year 2010, 
we should further step up legislative efforts and strictly 
enforce the law. In accordance with the general rules 
of market economics and our national conditions, we 
should fully establish a legal system that is needed for 
developing a socialist market economy and an inten- 
sively run economy, so as to guarantee the realization 
of two fundamental changes. Moreover, we should lose 
no time in enacting important laws that are urgently 
needed for other fields of work. After we have writ- 
ten our laws, we must earnestly implement them and 
make a conscious effort to ensure that they will be ob- 
served and enforced strictly and that lawbreakers will be 
brought to justice. This will help make our laws highly 
authoritative. We should resolutely oppose the practices 
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of substituting laws with one’s words and overriding 
laws with one’s power. What is more, we do not allow 
law enforcement personnel to violate the law or bend the 
law to help their friends or relatives. Law enforcement 
personnel should be genuinely faithful to laws and insti- 
tutions, faithful to people's interests, and faithful to the 
truth. We should establish and improve law enforcement 
responsibility systems and supervision mechanisms. We 
should implement a rigorous system for bringing to ac- 
coum law enforcement organs and personnel who vio- 
late the law, as well as a compensation system. People's 
congresses at all levels and their standing committees 
should give more prominence to exercising supervision 
and ensuring the effective implementation of the Con- 
Stitution and laws, and step up supervision and achieve 
practical results in this respect. We should continue to 
deepen propaganda and education on the legal system 
and increase legal awareness and concepts in all sectors 
of society. 


Accomplishing all tasks set forth in the “Outline” and 
building socialism with Chinese characteristics are the 
common undertakings of all people. Only by giving 
full play to people's initiative and creativity can we 
constantly advance reform, opening up, and moderniza- 
tion. Government organs at all levels and their person- 
nel should always give priority to people’s interests and 
wholeheartedly serve the people. They should rely heav- 
ily on the masses, show concern for their well-being, 
and listen to their appeals and demands. Cadres at all 
ieveis are people’s servants, and they should never be 
“masters” riding on the people. We should deal with 
corrupt actions that violate people’s interests whenever 
we find them. And we must mete out punishment in ac- 
cordance with the law if these actions violate criminal 
law. Leading cadres at all levels should conscientiously 
change their work style and carry forward the fine tradi- 
tions of seeking truth from facts and waging hard strug- 
gles. They should tell the truth, do practical things, and 
resolutely oppose deception, misrepresentation, and ex- 
aggeration. They should promote diligence, thrift, up- 
rightness, and honesty; resolutely oppose the decadent 
ways of extravagance. waste, and seeking comfort and 
pleasure. They should promote the practice of work- 
ing hard in a down-to-earth and quiet manner. and res- 
Olutely oppose bureaucratism, formalism, and the bad 
practices of indulging in empty talk and not solving 
practical problems. 


Fellow deputies! We are experiencing an important 
period that is moving from the 20th to 21st century. 
Achieving the cross-century outline — the most glorious 
one in our history — is an honorable and arduous 
mission entrusted to us by history. The burden is heavy 
and the road is long. I hope fellow deputies will actively 
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publicize the guidelines of the current session after they 
return to their jobs, and unite and lead people of all 
ethnic gronps across the country in implementing the 
Outline of the “Ninth Five-Year Plan" and the Long- 
Term Target for the Year 2010 in a down-to-earth 
manner. Under the guidance of Comrade Deng Xiaoping 
theory of building socialism with Chinese characteristics 
and the party's basic line, let us closely rally around the 
party Central Committee with Comrade Jiang Zemin as 
the core as we work in concert to make our country 
strong, forge ahead in a pioneering spirit, seek practical 
results, and score even greater successes in reform, 
openness, and socialist modernization. 


PRC: Li Peng— China ‘Important Force’ for 
Maintaining Peace 

OW1!703090196 Beijing XINHUA in English 
0844 GMT 17 Mar 96 


{FBIS Transcribed Text] Beijing, March 17 (XINHUA) 
— China has always been an important force in main- 
taining regional and world peace, Chinese Premier Li 
Peng said. 


Speaking at a press conference held immediately after 
the conclusion of this year’s session of the National 
People’s Congress, Li also said China will continue 


pursuing an independent foreign policy of peace. 


He said that, for China to maintain a strong developinent 
momentum for a long period of time to come, two 
conditions are indispensable. 


“Externally there must be a peaceful international envi- 
ronment and internally there must be a stable political 
situation,” Li told Chinese and foreign journalists. 


“We will, as always, correctly handle the relationship 
between reform, development and stability,” he said. 


PRC: Li Peng Reiterates Jiang Zemin’s Proposals 
on Taiwan Issue 

OW1!703090696 Beijing XINHUA in English 

0856 GMT 17 Mar 96 


(FBIS Transcribed Text] Being, March 17 (XINHUA) 
— Chinese Premier Li Peng said at a press conference 
today that with regard to the Taiwan question, the Com- 
munist Party of China and the Chinese government do 
not change their basic principles of “peaceful reunifica- 
tion” and “one country, two systems.” 


The eight-point proposals put set forth [as received] 
by Chinese President Jiang Zemin one year ago made 
overall and profound explanations on the principles, Li 
Peng said. 
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PRC: Li Peng News Conference— ‘Strong foundation and built up a fairly powerful national 
Development’ Next 15 Years strength, Li said. 


OW!703085596 Beijing XINHUA in English 
0840 GMT 17 Mar 96 


(FBIS Transcribed Text] Beijing, March 17 (XINHUA) 
— China will continue to see a fairly strong develop- 
ment momentum in the next 15 years, said Chinese Pre- 
mier Li Peng. 

The premier made the remark at a press conference 
taking place immediately after the conclusion here today 
of the annual session of the Eighth National People’s 
Congress, China's top legislature. 


PRC: Li Peng— Peaceful World Environment 
‘Indispensable’ 

OW1!703091296 Beijing XINHUA in English 
0857 GMT 17 Mar 96 


{FBIS Transcribed Text} Beijing, March 17 (XINHUA) 
— Chinese Premier Li Peng said today that a peaceful 
international environment is indispensable for China to 
maintain a strong development momentum. 

Speaking at a press conference held immediately after 
the conclusion of this year’s session of the National 
People’s Congress, China's top legislature, Li said that, 
for China to maintain a strong development momentum 
for the next 15 years, two conditions are indispensable. 


“Externally there must be a peaceful international envi- 
ronment and internally there must be a stable political 
situation,” Li told Chinese and foreign journalists. 
“China has always been an important force in maintain- 
ing regional and world peace,” Li said, noting that China 
will continue pursuing an independent foreign policy of 
peace. 

“We will, as always, correctly handle the relationship 
between reform, development and stability,” he said. 
Li said he is confident that China can maintain its 
development momentum. 

“This is because China has found a correct development 
path under the guidance of Deng Xiaoping's meg 
of building socialism with Chinese characteristics,” he 
said. 


He also said that, with the Communist Party of China 
having a central committee with Jiang Zemin at the 
core, China will be able to maintain a long-term political 


Thanks to development in the past 46 years, especially 
the years since the country started implementing a 
eee ee ee ee 


y 


is without of the 


The outline of long-term development to the year 2010 
adopted at the just-concluded session of the NPC will 
help rally the 1.2 billion Chinese people, the premier 
said. 


“This is a very important reason why we can maintain 
a sustained, rapid and healthy development,” Li said. 


PRC: Li Peng— ‘Taiwan Question’ China’s 
Internal Affair 


OW1703091796 Beijing XINHUA in English 
0906 GMT 17 Mar 96 


[FBIS Transcribed Text] Beijing, March 17 (XINHUA) 
— Chinese Premier Li Peng said at a press conference 
here today that the Taiwan question is purely China's 
internal affair, in which any foreign forces are not 
allowed to interfere in any form. 


"If somebody attempts to show off force at the Taiwan 
Straits, his efforts are not only futile, but can merely 
complicate matters,” he said. 


He said, the recent military exercises of the People's 
Liberation Army (PLA) in the East China Sea and South 
China Sea are regular drills, which aim to raise the 
PLA’s military quality and combat effectiveness under 
conditions of modern warfare; the PLA is duty- bound, 
determined and entirely able to safeguard national 
sovereignty and territorial integrity; military exercises 
in high seas conform with international conventions and 
many other countries have done the same. 


PRC: Li Peng Comments on Sino-U.S. Relations 


OW1703092196 Beijing XINHUA in English 
0912 GMT 17 Mar 96 


[FBIS Transcribed Text] Beijing, March 17 (XINHUA) 
— Chinese Premier Li Peng said here today that the 
Chinese government and people will never accept the 
practices of a country imposing its own will upon 
another country. 

Li made the remark when he was talking about Sino- 
U.S. relations at a press conference held immediately 
after the conclusion of the annual session of the National 
People’s Congress, China's legislature. 

History has already proved that any threats against 
China with force will come to no good end, Li added. 


"Improvement and development of Sino-U.S. relations 
has always been the Chinese government's consistent 
stand,” Li Peng said. 
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"The basis of Sino-U.S. relations is the three joint 
communiques between the two countries,” he said. 
“Of course, there are differences between the two 
countries,” he noted. 

"The only correct way of ironing out these differences 
is to carry out dialogues and cooperation on an equal, 
friendly and frank basis, seeking common ground while 
reserving differences, enhancing understanding, reduc- 
ing troubles and refraining from confrontation,” Li said. 
PRC: Li Peng Warns ‘Foreign Forces’ of Taiwan 
Invelvement 


OW!703093596 Beijing XINHUA in English 
0925 GMT 17 Mar 96 


(FBIS Transcribed Text} Beijing, March 17 (XINHUA) 
— Chinese Premier Li Peng reiterated at a press 
conference here today that the Taiwan question is purely 
China’s internal affair, in which any foreign forces are 
not allowed to interfere in any form. 

“If somebody attempts to show off force at the Taiwan 
Straits, his efforts are not only futile, but can merely 
complicate matters,” he said. 


said, adding that the cight-point proposal put forward 
by Chinese President Jiang Zemin one year ago makes 


overall and profound explanations on the principle. 
He said, the recent military exercises of the People’s 
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"one China, one Taiwan" and "Taiwan independence,” 
not only verbally, but more importantly, in action. 


PRC: Li Peng on Hong Kong Issue, Meeting With 
Major 


OW/703095296 Beijing XINHUA in English 
0942 GMT 17 Mar 9 


(FBIS Transcribed Text) Beijing, March 17 (XINHUA) 
— The Chinese and British sides share the responsibility 
and obligation to cooperate with each other to ensure a 
smooth transfer of power and a smooth transition in 
Hong Kong, Premier Li Peng said here today at a press 
conference. 


in response to a Hong Kong reporter's question, Li 
said both sides pay a lot of attention and attach great 
importance to seeing an increase in, and extension of, 
bilateral economic relations and trade. 


"China’s resumption of exercise of sovereignty over 
Hong Kong is something inevitable and this represents 
the trend of the times and the aspiration of all the 
Chinese people,” Li said. 

The premier said that not long ago when he was in 
Bangkok for the Asia-Europe Meeting, he held talks 
for more than one hour with British Prime Minister 
John Major, which he said was friendly, constructive 
and principled. 

He said he supported and endorsed the British govern- 
ment’s decision to grant the visa-free access treatment 
to Hong Kong Special Administrative Region (SAR) 
passport holders. 


However, he said he disagreed with some of the views 
expressed by the British side which were not in line with 
the Sino-British Joint Declaration and the Hong Kong 
SAR Basi: Law. 


PRC: Li Peng Outlines Grain Self-Sufficiency 
Measures 


OW1703095996 Beijing XINHUA in English 
0951 GMT 17 Mar 96 


{FBIS Transcribed Text] Beijing, March 17 
(XINHUA)}— Premier Li Peng said today that China 


has great potential for increasing grain yields and will 
remain self-sufficient in feeding its populaticn. 


Li told a press conference that agricultural develop- 
ment is of special significance to China, and the long- 
which was approved by the National People’s Congress 
on tha alates care 
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The past experiences indicated that this prediction was 
incorrect, he said. 

The premier then enumerated principal measures China 
would take to produce enough food in the future. 

— Two-thirds of China's present farmland acreage 
are low-yielding, and per-unit yield can be raised by 
adopting scientific farming methods; 

— China has large areas of reclaimable land, and 
marketable grain production bases will be built in 
northeast provinces of Heilongjiang and Jilin, and in 
the plains along the Yellow and Huai and Hai rivers 
and eastern China, and cotton 
production bases in the northwest region of Xinjiang; 
— Aquatics breeding, forestry and fruit growing can be 
developed on vast water spaces and along beaches, on 
grasslands, and in mountainous areas that are widely 


grain 
remarkable effects have been scored in family planning, 
and this policy will continue to be adhered to, Li Peng 


PRC: Excerpts of Li Peng News Conference 
Televised 


OW1703153996 Beijing Central Television Program 
One Network in Mandarin 1138 GMT 17 Mar 96 


: 
i 


i 
| 


fli te 
H F L 
Nie 
Ab 
i li 


NATIONAL AFFAIRS 29 


you for your coverage of this meeting. Today, we are 
very pleased to have invited Premier Li Peng to meet 
you and talk to you here. He will answer some of your 
questions of universal interest. Now allow me to give 
the floor to Premier Li Peng. 


{Li} Ladies and gentlemen: The NPC and the CPPCC 
sessions have closed after accomplishing their agendas. 
The NPC has approved the Outline of the Ninth Five- 
Year Plan and the 15- Year Long-Term Target. This out- 
line will become the target which people in the country 
will strive to attain in the next 15 years. We are fully 
convinced that, during the next 15 years, China will be 
able to maintain its good development momentum and 
accomplish the Ninth Five-Year Plan and the outline. 
This is because, first of all, we have found a correct path 
guiding China's development — the path set by Com- 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics. China wili be able to maintain 
its political stability for a long time because we have 
established a party central committee with Jiang Zemin 
as the core. After 46 years of construction — especially 
during the last 14 years when the country embarked on 
reform and opening up to the outside world — China has 
built a relatively strong material foundation. Our over- 
all national strength has also become stronger. Thus, we 
have good conditions for development. Though China is 
still a developing country, we have the largest markets, 
including markets for consumer goods and investments. 
The outline approved by the NPC will be the objective 
for the 1.2 billion Chinese people. Our 1.2 billion people 
will become a gigantic force. However, to maintain a 
good development momentum and accomplish the out- 
line, two requirements are essential: Externally, we need 
a peaceful international environment; and internally, we 
need a stable political situation. Thus, China will con- 
tinue to carry out an independent diplomatic policy of 
peace. China will always be a force dedicated to safe- 
guarding regional and world peace. The two changes 
— changing the economic system from the traditional 
planned economy to a socialist market economy, and 
changing the economic growth mode from being exten- 
sive — are two prominent feaiures of the outline. Now 
I am ready to answer several questions of common con- 
cern. 


[Taiwan CENTRAL NEWS AGENCY] Mr. Premier, 
you said on 30 January that properly managing China's 
own affairs is the most fundamental requirement for 
settling the Taiwan issue. In the report you delivered to 
the NPC, you also mentioned that you will continue to 
place hopes on the people in Taiwan. Would you, Mr. 
Premier, please comment on the prospects of cross-strait 
relations when the current military exercises are over? 
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% 
(Li Peng) The CPC and the Chinese Government have 
“se — the prc principle for settling the Tai- 


exercise conducted in the high seas is in line with in- 
ternational norms. Many countries have done the same 
thing. We can see that the Chinese Armed Forces have 
been conducting their exercises in designated areas they 
announced beforehand, and the exercises have been pro- 


Taiwan authorities have created as a result of the brazen 
and frequent activities they have carried out on the is- 
land and on the international scene to seek Taiwan in- 
dependence. We wholeheartedly hope people in Taiwan 
can live in a peaceful and stable environment. This is 
not something difficult to achieve. The key requirement 
is that, in the future, leaders of the Taiwan authorities, 
no matter in what way they are chosen, must neither 
in words nor in deeds — which is more important — 
engage in creating two Chinas, or one China and one 
Taiwan, or promote Taiwan independence. The Taiwan 
issue is strictly China's own business which brooks no 
intervention by any foreign forces in any way. If there 
are people who want to show off their strength in the 
Taiwan Strait, they will make the issue even more com- 
plicated instead of solving any problem. Let me add one 
more point: While we will continue to promote cross- 
strait economic and trade cooperation as well as cooper- 
ation in various other fields, we will continue to protect 
Taiwan businessmen’'s legitimate rights and interests in 
all sectors on the mainland. 


[Worldwide TV] Because China is continuing its mili- 
tary exercises, the U.S. Navy has sent a powerful fleet, 
including two aircraft carriers, to move about in the Tai- 
wan Strait as a response to China's military exercises. 
Please tell me: What will be the impact of such a con- 
frontation to Sino-U.S, relations? 


{Li} To improve and develop Sino-U.S. relations is 
the persistent stand of the Chinese Government. The 


foundation of Sino-U.S. relations are the three joint 
communiques. Of course, some differences indeed exist 
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between China and the United States. The only correct 
way to iron out such differences is for the two sides 
to carry out equal, friendly, and frank dialogue and 
cooperation, and to handle our differences according to 
the principle of seeking common ground while reserving 
differences, enhancing understanding, reducing trouble, 
and not practicing confrontation. Only in this way will 
it be possible for relations between the two countries to 
develop along a normal track. The Chinese Government 
and the Chinese people will never accept the practice 
of one country imposing its will on another. If armed 
strength is used to threaten China, history has proven 
long ago that there will not be any good result. 


{Unidentified reporter] Premier Li Peng, in your report 
you have dealt with — in considerable length — the 
issues of agriculture and grain production. This shows 
the party and the government are very concerned about 
agriculture. However, at present, there are still some 
people abroad who have some doubts and questions. 
They question whether or not China will be able to feed 
itself in the next century, and whether or not China will 
be able to solve the grain problem by itself. Do you 
have any comment? 


{Li} I remember when New China was founded, a well- 
known U.S. Secretary of State, Mr. Acheson, once 
said the CPC has won victory in war, but will not 
be able to solve the problem of food for the Chinese 
people. Forty-six years have passed. With 7 percent 
of the world’s farmland, China has provided food for 
a population accounting for 22 percent of the world's 
total. Therefore, his prediction should be said to be 
incorrect. At present, the theory of grain crisis in China 
has again appeared in the world. Regarding such a 
theory, we think that some people are indeed acting 
out of concern for China, but some other people harbor 
ulterior motives. One of their motives is to use it to 
sow dissension between China and other developing 
countries because China's demand jor grain is large. 


China is indeed a large agricultural nation; so a large 
part of its population lives in rural areas. Therefore, 
agriculture occupies a particularly important position in 
China. Agriculture is a weak link in China's national 
economic development, but it is also the focus of our 
development. In the “outline” adopted by the current 
NPC session, we dedicated a relatively large portion 
to discussing the importance of agriculture and to dis- 
Cussing some specific measures. Great potential still ex- 
ists in China's grain production; China 1s able to feed 
its people with its own national strength. | would like to 
take this opportunity to reiterate a few important points: 
About two-thirds of China's cultivated land are still 
medium- and low-yield farmlands. By employing sci- 
entific farming methods and increasing investment we 
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relations with British Prime Minister Major. Could you 
brief us on the contents of the discussion? How do you 
comment on the discussion? 


sovereignty, the general trend is set, and it enjoys 
‘ confidence and is in accord with popular will. 
ad Britain have the responsibility and obligation 
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PRC: XINHUA Reports on Li Peng’s News 
Conference 

OW1!703201496 Beijing XINHUA Domestic Service 
in Chinese 1444 GMT I7 Mar 96 


{FBIS Translated Text] Beijing, 17 Mar (XINHUA) — 
After the closing of the Fourth Session of the Eighth 
National People’s Congress [NPC] this afternoon, State 
Council Premier Li Peng met with Chinese and foreign 
reporters covering the “two sessions” and fielded their 
questions on a number of major domestic and interna- 
Li Peng met with the reporters at the invitation of Zhou 
Jue, press spokesman for the Fourth Session of the 
Eighth NPC. 


At 1630, Li Peng, smiling and accompanied by Zhou 
Jue, entered the main hall on the third floor of the Great 
Hall of the People. At once, cameras were clicking and 
flash-lights were flickering inside the hail. 

Li Peng made a brief introductory remark. He said: 
The Fourth Session of the Eighth NPC and the Eighth 
Chinese People’s Political Consultative Conference Na- 
tional Committee came to a successful conclusion after 
smoothly completing the agenda. The NPC session ap- 
proved an outline of the Ninth Five-Year Plan and the 
long-term target for the year 2010, as well as a report 
on the “outline,” which will become the objective of the 
people across the country in the next five to 15 years. 
Li Peng said: We have ample reason to believe that, in 
the coming 15 years, China will be able to maintain its 
good development momentum and realize the “outline.” 
This is because we have found the correct path guiding 
China's development, that is, the path of building 
socialism with Chinese .haracteristics set forth by Deng 
Xiaoping. China will be able to maintain its political 
stability for a long time because we have established a 
party central committee with Comrade Jiang Zemin as 
the core. After 46 years of construction — especially 
during the last 14 vears since the implementation of 
the policy of reform and opening up — China has 
built a relatively strong material and technological 
foundation and our overall national strength has also 
become stronger, and thus, we have good conditions for 
development. China still is a developing country with 
vast markets, including the markets of consumer goods 
and investments. With the “outline” already approved 
by the NPC, our 1.2 billion people will forge a gigantic 
force and strive for the realization of the “outline.” 


He said: To maintain a good development momentum 
and accomplish the targets set in the “outline,” two re- 
quirements are essential. Externally, we need a peace- 
ful international environment: and internally, we need a 
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stable political situation. Thus, China will continue to 


nomic growth mode from being extensive to intensive. 
These are the prominent features of the “outline.” 
Then, Li Peng took questions from reporters. 
[Taiwan CENTRAL NEWS AGENCY] After the cur- 
rent exercises in the Taiwan Strait are over, will there 
be other exercises? Mr. Premier, you said on 30 January 


that properly managing China's own affairs is the most 
fundamental requirement for settling the Taiwan issue, 


(Li) As the Taiwan issue is of great concern to all, I 


rial integrity. Conducting military excreses on the high 
seas is in line with international norms. Many 
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or “one China, one Taiwan;" nor promote “Taiwan 
independence.” 

The Taiwan issue is strictly China's internal affair and 
brooks no intervention by any foreign force in any way. 
If there are people who want to show off their strength 
in the Taiwan Swait, they will make the situation even 
more complicated instead of solving any problem. 


Meanwhile, let me add one more point. We are willing 
to continue to strengthen cross-strait economic and 
trade cooperation and protect the legitimate rights and 
interests of Taiwan compatriots, investors included, on 
the mainland. 


(U.S. Worldwide TV] As China continues its military 
exercises, the United States has sent two aircraft carriers 
to move about in the Taiwan Strait as a response to 
China's military exercises. Would you please explain 
the impact of such confi ontation on Sino-U.S. relations? 


{Li} To improve and develop Sino-U.S. relations is 
the consistent stand of the Chinese Government. The 
foundation of Sino-U.S. relations is the three joint 
communiques. Needless to say, some differences indeed 
exist between China and the United States, and the 
only correct way to iron out such differences is for 
the two sides to carry out equal, friendly, and frank 
dialogue and cooperation, and to handle our differences 
according to the principle of seeking common ground 
while reserving differences, enhancing understanding, 
reducing trouble, and refraining from confrontation. 
Only in this way will it be possible for the relations 
between the two countries to develop along a normal 
track. The Chinese Government and the people will 
never accept the practice of one country imposing its 
will on another. If force is used to threaten China, 
history has proved long ago thot there will not be any 
good result. 


[XINHUA] In your report, you dealt with, in consid- 


have attached great importance to agriculture. However, 
there are some people abroad who are concerned about 
whether or not China will be able to feed itself in the 
next century. Do you have any comment? 


(Li} I remember that well-known former U.S. Secretary 


Regarding such a view, we think that some people are 
indeed acting out of their concern for China, but some 
others are harboring an ulterior motive of exploiting 
the issue to sow dissension between China and other 
tevelopi ; 

China is a large agricultural nation, so most of the 1.2 
billion people live in rural areas. Agriculture occupies a 
particularly important position in China, and it is a weak 
link in the national economic development, as well as 
the focus of our development. However, China has great 
potential for increasing its grain output and we are able 
to depend on domestic resources to solve the problem 
of food. In the “outline,” a relatively large portion is 
devoted to expounding on the importance of, and some 
specific measures for, reinforcing agriculture. I would 
like to take this opportunity to explain a number of key 
points: 

First, about two-thirds of China's cultivated land are 
still medium- and low-yield farmlands. By employing 
scientific farming methods and increasing the input we 
will be able to raise the per-unit yield of these medium- 
and low-yield farmlands. 

Second, China still has some reclaimable wastelands. It 
is suggested in the “outline” that grain bases 
be built in Heilongjiang, Jilin, and the Huanghe-Huaihe- 
Haihe Plain, and cotton-production bases be developed 
in Xinjiang. In addition, China has large mountain areas, 
grasslands, water areas, and intertidal zones which can 
be used for comprehensive development. A Chinese 
saying goes: “On the mountain, one lives by mountain 
products; near the water, one lives by the products of the 
sea or river.” We can develop fish breeding and poultry 
raising, aquatic cultivation, forestry, and fruit growing, 
to provide more food resources to the people and to 
improve the food mix. China still can do man things 
in this area. 
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talks, which were held in a friendly and constructive 
atmosphere, stressed principles. We expressed approval 
for the British Government's plan to adopt visa-fiee 
measures for Hong Kong Special Administrative Region 
passports, but we could not agree with some of the 
British side’s views that are not in accord with ‘he Sino- 
British Joint Declaration and the Hong Kong Basic Law. 
The general trend is set for China's resuming exercise of 
sovereignty over Hong Kong and this is in accord with 
popular will. China and Britain have the responsibility 
and obligation to cooperate in the hand over of political 
power and smooth transition of Hong Kong. At the same 
time, we favor further expansion of the economic and 
trade relations between the two countries. 


About 500 Chinese and foreign reporters attended the 
press conference. 


PRC: Editorial Notes Closing of ‘Two Sessions’ 
OW1 803051796 Beijing XINHUA Domestic Service 
in Chinese 1521 GMT 17 Mar 96 


(FBIS Translated Text) Beijing, 17 Mar (XI) HUA) 
— RENMIN RIBAO 18 March editorial: Str ve for 
Achieving the Trans-Century Magnificent Program 

— Hailing the Conclusion of the Fourth Sessions of 
the Eighth National People’s Congress [NPC] and the 
Eighth Chinese People’s Political Consultative Confer- 
ence [CPPCC] National Committee 


The Fourth Sessions of the Eighth NPC and the Eighth 
CPPCC National Committee came to a successful 
conclusion on 17 and 13 March respectively, after 
smoothly completing all items on the agenda. We extend 
our warm congratulations on the great success of the 
sessions! 

The “two sessions” of this year have made new histor- 
ical contributions to China's reform, opening-up, and 
modernization drive. Deputies to the NPC session lis- 
tened to and deliberated Premier Li Peng’s “Report on 
the Outline of the Ninth Five-Year Plan for National 
Economic and Social and the Long-Term 
Targets for the Year 2010," and examined and approved 
the “Outline of the Ninth Five-Year Plan for National 
Economic and Social Development and the Long-Term 
Targets for the Year 2010." At the CPPCC session, 
members discussed Premier Li Peng's report and the 
“outline.” Speakers spoke highly of the report and the 


“outline,” deputies and members cited the report and the 
“outline” as being realistic and inspiring, and as a mag- 
nificent program for the Chinese nation to usher into 
the next century, which is of far-reaching significance 
for advancing the great cause of building socialism with 
Chinese characteristics. Deputies and members consci- 
entiously carried out their sacred duty and offered many 
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valuable suggestions and opinions for making the mag- 
nificent program more perfect and making it contain a 
greater vision for the future. 


Deputies and members held: From the time when 
the Fifth Plenary Session of the 14th CPC Central 
Committee put forth the “proposal” to the NPC approval 
of the “outline,” the CPC Central Committee and 
the State Council carried out a host of investigations 
ri studies, and repeatedly solicited opinions from 
various sectors. The “outline” is China's first medium- 
and long-term development plan formulated under the 
conditions of developing a socialist market economy, 
and it is the outcome of democratic and scientific 
policy-making as well as the crystallization of the will 
and wisdom of the people of all nationalities in the 
country. The emergence of this magnificent program, 
which is conducive to undertaking matters of major 
importance by pooling efforts from various sectors, 
is a vivid manifestation of the objective of our party 
and government to serve the people wholeheartedly: 
it is also a vivid manifestation of the superiority of 
the socialist system, of the basic political institution 
of people's congresses, and of the system of mullti- 
party cooperation and political consultation led by the 
CPC. Persisting in and developing the superiority of the 
socialist political system with Chinese characteristics 
is the fundamental guarantee for winning new and 
greater victories in reform, opening up, and the socialist 
modernization drive. 


The next 15 years will be an important period in the 
history of China's modernization drive, which forms a 
linkage that inherits the past and forges ahead into the 
future. According to the blueprints prescribed in the just- 
approved outline of the Ninth Five-Year Plan and the 
long-term targets for the year 2010, during the Ninth 
Five-Year Plan period, China will fulfill the second- 
step strategic plan for the modernization drive in an all- 
round way, quadruple the 1980 per-capita gross national 
product [GNP], enable the people's life to reach a 
relatively comfortable standard, and establish the initial 
system of a socialist market economy. By the year 2010, 
we will double the 2000 GNP, bring more prosperity to 
the people's relatively comfortable life, and establish 
a fairly developed socialist market economic sysiem. 
While promoting reform and development, we wili also 
strive to achieve noticeable progress in building socialist 
spiritual civilization, improve democracy and the legal 
system. and promote all-round social progress. These 
goals, which are inspirational and which encourage the 
people to advance courageously, reveal the bight future 
of China's modernization drive from the end of this 
century to the beginning of the next century. and reflect 
the Chinese nation’s great aspiration to strive to stand 
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on its own feet and become stronger. Since the outline 
was approved by the NPC, it has become the will of 
the country as well as the will of the entire people. 
With the conclusion of the “two sessions,” an upsurge in 
publicizing, studying, and implementing the guidelines 
of the “two sessions” will certainly be whipped up 

the country to mobilize and inspire the 
people of all nationalities to rise in great vigor and to 
work hard for accomplishing the magnificent goals set 
in the “outline.” 


In view of the comprehensive survey on the situation 
both at home and overseas around the turn of the cen- 
tury, China is having rare historical opportunities and 
also facing serious challenges. To enable the great moth- 
erland to stand towering like a giant with a new image 
in the world, we should rally more closely around the 
PC Central Committee with Comrade Jiang Zemin as 
the core, and continually take big strides along the road 
of national development, which was formulated by the 
Third Plenary Session of the 11th CPC Central Commit- 
tee. After boldly exploring over the past 10-odd years, 
our party has formulated a complete set of theories, po- 
litical lines, and general and specific policies, which 
have be-n proved correct and effective in practice. Com- 
rade Deng Xiaoping theory of building socialism with 
Chinese characteristics is contemporary China's Marx- 
ism, and provides us with powerful spiritual support for 
facilitating the socialist modernization drive and real- 
izing national revitalization. We must diligently study 
the theory, and use it to arm our minds and guide us 
in practice. The party's basic line of “emphasizing the 
central task of economic development and the two ba- 
sic points, namely adherence to the four cardinal prin- 
ciples and implementation of reform and opening-up 
policy” suits China’s reality in facilitating the social- 
ist modernization d-ive. We must persistently uphold 
the basic line. and unwaveringly and comprehensively 
implement it. The basic guiding principles for prop- 
erly handling the relations among reform, development, 
and stability in the new period are “seizing opportuni- 
ties, deepening reform, opening up wider to the outside 
world, enhancing development, and sustaining stabil- 
ity.” We must comprehensively understand these basic 
guiding principles and earnestly implement them. The 
nine important policies guiding national economic and 
social development, stipulated in the “outline,” reflect in 
an all-round and systematic way the requirements from 
objective law guiding the socialist modernization drive. 
We must earnestly study and conscientiously implement 
these nine important policies. While properly facilitating 
the material civilization drive, we must also properly en- 
hance the spiritual civilization drive and the democratic 
legal system. Simultaneously and strictly handling both 
tasks will be an important guarantee for us to ensure 
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China's prolonged political stability and prosperity. We 
must bear them in mind and strictly implement them. 


The “outline” specifically pointed out: “We should ad- 
minister China according to law and develop it into a 
country under the socialist legal system.” This guid- 
ing principle governing China's modernization drive is 
very important. Under the party's guidance, we should 
unwaveringly administer China according to law and fa- 
cilitate the process of developing China into a country 
under the socialist legal system. While urgently formu- 
lating other laws that are in urgent demand in actual 
practice, we should further strengthen legislative work, 
comprehensively develop a legal system that is essential 
to the establishment of a socialist market economy and 
to an intensive-type economy, and ensure and promote 
the two fundamental shifts. After the laws have been for- 
mulated, we must earnestly implement them so as to re- 
alistically rectify the situation where laws are disobeyed; 
where law-enforcement is lax; where violators of laws 
are not penalized; and where powers are abused. We 
should establish, and later improve, a law-enforcement 
responsibility system that handles strict investigation 
and liabilities of law-enforcement organs and person- 
nel who violate laws. Meanwhile, we should also thor- 
Oughly and realistically publicize propaganda and edu- 
cation programs on the legal system. and promote var- 
ious administrative activities in accordance with laws 
to strengthen the whole society's legal concepts and its 
awareness of the legal system. 


“The people are the only driving force that creates the 
world’s history.” Materializing the magnificent blueprint 
that spans over the next century is an undertaking in- 
volving hundreds of millions of people. The design- 
ing of the blueprint aims to serve the people's inter- 
ests. The fulfillment of the grand goals will rely on 
the masses of people's struggles. The masses of people 
are the source of our strength and the foundation for 
our victory. The masses’ viewpoints are basic Marxist 
viewpoints and the masses’ line is the basic working 
line of our party and government. Keeping in mind the 
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and performing pioneering work, a diligent and thrifty 
workstyle, and a workstyle of wholeheartedly enhancing 
the people’s interests. Consequently, they will tremen- 
dously raise the prestige of our party and government 
and lead hundreds of millions of people to victoriously 
fulfill the set targets. 


Descendants of the Chinese nation, both home and over- 
seas, have aspired for a powerful motherland and anx- 
iously hoped for its reunification. During the remain- 
ing five years of this century, our great motherland 
will write a magnificent chapter in its history of na- 
tional revitalization: China’s resumption of the exercise 
of sovereignty over Hong Kong and Macao will cleanse 
its national disgrace that has lasted for over a century 
and mark a historic step forward in the motherland’s 
grea’ cause of peaceful reunification. We will continu- 
ally pursue the guiding principles of “peaceful reunifi- 
cation and one country, two systems,” and strive to end 
at an early date the situation whereby both sides of the 
strait are separated, and to accomplish the motherland’s 
great cause of peaceful reunification. The Chinese gov- 
ernment and people have both the determination and 
ability to safeguard China's sovereignty and territorial 
integrity, and absolutely will not allow Taiwan to be 
split from the motherland. Any schemes to split the 
motherland wiil never succeed. Development and na- 
tional reunification will mutually enhance each other: 
The Chinese nation will be witnessing such a powerful 
musical chapter all the way through the next century. 


With a new blueprint and new tasks, ushering in the new 
century, and facing a new world, China — an ancient 
country with a civilization of over 5,000 years — is 
once again full of vitality, and has enormous potential 
and a bright future. Under the leadership of the CPC 
central Committee with Jiang Zemin at the core, let us 
seek unity in thinking, make concerted efforts, work 
hard, forge ahead, and stress realistic efficiency so as 
to achieve China's trans-century goals stipulated in the 
“outline.” 


PRC: Hong Kong Editorials on NPC, CPPCC 
Sessions Cited 

OW1/803104496 Beijing XINHUA in English 
0750 GMT 18 Mar 96 


{[FBIS Transcribed Text] Hong Kong, March 18 (XIN- 
HUA) — A number of the Hong Kong-based newspa- 
pers today carried editorials hailing the successful con- 
clusion of the annual sessions of China's top legislature 
and advisory body, noting that China's trans-century 
goal will succeed. 


The editorials stressed that the Fourth Session of the 
Eighth National People’s Congress (NPC) and the 
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session will serve as a guideline for China's overall 
development, 


economy. 
In an editorial, "TA KUNG PAO” said that the outline 
will lead China to be a vigorous and powerful country 
in the next century, which will contribute to the world 
reace and human progress. 


It noted that during the ninth five-year plan period, the 
value of China's external trade will exceed 1,700 billion 
U.S. dollars. Of the total, quite a large proportion will be 
managed through Hong Kong, which will add to Hong 
Kong's economic development. 

It said that with the approaching of 1997, the Prepara- 
tory Committee of the Hong Kong Special Administra- 


two pages to the closing of the NPC and CPPCC 
sessions, saying that the sessions have set an important 


sidbtion Gar Chien’e tenors dovelupeneet. 


Its editorial noted that in the next century China will 

be stronger and the Chinese people will be wealthier. 

“China will play a more important role in world affairs,” 

it stressed. 

On the Taiwan issue, the editorials of the three newspa- 
pers pointed out that after Hong Kong and Macao return 


splitists in Taiwan not to go too far in their games. 
The «ditorials said that Li Teng-hui’s games on “two 


Chinas,” “one China, one Taiwan" and “Taiwan inde- 
" are against the historical trend and will be 
doomed to failure. 


NATIONAL AFFAIRS 


FBIS-CHI-96-053 
18 March 1996 


PRC: RENMIN RIBAO Editorial Marks End of 
NPC, CPPCC Sessions 


OW1!703141296 Beijing XINHUA in English 
1352 GMT 17 Mar 96 


(“China Working for Achieving Its Trans-Century 
Goals: Editorial” — XINHUA headline] 


(FBIS Transcribed Text} Beijing, March 17 (XINHUA) 
— People’s Daily, the leading newspaper in China, 
Carries an editorial tomorrow to hail the successful 
conclasion of the current annual sessions of China's top 
legislature and advisory body. 


The Fourth Session of the National People’s Congress 
(NPC) and the Fourth Session of the Eighth National 
Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC) ended in Beijing on March 
17 and March 13 respectively. 


The editorial notes that the two sessions have made 
historical contributions to China's reform, opening-up 
and modernization drive. 


During their examinations of and discussions on the 
Outline of China's Ninth Five-Year (1996-2000) for 
National Economic and Social Development and Long- 
Range Goals for the Year 2010 and Premier Li Peng's 
report on the Outline, both NPC deputies and CPPCC 
members spoke highly of the outline and the report. 


They cited the report and outline as being “realistic” 
and “inspiring,” and as a “magnificent program” for the 
Chinese nation to stride over the century, which is of 
significance to advancing the building of socialism with 
Chinese characteristics, the editorial notes. 

The outline is China's first medium- ana iong-term 
development plan formulated under the conditions of 
developing a socialist market economy, and it is the 
outcome of democratic and scientific policy-making and 
therefore represents the will and wisdom of the people 
of all nationalities in the country. 

The emergence of this outline is conducive to under- 
taking matters of major importance by pooling efforts 
from various sectors and symbolizes the general pur- 
pose of the Communist Party and government to serve 
the people wholeheartedly and superiority of the socia'- 
ist system, the editorial says. 


The editorial defines the next 1S years as an important 
period in the history of China's modernization drive, 
which forms a linkage that inherits the past and forges 
ahead into the future. 


According to the development pian for the Ninth Five- 
Year Plan period (1996-2010) and the blueprint for the 
goals for the year 2010 that have just been approved by 
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the NPC session, China will have achieved its second- 
phase goals for its modernization drive by the year 2010. 
The goals include quadrupling the 1980 per-capita GDP 
by the year 2000, and doubling the 2000 
GDP by the year 2010, thus establishing a relatively- 
developed socialist market economic system, promoting 
socialist cultural and ideological progress, improving the 
democratic legal system, and achieving all-round social 
progress. 


“Since the Outline was approved by the NPC, it has 
become the will of the country as well as the will of ‘the 
entire people,” the editorial says. 


In view of comprehensive survey on the situation both at 
home and overseas around the turn of the century, China 
is having rare historical and also facing 


rallying still more closely round the Communist Party 
of China (CPC) Central Committee with Jiang Zemin 
as the core, should continue to take big strides along 
aon for national revitalization, which was defined 


p soups on ot tion. pulaiel le, principles end 


blueprint is for the people's 


out. 
Party government leading officials should, keep- 
ing in mind the general purpose of serving the people 
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wholeheartedly, serve the people whole-heartedly, pay 
attention to study, politics and healthy atmosphere, in- 
herit and carry forward the tradition of keeping close 
contacts with the masses of people, strive to overcome 
bureaucracy, fight against corruption, be honest and 
forthrighi in performing government duties, and work 
diligently for the people, so as to lead them to accom- 
plish the set goals. 


On the issue of national reunification, the editorial says, 
all descendants of the Chinese nation, both home and 
overseas, have long aspired for a powerful motherland 
and its reunification, it says, noting that China's resump- 
tion of the exercise of sovereignty over Hong Kong and 
Macao in the next five years marks a historic step for- 
ward in the great cause of the peaceful reunification of 
the motherland. 

The editorial reiterates the determination and ability 
of the Chinese government and people to defend their 
country’s sovereignty and territorial integrity, and it says 
that Taiwan will never be allowed to be separated from 
the motherland and any secessionist attempts must never 
be allowed to succeed. 


The editorial calls on the people throughout the country 
to seek unity in thinking, make concerted efforts, work 
hard and diligently and attach importance of efficiency, 
SO as to achieve China's trans- century goals under the 
leadership of the CPC central Committee with Jiang 
Zemin at the core. 


Political & Social 


PRC: Li Peng Urges Efforts To Combat Corruption 
OW1603012196 Beijing XINHUA in English 
0047 GMT 16 Mar 9 


(FBIS Transcribed Text] Beijing, March 16 (XINHUA) 
— Premier Li Peng has spoken of the Chinese Govern- 
ment being determined to drive out corruption. 


The aim is to build an honest government, by attacking 
gtaft and corruption at all levels. 


In a recent interview with OUTLOOK (LIAOWANG] 
magazine, Li said that the anti-corruption struggle is a 
"fundamental task" in the building of China's political 
power. 

His talks on the anti-corruption struggle were carried in 
full in the latest issue of the weekly magazine. 

Li stressed the necessity of understanding the impor- 
tance and urgency of the anti-corruption struggle, from 
the height of the reform. development. stability and the 
socialist modernization drive. 
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The leader described the Ninth Five-Year Plan period 
(1996-2000) and the next 15 years as “vital” to the 
reform, opening up and the modernization endeavors. 


It is therefore imperative to step up the building of a 
Clean government, and the anti-graft struggle, and to 
score greater successes in this regard, in a bid to achieve 
a fundamental turn for the better in the general mood 
of society, he noted. 


He said, “Whether the anti-corruption struggle will be 
carried out in a thorough way, and score real success, 
is essential to popular feeling and the survival of state 
power, political and social stability, and whether the 
line, policies and principles of the Chinese Communist 
Party will be implemented.” 


“This is a precondition for promoting the reform, 
Opening up, and economic growth, and maintaining 
social stability, and constitutes an important guarantee 
for fulfilling the Ninth Five-Year Plan and meeting the 
long-range goal for the year 2010," he said. 


He said that people's governments at all levels shoulder 
a specia! and important mission in the anti-corruption 
struggle. 

On the one hand, honesty is a basic requirement imposed 
by the people on government officials, and combatting 
corruption is a major duty of the government. 


On the other hand, under conditions of imperfect sys- 
tems and inadequate sup’ rvisory and restrictive mecha- 
nisms, those officials, wi are not sound politically and 
ideologically, are liable to abuse their power for per- 
sonal gain, trading their power for money. 


“Whether governments can make the anti-graft struggle 
&@ success is crucial to the success of the anti-corruption 
campaign as a whole,” he stressed. 


That is why the State Council, China's highest adminis- 
trative body, attached the utmost importance to the anti- 
corruption struggle and defined explicit requirements for 
building an honest in the course of drawing 
up the Ninth Five-Year Plan, and setting the long-range 
target for the year 2010. 


He asked departments and governments at various 
levels to combine the anti-graft st-uggle with their 
routine work, and increase their awareness of combating 
corruption, while implementing their long- and medium- 
term development plans and annual work plans. 

The anti-corruption measures carried out by govern- 
ments at all levels in 1996 will continue to focus on 
making sure that leading officials are honest, and strict 
with themselves, investigating major criminal cases, and 
correcting malpractices, Li said. For this purpose. it 1s 
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necessary (to intensify a supervisory mechanism, and 
stress the main points and substantial results, he added. 


First of all, leading officials, particularly senior officials 
at and above the provincial governor or minister level, 
must set a good example for others to follow, and be 
honest and strict with themselves, he stressed. 


They must also strictly control the behavior of their 
spouses, children and aides, he said, adding that ma- 
jor members of leading bodies must strictly control the 
behavior of other members and assume overall respon- 
sibility for building a clean government and the anti- 
corruption struggle in their departments or areas. 


“Leadership at all levels must conscientiously abide by 
laws and discipline, and overcome local and departmen- 
tal protectionism, in order to make sure that the policies 
and orders of the central authorities are implemented to 
the letter,” he said. 

Premier Li urged that greater efforts be made to 
solve salient problems such as the abuse of banqueting 
at government expense, the use of luxury cars and 
improper housing distribution. 


He also emphasized the need to improve supervision 
and restriction of leading officials of state-owned enter- 
prises, and prevent them from abusing their power for 


personal gain. 


Second, it is imperative to concentrate on investigating 
major cases involving violations of laws and regulations, 
the premier said. 


Investigation will continue to focus on leading de- 
partments, administrative law-enforcement departments, 
judicial departments, economic administrative depart- 
ments and leading officials at and above the county 
magistrate level, he said. 


A special task force will be organized to inspect sectors 
in which major criminal cases are rife, such as banking, 
securities, real estate, land leasing and contracting, and 
subcontracting for construction projects, he noted. 


Premier Li also called for the implementation of ef- 
fective measures to crack down on tax deception and 
evasion, and the making of false financial statements. 


It is imperative to perfect systems and improve educa- 
tion to stop some people from turning budgetary funds 
into extra-budgetary funds or turning public funds into 
private funds, he stressed. 

“All corrupt officials abusing their power for personal 
gain, accepting or oftezing bribes and committing seri- 
ous dereliction of duty must be punished according to 
law, regardless of their positions,” he said. 


is without 


According to Li, the collection of such illicit fees 
involves the interests of local governments, departments 
and working groups. 

To eliminate this malpractice it is imperative to stan- 
dardize the behavior of governments and departments. 


Effective measures must be taken this year to stamp out 
malpractices in the management and utilization of extra- 
budgetary funds, he said. 

It is absolutely impermissible for any locality, depart- 
ment or unit to conceal financial revenues or illicitly 
make use of budgetary funds, he warned. 
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attended the meeting. (Beijing XINHUA Domestic 
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Wang Ke on Logistics Work — Ad- 
ing military logistics cadres in Beijing on 11 
Wang Ke, member of the Central Military Com- 
mission and director of the People’s Li ion Army’s 
[PLA] General Logistics Department, them to 
work harder and more efficiently so as to provide proper 
logistical support to all military units. (Beijing XINHUA 
Domestic Service in Chinese 1438 GMT 11 Mar 96) 


J 


Standing Committee, and the State Council continued to 
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join discussions on Li Peng’s Work Report in Beijing 
with NPC deputies. The leaders included Li Langing; 
Li Tieying, member of the CPC Central Committee 
Political Bureau and state councillor, Wu Bangguo, 
member of the CPC Central Committee Political Bureau 
and vice premier of the State Council; Zou Jiahua, 
member of the CPC Central Committee Political Bureau 
and vice premier of the State Council; Jiang Chunyun, 
member of the CPC Central Committee Political Bureau 
and vice premier of the State Council; State Councillor 
Song Jian; Chen Junsheng; State Councillor Ismail 
Amat; and Wei Jianxing, member of the CPC Central 
Committee Political Bureau and president of the All- 
China Federation of Trade Unions. (Beijing XINHUA 
Domestic Service in Chinese 1455 GMT 11 Mar 96) 


Liu Huaging, Zhang Zhen Watch Opera — On |! 
March evening, Liu Huaging, member of the Standing 
Committee of the CPC Central Committee Political 
Bureau and vice chairman of the Central Military 
Commission, and Zhang Zhen, vice chairman of the 
Central Military Commission, watched an opera in 
Beijing performed by a military song and dance troupe. 
(Beijing XINHUA Domestic Service in Chinese 1521 
GMT 11 Mar 96) 


Fu Quanyou Commends PLA Surveying Brigade — 
The First Surveying Brigade of the People's Liberation 
Army’s [PLA] General Staff Department has done a 
lot of excellent surveying work across China in recent 
years. Chief of General Staff Fu Quanyou recently 
signed an order to commend the brigade. (Beijing 
XINHUA Domestic Service in Chinese 0728 GMT 13 
Mar 96) 


Rong Yiren Meets Surinam Defense Minister — 
On the morning of 13 March, Vice President Rong 
Yiren met visiting Surinam Defense Minister Siegfried 
Gilds in Beijing. They exchanged views on bilateral 
ties and cooperation. Chi Haotian, vice chairman of 
the Central Military Commission, state councillor, and 
defense minister, was present at the meeting. (Beijing 
XINHUA Domestic Service in Chinese 0842 GMT 13 
Mar 96) 


Li Theying Meets Hong Kong Athletic Delegation — 
Li Tieying, member of the CPC Central Committee 
Political Bureau and state councillor, met with a Hong 


Kong athletic delegation, led by Huo Yingdong (Henry 


. Fok Ying-tung], vice chairman of the Chinese People’s 


Political Consultative Conference [CPPCC] National 
Committee, in Beijing on 14 March. (Beijing XINHUA 
Domestic Service in Chinese 1327 GMT 14 Mar 96) 

Qian Qichen Meets Hong Kong Athletic Delegation 
— Qian Qichen, vice premier of the State Council, 
met with a Hong Kong athletic delegation. led by Huo 
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Yingdong (Henry Fok Ying-tung), vice chairman of 
the Chinese People’s Political Consultative Conference 
(CPPCC) National Committee, in Beijing on 14 March 
in the afternoon. (Beijing XINHUA Domestic Service 
in Chinese 1335 GMT 14 Mar 96) 


Wei Jianxing Addresses Discipline Inspection Class 
— A national seminar for discipline inspection commis- 
sion secretaries opened in Beijing on 15 March. Wei 
Jianxing, member of the CPC Central Committee Po- 
litical Bureau, member of the CPC Central Commit- 
tee Secretariat, and secretary of the CPC Central Disci- 
pline Inspection Commission. attended and spoke at the 
upcning. (Beijing XINHUA Domestic Service in Chi- 
nese 1309 GMT 15 Mar 96) 


Ding Guangen Watches Beijing Opera — Ding Guan- 
gen, member of the CPC Central Committee Political 
Bureau, member of the CPC Central Committee Secre- 
tariat, and director of the CPC Central Committee Pro- 
paganda Department, watched a Beijing opera in Beijing 
in the evening on 15 March. (Beijing XINHUA Domes- 
tic Service in Chinese 1511 GMT 15 Mar 96) 


Ding Guangen Meets Literary Figures — On 17 
March, Ding Guangen, member of the CPC Central 
Committee Political Bureau and director of the CPC 
Central Committee Propaganda Department, met literary 
figures from across China attending an national literary 
work meeting in Beijing. (Beijing XINHUA Domestic 
Service in Chinese 1258 GMT 17 Mar 96) 


PRC: Jiang Plans Said Thwarted by Freeze on 


Huang Ju to Beijing. 
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The commission is in charge of matters including the 
handling of high-level corruption cases. 

The transfer of Mr Huang, a star among China's so- 
called fourth-generation of cadres, fits in with the pattern 
of Mr Jiang filling important slots in the party and 
Government with his former Shanghai associates. 


In the middle of last year, Mr Jiang had tried without 
success to appoint Mr Huang as the party secretary of 
Beijing. 

Apart from the freeze on personnel changes, Mr 
Huang’s promotion has also been frustrated by opposi- 
tion from Mr Jiang’s political enemies in the Politburo 
such as National People’s Congress [NPC] chairman 
Qiao Shi and head of the consultative conference Li 
Ruihuan. 


Chinese sources said that in internal meetings this year, 
Mr Qiao warned Mr Jiang to stop promoting Shanghai- 
faction affiliates to Beijing. 


The NPC chief cited the aphorism, first used by Mr 
Deng in 1992, that the top echelons of the leadership 
must reflect “the five lakes and the four seas", meaning 
officials from different backgrounds and affiliations. 


It is believed the freeze on personnel movements will 
last until late this year. 


Meanwhile, Mr Yang, 91, has kept up his political 
activities by travelling through the provinces. 


He told a source in Guangdong, where he spent the 
Lunar New Year holiday, that he would continue to 
make contributions to the “revolution”. 

"In these special times, it is important to pay attention 
to seniority,” Mr Yang said. 

The source said he was referring to the fact that leaders 
should defer to the views of first-generation elders like 
himself. 


A former general, Mr Yang has good links with the 
hawkish leadership of the People’s Liberation Army. 


PRC: New Beijing Rules To Control Printed 
Advertisements 


OW!703080796 Beijing XINHUA in English 
0752 GMT 17 Mar 96 


{FBIS Transcribed Text] Beijing, March 17 (XINHUA) 
— New rules have been introduced in Beijing to control 
the distribution o{ printed advertisements in the capital. 
Individuals or units now need approval from the depart- 
ments of industry and commerce before they can dis- 
tribute printed advertisements on streets and in shops in 
the city. 
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to distribute printed advertisements, and manufacturers 
outside the capital city should entrust a local advertise- 
ment agency with applications for licenses 


{FBIS Translated Text) Distorting facts and spreading 
to confuse people and jeopardize our state 
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to vilify China politically, economically, and 
to cook up the allegation that there are 
no “human " in China. At the beginning of 1996, 
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China by holding “carrots” in one hand and a "big stick” 
in another. 

Hostile forces abroad have also organized hostile ele- 
ments who fled China to give “lectures,” present peti- 
tions, or hold demonstrations. Their activities like this 
are aimed at gaining sympathy from foreigners so that 
they would support their attempt to subvert and split the 
motherland. 


To subvert the government, split the country, and over- 
throw the socialist system, hostile forces and ethnic sep- 
aratists have, in recent years, attacked our country from 
abroad through the propagation of religion and culture. 
Hostile elements at home have on many occasions used 
such sensitive issue as prices, unfair distribution of ben- 
efits, and corruption to spread shocking rumors to con- 
fuse and poison people’s minds or even to sow dis- 
cord between the party and the masses and between 
the cadres and the masses. Ethnic separatists use ethnic 
feelings, religion, and other factors to spread rumors to 
sow dissension and create disputes among various na- 
tionalities. For instance, ethnic separatists in Tibet have 
time and again made reactionary propaganda to insti- 
gate “Tibet independence.” As the country deepens its 
reform and open itself wide to the outside world, ethnic 
separatists think that they can avail themselves of loop- 
holes — many reactionary slogans, leaflets, and political 
rumors discovered in Tibet are put forward, made, or 
started by a small number of ethnic separatists after lis- 


_ tening to foreign broadcasts. Such reactionary slogans, 


leaflets, and political rumors are inciting and deceptive 
in nature as far as the masses are concerned. 

In last September, as people in Tibet were celebrating 
the 30th anniversary of the founding of the autonomous 
region, a person by the name of (Kao-Te Gai) holding 
a New Zealand passport traveled by plane to Lhasa 
as a tourist. He did not visit ancient Tibetan culture, 


24 


atmosphere prevailed in the square where people 
various nationalities were singing and dancing. A 
returning to the Holiday Inn, he indulge. 11, t-~ 
and sent out a news report by cooking up 
"A bomb exploded in the square before the 


ee 


many ambulances rushed onto the square. | 
square because I did not have the heart to 
massacre.” After having conclusive evidence in 
a state security organ in Tibet summoned (Kao- 
for interrogation and solemnly pointed out 
had made up a story, distorted facts, and spread 

rumor, undermining the celebrations heid for the 30th 
anniversary of the founding of the autonomous region 
and jeopardizing the state security of the PRC. In the 
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face of facts, (Kao-te Gai) confessed everything, showed 
signs of repentance, and made a written statement of 
repentance. In accordance with Article 30 of the "Law 
of the People’s Republic of China on State Security,” 
it was announced on the morning of 9 September that 
(Kao-te Gai) was to leave China within a set time period. 


We must not ignore rumors spread by hostile forces 
and ethnic separatists at home and abroad. Everyone 
knows that the main destabilizing factor in Tibet is the 
separatist activities carried out by the Dalai clique with 
the support and instigation of the Western anti-China 
forces. In addition to engaging in sabotage activities, 
this clique often tries to mold international public 
Opinion in favor of “Tibet independence.” The Dalai 
clique not only distort the history and reality of Tibet 
but alleges over a long time that "Tibet had always been 
independent,” that China has “deprived Tibetans of their 
human rights,” and that China has "ruined the traditional 
culture” and “the environment.” And the Western anti- 
China forces make use of such distorted facts and 
fabricated rumors to bring pressure to bear on us or 
even use them as a pretext for taking sanctions against 
our country, Creating difficulties for us internationally. 
All separatist activities by the Dalai clique seriously 
damage the sovereignty and unification of the country. 


Hostile forces and ethnic separatists abroad try by hook 
or by crook to cook up a story that there are no “human 
rights” in China. They also rack their brains to find 
ways to secretly send persons into our country to collect 
what they call “data” on "no human rights” and then to 
distort and exaggerate such “data” by every possible 
means. (Wu-zi), (Kao-te Gai), the Dalai clique, and 
other ethnic separatists have acted as anti-China forces 
to jeopardize China's state security, but the tricks they 
have used are not so clever. Facts are facts, slanders 
and distortions can only hoodwink people for a short 
while, and facts will eventually scotch rumors. China's 
state security is sacred and inviolable, and it brooks 
no slighting or vilification by any means or under any 
pretext. The “Law of the People’s Republic of China on 
State Security” and its implementing regulations consist 
of explicit provisions for dealing with various sabotage 
activities, including “making up a story, distorting facts, 
publishing or disseminating writings or speeches, or 
producing and disseminating audio and video products”. 
creating ethnic disputes, or instigating ethnic separation. 
This provides an effective legal guarantee for our 
prevention and severe punishment of such acts and for 
our safeguarding of state security. 
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PRC: Shenzhen Mayor’s Wife Said Beaten by 
Armed Police 

HK 1803073596 Hong Kong EASTERN EXPRESS 
in English 18 Mar 96 p 13 


[By Staff reporter] 


{PTS Transcribed Text for FBIS] The wife of Shen- 
zhen’s mayor, Li Zibin, was severely beaten by two 
armed police attendants earlier this month, prompting a 
furious written complaint by Li to Beijing party leaders, 
municipal government sources said yesterday. 


Li wrote to President Jiang Zemin, the Communist Party 
Secretary, the party committee secreiary, Li Youwei and 
the Central Military Commission, saying: “If 1, as the 
mayor of the city of Shenzhen, cannot protect my own 
wife, how can I protect Shenzhen’s citizens?” 


The incident took place on March 5, sources said, when 
Li’s wife, surnamed Chai, was blocked in her car by 
police. Her chauffeur sounded the horn to alert the two 
policemen inside, but was ignored. When the chauffeur 
sounded the horn again, the officers got out of the jeep, 
pulled Chai’s chauffeur out of the car and slapped him, 
sources said. 


Confronted by Chai the officers reportedly grabbed her 
by her hair and knocked her head repeatedly against the 
front of her car. 


The sources said the third son of the former vice-premier 
Gu Mu then arrived, stopped the attack and identified 
the two officers as his personal attendants. Chai used 
her cellular phone to make an immediate report to the 
head of the Public Security Bureau (PSB), He Jinghuan. 
When Gu discovered her identity during the call, he 
got into his jeep with the two policemen and fled, the 
sources said, adding the PSB arrested the trio within an 
hour. The two policemen were put under arrest, and Gu 
was released on bail. 


It was learned later that Gu is a division commander 
of the People’s Armed Police. and the two attendants 
had arrived with him from Beijing. Senior officials were 
shocked by Li's complaint and may launch a police 
discipline crackdown, the sources said. 
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Military & Public Security 
PRC: Foreign Ministry, Military View Exercises 
Differently 


HK1803092796 Hong Kong SING TAO JIH PAO 
in Chinese 18 Mar 96 p A3 


[Article from the “News Eye” column by Chen Ping 
(7115S 1627): “Foreign Ministry and Military Do Not 
See Eye to Eye”] 


{PTS Translated Text for FBIS} Dark clouds are hanging 
over the Taiwan Strait. Although most people consider 
it unlikely that the two sides of the strait will resort to 
arms, yet wave after wave of military exercises and the 
presence of U.S. warships in increasing numbers still 
present people with an atmosphere of stifling tension. 


In Beijing, thousands of kilometers away from the 
Taiwan Strait, the tense atmosphere resulting from 
the strait crisis has not diminished on account of 
the geographical distance. On the contrary, out of 
different aims, political figures representing the different 
viewpoints of various factions and forces in Beijing. 
which serves as a decision-making center, are closely 
following every delicate change in the developments of 
the situation with 10 times the attention shown in the 
past. 

The night before last, Foreign Ministry spokesman Shen 
Guofang accepted an extraordinary interview by the 


- Central Television Station. There was only one question 


and only one answer—China has never committed to 
renouncing the use of force against Taiwan. 


Prior to that, both Tang Jiaxuan, vice foreign minister 
who was holding bilateral talks in the Philippines, and 
Liv Huagiu, director of the State Council's Foreign 
Affairs Office who was visiting the Upited States, had 
pledged. on different occasions, to the outside world that 
Beijing would not attack Taiwan this time. 


Superficially, Shen’s remark was a reaffirmation of 
Beijing's principle on the use of force against Taiwan, 
which had been stated many times before. but logically. 
it was a categoric denial of the commitments made 
abroad by Tang and Liu a few days ago. 

It is learned that the remarks of both Tang and Liu 
enraged a number of mainly military people in Beijing 
who call for a tough attitude toward Taiwan. They 
denounced the remarks as having caused the “pressure” 
brought about by the military exercises to have “fallen 
short of success for lack of a final effort.” 


Given such strong pressure. the Foreign Ministry could 
not but have Shen Guofang revise the statements issued 
im the past. 
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The relevant institutions which were in charge of 
China’s policy on Taiwan in the past have been reduced 
to the state where they have few visitors. It is said that, 
like many outsiders, the departments related to Taiwan 
affairs, which were notified in advance of the numerous 
exercises held by the military since last summer, do 
not learn the news only after they read the XINHUA 
news. To date, their principal task is to organize the 
writing of articles critical of Li Teng-hui. Obviously, 
the atmosphere in Beijing is more imposing than in the 
Taiwan Strait. Here, not only is it necessary to control 
the developments of the situation, there is even a long- 
Standing, unprecedented fierce political trial of strength. 
The ultimate result will lead to the growth and decline 
of power among high-level factions and the rise and fall 
of political figures. 


PRC: Beijing ‘Military Observer’ on Missile Tests’ 


HK 1803092196 Hong Kong WEN WEI PO in Chinese 
17 Mar 96 p A3 


{Report by WEN WEI PO reporting team: “Beijing 
Military Observer Analyzes Missile Tests, PLA Capable 
of Blockading Taiwan"] 


{PTS Translated Text for FBIS} Beijing, 16 Mar—The 
drill during which the People’s Liberation Army [PLA] 
fired guided missiles into the sea areas close to Keelong 
and Kaohsiung ended yesterday. An analysis made by 
a military observer here pointed out that the successful 
military exercises indicate that the PLA missile units 
can block Taiwan's many channels by means of a 
single armed service's military equipment, representing 
a successful attempt to completely blockade a particular 
target in the future. 


The military observer said: Two things are essential 
to short- and medium-range missile warfare: One, the 
missiles must be able to accurately hit intended targets; 
and two, the missile units must be mobile ones. The 
former enables the missiles to effectively attack the 
opposite side, while the latter enables the missile units 
to effectively preserve themselves. As far as accuracy 
is concerned, since all four missiles hit their targets, 
their ability to strike accurately 1s beyond doubt. Since 
guided missiles can be fired where they are trained, 
this will make the opposite side sense danger every 
moment and apply psychological pressure upon them. 
thus shaking the confidence of soldiers and people on 
the opposite side. As far as mobility is concerned, the 
materials available up to now show that the units firing 
the missiles are mobile units. Guided missiles are fired 
in two ways: from fixed firing bases, and by mobile 
firing equipment. While fixed firing bases are subject 
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to sudden attacks and can be destroyed by the opposite 


missiles under the Dongfeng (East Wind], Hongqi (Red 
Flag}, and Pili [Thunderbolt) series. All these will be 
used in military action depending on the situation. 
Therefore, the PLA is fully capable of completely 
blockading a particular target by means of missiles. 


When commenting on the effect of the last missile tests 
the missile tests are having both military and economic 
on the opposite side. The expert pointed out 

ically: Taiwan has four naval bases, two in the 

two in the north. Keelong and Su’ao naval 

ports in are only a few dozen km from the 
mainiand, while Kaohsiung’s Tsoying naval port and 
"s Makung naval port in the south, though a little 


missile tests with restraint, refraining from staging war 
close to civilian ports apart from the four naval 
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PRC: ‘Military Observer’ on 3d Round Combined 
Exercise 


OW1603082296 Hong Kong WEN WEI PO 
in Chinese 16 Mar 96 p Al 


[Dispatch by WEN WEI PO reporting team from 
Beijing on 1S March: “Military Observer on Third 
Round of War Games”] 

{PTS Translated Text for FBIS} XINHUA News 
Agency is authorized today to issue a public notice 
that the Chinese People’s Liberation Army [PLA] is to 
conduct large-scale joint ground, sea, and air exercises 
in the vicinity of Fujian’s Pingtan Island. A military 
observer here said the PLA has already conducted its 
missile firing, and its sea and air live-fire exercise is 
underway. For this, the PLA selected a specific target 
with similar environmental conditions in its third-round 
exercise, and a penetration point with a specific target 
in mind to conduct a forced amphibious exercise. At the 
same time, the exercise also aims to make preparations 
for the blockade and seizure of islands under similar 
environmental conditions. He stressed that the current 
joint exercise of the Army, Navy, and Air Force shows 
that the PLA will ignore possible foreign intervention, 
earnestly do a good job of various tit-for-tat measures, 
and implement the military plan on schedule. China 
will not do business by taking its cue from some 
foreign country. 

The military observer said, according to the public 
notice, the sphere of the joint ground, sea, and air 
exercise will start from Nanridao in the south, and end 
in the sea area opposite Jiangtian in the north, covering 
a sea area of approximately 6,000 square kilometers, 
and is only 30 kilometers away from Mazu (Matsu]. 
He indicated that Pingtan is Fujian’s largest island, 
and boasts the largest live-fire field; in addition, it is 
topographically similar to Taiwan, both being islands. 
The fact that the PLA is conducting its exercises at such 
a site is very helpful to the selection of a penetration 
point for landing with some specific target in mind. 
At the same time, he indicated that the surrounding 
environment of Pingtan Isiand is very similar to those of 
Mazu and Jinmen (Kinmen); they are all islands, each 
being separated from the mainiand by a gulf; in the case 
of Pingtan Island, it is Haitanxia; in the case of Jinmen, 
it is Weitouwan that stretches to Xiamen port; and in 
the case of Mazu, it is Huanggiwan that stretches to the 
estuary of the Min Jiang. Only Pingtan Island is larger 
than Jinmen and Mazu in area. According to the military 
observer, when the military selects a site of similar 
conditions for meticulous live-fire exercise, people are 


likely to associate it with the possibility of blockading 
or seizing some specific targets; that is common sense. 
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(Morning Edition) in Japanese 15 Mar 96 p7 
[Article by Koji Uemura and Kazuo lida] 


{FBIS Translated Text] Tianjin, 14 Mar — Amid 
increasing tension in the Taiwan Strait, MAINICHI 


Defense Ministry officials and senior military officers 
explained that the purpose of China's missile drills 
near Taiwan was “to defend the country” (including 
Taiwan). While stressing a delayed improvement in 
China becoming a military threat. This is the first foreign 
media interview the PLA has granted since last summer 
when the Taiwan situation became tense. 


It was the Beijing Military Region's 196th Division 
in Tianjin’s Yang village of Wugqing County (division 
chief, Mu Shoujun; personnel number, 12,000) which 
accepted our interview. According to vice division chief 
Zhang Jianjun and Defense Ministry staff members who 
were present during our interview, “Military drills (in 
the Taiwan Strait) are conducted every year based on 
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change the military's policy to promote international 
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In the face of the forthcoming Taiwan presidential 
election, China announced missile drills off the coast 
of Taiwan and joint live-fire exercises by the Navy 
and the Air Force. At the same time, China condemned 
Taiwan’s independence movement. Criticizing China's 
action as a threat to a democratic election, the United 
States decided to dispatch the Seventh Fleet. Ignoring 
this, Chine carried out the exercises. 

Therefore, there was speculation that the PLA leadership 
may harden its attitude, eventually affecting its diplo- 
matic relations with the United States and Japan. China 
accepted reporters from the foreign media to stifle such 
speculation. Concerned people say that the acceptance 
of reporters at the height of the Taiwan tension is itself 
an extremely important signal to Western countries. 


PRC: Jet Fighters Equipped With ‘Latest’ Russian 
Radar 


OW/603123496 Tokyo KYODO in English 
1218 GMT 16 Mar 96 


{(FBIS Transcribed Text] Tokyo, March 16 KYODO 
— China has begun to equip its domestically built 
jet fighters with the latest model of Russian radar 
equipment, a Canadian military affairs research institute 
reported Saturday [16 March]. 


The Kanwa Information Center (Canada) said about 500 
million dollars worth of radar used in the Russian MiG- 
29 fighters will be imported from Russia. 


The Russian radar system will be mounted on about 
100 Chinese-built J8I1 jet fighters for use in air-to-air 
and air-to-ground fighting, the center said. 


The introduction of Russian radar with a detective 
range of more than 100 kilometers will elevate the 
performance of the Chinese fighters to that of the F- 


16 fighters Taiwan plans to deploy in the near future, a 
report by the center said. 


The report said radar mounting work, now under way 
with the help of Russian engineers, is scheduled to be 
completed in a few months. 

Andrew Y. Pingkov. senior researcher at the center, said 
China has also introduced Russian Su-27 fighters to 
counter Tiiwan, which is importing fighters from the 
United States and France. 


PRC: Jiang Zemin Signs Order Promuigating POL 
Rules 


HK1803005096 Beijing JIEFANGJUN BAO 
in Chinese 29 Feb 96 p! 


[Report by Zhu Cheng (2612 6134), and reporter 
Yan Jinjiu (7051 6855 0036) from Beijing on 28 


report may contain copyrighted material. Copying and dissemination 
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Promuigating ‘PLA Regulations on POL’") 


(PTS Translated Text for FBIS) Jiang Zemin, chair- 
man of the Central Military Commission [CMC], re- 


ee oe eee nen 
the ions of the People’s Liberation Army [PLA] 
on POL (petroleum, oil, and lubricants}.” These are the 


Army's first basic statutes that systematically standard- 
ize POL work. 


POL supply is an important part of the Army’s logistical 
of POL work, the 


construction, and other tasks. However, with the formu- 
lation of a strategic military policy for the new period 
and the development of socialist market economy, POL 
work faces many new situations and problems. To meet 
the requirements of the new situation, it is imperative 
to have drawn up the basic statutes governing and stan- 
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PRC: Commentator on Standardizing POL 
Management 

HK1803005196 Beijing JIEFANGJUN BAO 
in Chinese 29 Feb 96 p ! 


{Commentator’s article: “Standardize POL Manage- 
ment"] 

(PTS Translated Text for FBIS} Jiang Zemin, chairman 
of the Central Military Commission [CMC], signed 
an order officially promulgating and implementing the 
“Regulations of the People’s Liberation Army [PLA] 
on POL.” The Army at all levels should conscientiously 
study and resolutely implement the regulations. 

With the development of military modernization, POL 
support occupies an increasingly prominent position in 
overall logistical support. Guided by strategic military 
principles of the new period, the “POL Regulations” 
are formulated on the basis of ample studies on the 
new situation of the Army's POL work under the 
conditions of socialist market economic development. 
Their promulgation provides a reliable legal basis for 
the comprehensive building and development of the 
Army's POL work and marked the legalization of the 
comprehensive building and management of the Army's 
POL work. To conscientiously study and implement 
the regulations is of great significance to promoting the 
construction and development of the Army's POL work 
and constantly improving POL support and combat 
effectiveness. 

The CMC leader attaches great importance to doing a 
good job in POL work in the new period. He pointed 
out on many occasions that the entire Army must 
Strengthen POL management and act in accordance 
with laws and regulations. They Army should also 
make goo! use of funds, practice thrift, work hard, and 
spend limited funds on essential grass-roots and army 
building; take effective measures to ensure the safety of 
POL reserve and transport, extensively use advanced 
technology: renovate antiquated POL equipment and 
facilities; and improve the efficiency of the supporting 
forces in peacetime and wartime. The Army at all 
levels should take the promulgation of the regulations 
as an opportunity and combine it with the study of 
the spirit of CMC instructions; understand in- depth 
the basic content of the regulations, and clearly define 
the duties of all departments and units and strengthen 
the awareness of managing = acting in accordance 
with laws and regulations. In accordance with the 
regulations and on the basis of summing up experience, 
POL departments should amend the current statutes 
and perfect a legal system for POL so that there are 
laws and regulations on all areas and links in POL 
work to go by. In light of actual work conditions 
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and in accordance with regulations, they should also 
conscientiously standardize the performance of their 
work and promptly rectify concepts and practices in 
Se eee eee ane Oe oy we 
legally binding and standardizing role of the regulations, 
grasp key, knotty problems in POL work, and earnestly 
enhance support capability by deepening reform and 
strengthening management. 

PRC: East Chine Leaders Call Attention to PAP 
Issues 


HK 1803032696 Beijing JIEFANGJUN BAO 
in Chinese 24 Feb 96 p2 


[Report by Huang Guocheng (7806 0948 2052): “Prin- 
cipal Party, Government Leaders of Provinces, Munic- 


ipality in East China Attach Great Importance to Peo- 
ple’s Armed Police Building” ] 

{PTS Translated Text for FBIS} Since the CPC Central 
Committee, the State Council, and the Central Military 
Commission [CMC] relayed an instruction on strength- 
ening People’s Armed Police [PAP] departments, prin- 
cipal party and government leaders of the East China 
provinces (and municipality) have attached great impor- 
tance from the high plane of politics and overall interests 
to PAP building, an issue of paramount importance to 
national defense and long-term security. 

Wu Guanzheng, Jiangxi Provincial CPC Committee 
secretary, stressed at a provincial PAP work conference: 
Strengthening PAP building is an important decision 
made by the CPC Central Committee, the State Council, 
and the CMC with an eye on strengthening army and 
national defense reserve forces building and + ang 
social stability and long-term security, th’: j} an 
issue of overall strategic importance. We shu iu strive 
to make a success of the work to provide assurance to 
the CPC Central Committee. 

Jiangxi Provincial Governor Shu Shengyou pointed out: 
The local party committees and governments at all 
levels should help PAP departments resolve as many 
realistic problems as possible and take the initiative to 
help them tackle in a timely manner problems relating to 
staff quotas, debt, resettlement of overage 
and redundant cadres and staff members, assistance to 
enterprises financing PAP operations, PAP-run schools 
construction and management, and so on. 

tary, stressed: Party committees and governments at all 
bevels in the province should unconditionally implement 
and carry out what is explicitly stipulated in the cen- 
tral document as if enforcing political discipline. Fujian 
Provincial Governor Chen Mingyi recently assembled 
leaders of the provincial government departments con- 
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cerned and relevant prefectural (city) government lead- 
ers to conscientiously study and work out concrete mea- 
sures for tackling actual problems at present relating to 
PAP department building. 

Chen Huanyou, Jiangsu Provincial CPC Committee 
secretary, called on party committees and governments 
at all levels in the province not only to firmly grasp 
PAP department building at the moment but also to 
continue as always to strengthen leadership over PAP 
departments. 

Li Zemin, Zhejiang Provincial CPC Committee secre- 
tary, called on party committee and government leade’ ; 
at all levels in the province to go deep among PAP de- 
partments to get to know the situation and help tackle 
problems. He especially called for providing more funds 
to PAP departments, and stressed that when transferred 
to local areas, politically outstanding and professionally 
competent PAP cadres at and above the section level 
will be assigned to more senior positions. 


Lu Rongjing, Anhui Provinciai CPC Committee secre- 
tary, called on all areas and units in the province to 
implement the central regulations to the letter and not 
to deviate from them by placing undue emphasis on re- 
gional or departmental particularity. The principal lead- 
ers, he noted, should personally take the initiative to 
make decisions conducive to PAP department building. 


To make a success of PAP department building, 
Shanghai Mayor Xu Kuangdi, Zhejiang Provincial 
Governor Wan Xueyuan, Anhui Provincial Governor 
Hui Liangyu, Fujian Provincial Governor Chen Mingyi, 
Jiangxi Provincial Governor Shu Shengyou, and 
Jiangsu Provincial CPC Committee deputy secretary 
Xu Zhonglin have also personally taken the lead in 
setting up special leading groups to take charge of 
the work and organized the provincial or municipal 
party committees, governments, and military districts 
(and garrisons) to jointly issue documents setting out 
specific measures and req.irements on implementing 
the spirit of the central document. 


PRC: Henan Provincial Leaders on Security Work 


$K1603130496 Zhengzhou HENAN RIBAO 
in Chinese 5 Feb 96 pp 1,2 


{Report by reporters Sun Chuanheng (1327 0278 1854) 
and Li Aimei (2621 1947 2734)} 


[FBIS Translated Excerpt] On the afternoon of 4 
February at t’ + Zhongzhou Guesthouse, Li Changchun, 
secretary of the provincial party committee, and Ma 
Zhongchen, governor of the provincial government, 
cosponsored a forum attended by participants in 
the provincial public security work conference. Li 
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in the province have worked under the guidance of 
Comrade Deng Xiaoping's theory of building a social- 
ism with Chinese characteristics; have submitted them- 
selves to the major tasks of the party and the province; 
have brought their functions into full play, have deeply 


painstaking labor and selfless contribution of the broad 
masses of public security cadres and policemen. On be- 
half of the provincial party committee and government, 
Li Changchun extended cordial regards and lofty respect 
to the broad masses of public security cadres and po- 
licemen, as well as to the officers and men of the armed 
forces. 


FBIS «11-96-0953 
18 March 1996 


situation, Li Changchun pointed out: The current situ- 
ation provides us with a historically rare and favorable 
chance. However, we are also confronted with many 
challenges as well as many difficulties and problems. 
General Secretary Jiang Zemin recently stressed on sev- 
eral occasioas that to stress politics, we should have po- 
litical differentiability and keen political insight. Thus, 
all levels of party committees and governments should 
by both international and domestic hostile forces, and 
the peculiar importance of maintaining political and so- 
cial stability; they should place the maintaining of sta- 
bility as the key work agenda. We should know that 
reform and opening up, economic development, and po- 
litical and social stability are dialectically related to one 
another, and that politics is a key expression of eco- 
nomics. So long as we are good at politically observing, 
analyzing, and handling problems, then we will be able 
to ensure and promote the smooth progress of reform, 
opening up, and economic construction. 


Li Changchun pointed out: To do our work in a 
down-to-earth manner, and to ensure the province's 
political and social stability, we should pay attention 
to the following tasks. First, we should accurately 
understand and handle contradictions within the people 
in the new situation. [passage omitted] Second, we 
should heighten our vigilance, timely discover and 
resolutely deal blows to infiltration and sabotage by 
domestic and foreign hostile forces, strictly prevent 
hostile forces inside and outside the country from 
becoming involved in the contradictions within the 
people and from stirring up trouble, and further make 
good preparations for all eventualities. We should pay 
great attention to strengthening the management of 
nationalities and religious affairs, and should ban illegal 
religious activities according to laws. Third, all levels of 


party committees and governments should appropnately 
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Create antithesis between the leadership of the 
the handling of affairs according to the law. 
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Li Changchun pointed out: Political and legal commit- 
tees are the party committee's functional departments in 
geiding public scerty work. and are hey organizations 


and legal committees at various levels is an urgent de- 
mand for strengthening the leadership over public secu- 


Ma Zhongchen also made a speech at the forum. He 
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according to the law, we should strengthen the dynam- 
ics of enacting economic laws, effectively handle vari- 
ous economic disputes according to the law, and avoid 
acting impetuously. Lawyers and notarization offices 
should provide high-quality and high-efficiency services 
for economic development. 
He pointed out: Comprehensively improving the social 
order and creating a good political environment for 
reform and development is one of the key manifestations 
of stressing politics. Thus, all levels and all departments 
should strictly carry out the system that leaders assume 
responsibility, and should consciously implement to 
the letter the various laws and policy measures for 
comprehensively improving the social order. 
Ma Zhongchen emphatically concluded: We should ac- 
handle contradictions within the people, re- 
alistically resolve the people’s prominent difficulties, 
and conscientiously handle hotly-debated issues that the 
people are concerned with. Leading cadres at various 
levels, and working personnel within law enforcement 
sectors, should protect the interests of the state and the 
legal rights and interests of citizens according to the law. 
All levels of party committees and governments should 
understand and be concerned with the particularity of 
public security work, as well as with the real difficulties 
of public security departments; should be sure to sternly 
administer the police and give preferential treatment to 
policemen; should strive to help public security depart- 
ments improve their law enforcement environment and 
work conditions, and should positively resolve the ac- 
tual working and living difficulties for public security 
cadres and policemen. 
Li Daomin, president of the provincial higher people's 
court, and Li Xuebin, chief procurator of the provincial 
people’s procuratorate, also attended the forum. 


*PRC: Survey Profiles Narcotics Problem in 
Guangxi 

96WD0025A Beijing RENMIN GONGAN [PEOPLE'S 
PUBLIC SECURITY] in Chinese 

No. 20, 25 Oct 95 pp 16-18 


[Article by Yang Guochun (2799 0948 2504): “Growing 
Narcotics Problem Threatens Society”) 

{[FBIS Translated Text] As a result of the wave of 
narcotics sweeping the world, the evil phenomenon of 
drug abuse has made a comeback in Guangxi and is 
spreading rapidly. To obtain a clearer understanding of 
the involvement of drug abusers in other illegal criminal 
activities and its effect on law and order in society, we 
recently conducted a two-month region-wide survey on 
the criminal activities of those who take drugs. A large 


amount of data was gathered, along with information on 
many cases from real life. The findings of the survey 
ase shocking as they show that drug abusers are heavily 
involved in crime. The spreading of drug abuse is no 
longer an ordinary law-and-order issue. Not only does 
it seriously affect the menial and physical health of the 
younger generation, but it is also gravely jeopardizing 
social peace and economic construction in Guangxi. 
According to the survey, 43.96 percent of the current 
d.ug-addicted population in the entire region take part 
in criminal activities, specifically 18.24 percent in drug 
trafficking. 17.83 percent in robberies, 35.5 percent in 
theft, 5.46 percent in prostitution, and 6.14 percent 
in gambling. Drug-trafficking, robberies, theft, prosti- 
tution, and gambling are the five types of crime with 
the heaviest involvement by drug abusers. 


The involvement in crime by those who do drugs shows 
a rising trend year after year. 

1. Crime committed by this group is a major factor 
behind the increase in criminal and law-and-order cases 
everywhere in Guangxi. 

Drug abuse is an expensive habit. Their craving for 
drugs ever on the ‘ise, drug abusers can no longer aftord 
to pay for their habit and are prepared to take any risk 
and commit any crime. Typically a locality experiencing 
an increase in criminal and law-and-order cases also is 
home to many drug addicts. Their presence puts a good 
deal of stress on social peace. 


Take Lingshan County, for instance. The number of 
criminal cases there doubled between 1992 and 1994, 
just when its drug-addicted population did likewise, 
causing economic losses in excess of 800,000 yuan. 


Township in Binzhou County, which is on several major 
transportation 
solved 247 criminal cases, of which as many as 153, 
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of a drug fix, some addicts say, they experience clamps 
and stomach pains and feel as if they were being severed ‘ 
at the waist and at every single joint in their bodies. At 
that point they are prepared to kill just so they could 
lay their hands on some drugs. 


1) Drug abusers are locked in a vicious circle: They 
do drugs and they sell drugs. Once they get hooked on 
drugs, the addicts need money to feed their drug habit. 
So they buy drugs, repackage them in small bags to be 
sold at high prices to other drug users, and use the profits 
earned to buy yet more drugs. Of the 28 drug traffickers 
arrested by the anti-drug team in Lingshan County, 15 
were drug addicts themselves. About 20 percent of all 
drug users in the region operate as drug retailers in this 
manner, and this figure only covers cases solved by the 
public security authorities. Their retail drug trafficking 
has injected a new dose of life into the underground 
consumer drug market already in existence in Guangxi. 


People who are both drug addicts and drug traffickers 
destroy their families as well as themselves. A typical 
example is Hu Huibang’s (6079 1920 6721] family in 
Henan village in Rongcheng Township, Rong County. 
Hu Huibang, his daughter Hu Lizhen (6079 7787 6297], 
and the latter's fiance Jiang Guoxiong {3068 0948 7160] 
all became drug addicts one after another in 1993-1994. 
To finance their drug habits, the family members went 
into the dirty business of drug trafficking in April 1994. 
Hu Lizhen bought drugs in Guangdong and took the 
stuff home. Then Hu Huibang sold the drugs to other 
abusers in the county at 300 yuan per gram. Hu Huibang 
even talked his son Hu Jianfeng (6079 0494 6912] into 
acting as a go-between for his drug operation several 
times. Late last year Hu Huibang, his son, his daughter, 
and her fiance were all arrested by the public security 
bureau. 


2) Drug addicts rob and steal, posing a danger every- 
where. Some say that as soon as there is a couple of 
“powder boys” (drug addicts) on a street, the entire 
block can bid farewell to peace and quiet. People e1- 
ther get robbed or have things stolen from them. The 
usual methods of operation of drug addicts include pry- 
ing open a door, breaking a lock, stealing cars, and 
robbing single women. To raise funds to pay for their 
drugs, Zhang Zenggang {1728 1073 6921] and “Ah Si,” 
drug addicts living at No. 221, Zhongshan Lu in Nan- 
ning, have stolen 13 motorcycles at knife-point since 
late last year. They then pawned or sold the stolen ve- 
hicles. Sometimes a vehicle fetched only 10 grams of 
heroin, but that was enough to satisfy them. 


3) Drug addicts engage in blackmail and extortion, earn- 
ing them the bitter hatred of the people. According to 
the survey, any locality with a rising population of drug 


is without ission of the ight owners. 


the roads linking the neighboring townships, ex- 

and properties from motorists, peddlers, 

and restaurant and shop owners. The sums demanded 

ranged from dozens of yuan to thousands, even tens of 

thousands, of yuan. They ate at restaurants without pay- 

ing for the meals and beat up the owners when they did 

not get their way. After being badly victimized by these 

people, some stores have closed their doors, their own- 

ers too frightened to open for business. The public has 
complained about this issue most strongly. 


4) Drug users are involved in gambling and prostitution, 
poisoning the social climate. Most drug abusers are 
gamblers. In their own words, “When you win, you do 
drugs; when you lose, you forget it." Jiang Guoxiu (5592 
0948 4423] (female, 20 years of age) of No. 45, Jianshe 
Jie in Quanzhou Township, Quanzhou County, got 
hooked on drugs in March 1993 while she was operating 
a hair salon in Shenzhen. In December the same year she 
returreJ to where she introduced her husband 
Tang Laihuo [0781 0171 0735] to drugs. Jiang Guoxiu 
used to be a taxi driver. To pay for her drugs, she 
pawned away the small car that her family had helped 


[7806 3189] and Pan Xiaoling (3382 1420 7227] are 
a married couple in Lingshan County. Both husband 
and wife are drug addicts. After spending the entire 
family fortune amounting to tens of thousands of yuan 
on drugs, the woman became a prostitute while her 


the components factory in Nanning had a 25-year-old 
daughter surnamed Guan. This woman had no job and 
no source of income. In the early days of her addiction, 
she supported herself as a prostitute. But drug abuse 
soon took a tol! on her, at 25 she looked much older 
than her age and had no customers. In need of a drug 
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fix and racked by pains, she leaped to her death from 
the fifth floor of a building on 30 May. 


3. Characteristics of drug addicts taking part in other 
illegal criminal activities: 

1) Youthfulness. Of all drug abusers who take part in 
other illegal criminal activities, 90 percent are under 25 
years of age, and about 43 percent are between 16 and 
20 years old. The youngest perpetrator was only 15. In 
June last year the pubic security bureau of Nanning Shi 
arrested a 15-year-old drug addict named Ceng Yong 
[2582 0516). Despite his tender age, Ceng Yong was 
badly addicted to drugs. He gathered together a few 
other drug addicts ranging in age from 16 to 18 to rob 
people in toilets. In addition, he has committed a string 
of robberies openly on the street. With almost 10 cases 
to his credit, he has done a lot of damage. 


2) Drug addicts form gangs to commit crime. According 
to the survey, gangs account for over two-thirds of cases 
committed by drug addicts. These gangs may consist of 
anywhere from two or three to a dozen people. They 
Operate frequently and pose a serious danger. In August 
last year six drug addicts including Tang Pingsi (0781 
1627 0934] were arrested by the public security bureau 
in Quanzhou County. They were members of a gang 
specializing in robbing passengers on trains running 
between Quanzhou and Lengshuitan in order to finance 
their addiction. There were always at least 10 gang 
members present when a crime was committed, doing 
everything from pick-pocketing and robbing to selling 
drugs. By their own admission, the gang robbed and 
stole from train passengers in 26 instances in the last 
two years and took more than 60,000 yuan in cash and 
properties from their victims. 

3) Crime committed by drug addicts is money-driven. 
Money and properties figure prominently in cases per- 
petrated by this population. In fact a high 70 percent of 
all crimes committed by drug addicts have to do with 
money or properties. Of the nine cases involving drug 
addicts uncovered in Qinzhou Shi, seven, or 77.7 per- 
cent, were motivated by a desire for money. 


4) Violence. In some places drug addicts have resorted 
to violence—breaking into houses to rob the occupants, 
physically assaulting and murdering people. and orga- 
nizing themselves into gangs of hooligans to tyrannize 
the public. 

Lin Jinliang (2651 6651 0081]. a member of a gang 
of drug addicts in Qinzhou Shi, had an argument 
with another gang of hoodlums at a passenger train 
station. In no time they were attacking one another with 
explosives, hunting nfles. and anti-tank grenades. In the 
end three members from the second gang were killed 
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use. Give wide publicity to the anti-drug campaign and 
drug prohibition and prevention education, using every 
forum and every channel available. Create a healthy 
social climate in which people consider it shameful to do 
drugs and honorable to stay away from drugs. Second, 
mobilize the forces of society to deal with the current 


provides. After a former drug addict has completed drug 
treatment at any one of these four levels, grass roots 
organizations and his family should continue to do a 
good job receiving, instructing, and supervising him so 
that the former addict, now rehabilitated, will stay clean 
and not relapse into addiction. 


2} Enforce the law strictly and intensify the crack-down 
on drug addiction and the selling of drugs in small 
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one hand, efforts should be stepped up to investigate 
and uncover international and inter-provincial drug 
cartels which have integrated the drug business from 
transporting to marketing in order to minimize the flow 
of drugs into Guangxi. On the other hand, in localities 
where drug addiction is a serious problem, we must 
use a mix of special campaigns and routine work and 
ceaselessly go after those who sell drugs in small 
batches. We must outlaw the underground drug market 
totally and cut off the channels through which drugs 
are sold in small batches as a way of holding down the 
size of the drug-taking population. Political and legal 
Organizations at all levels must enforce the law strictly. 
Stop imposing a fine in lieu of drug treatmeni or a jail 
term. Drug addicts who have been arrested should be 
forced to undergo treatment where appropriate. Those 
who suffer a relapse after compulsory treatment must 
be sent to a reeducation-through-labor center. Drug 
addicts who also traffick in drugs and participate in other 
illegal criminal activities must be harshly dealt with in 
accordance with the law. 


3) Drug prohibition and preventive education as well 
as the campaign to publicize drug prohibition must be 
cared out all the way to the level where they matter 
most. Every locality must draw up a drug prevention 
education plan and a detailed work plan based on the 
way drug use is spreading in the area. In drawing up 
such plans, it should focus on the villages, neighbor- 
hoods, enterprises, and institutions hit hard by drugs, on 
young people vulnerable to the danger of drugs, and on 
localities where anti-drug work has been shoddy. Edu- 
cation departments must make drug prohibition and pre- 
ventive education a genuine priority and put into effect 
the content of anti-drug education to better realize the 
job-related responsibility system as far as drug preven- 
tion and education is concerned. In accordance with the 
principle that “whoever is in charge should be held re- 
sponsible,” the task of educating the students about drug 
prevention should be carried out by every department, 
every unit, and every individual. Areas with a severe 
drug problem must do more to publicize the anti-drug 
and drug prohibition drive. Special publicity revolving 
around 26 June—lInternational Anti-Drug Day—should 
be properly combined with routine day-to-day publicity. 
This is a job that one must tackle all the time unremit- 
tingly. Publicize the party's and government's anti-drug 
policy using formats that are easy to understand and 
popular among the masses in addition to the news me- 
dia. Publicize the harmfulness of drugs. Mobilize the 
masses to join the anti-drug campaign. Fortify the young 
people's ability to resist the encroachments of drugs on 
their own. 
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PRC: State-Owned Enterprises in Shanghai To 


OW1503151996 Beijing ZHONGGUO XINWEN SHE 
in English 0414 GMT 15 Mar 96 


(FBIS Transcribed Text) Shanghai, March 15 (CNS) 
~~ Two thirds of the municipality's medium and large 


will appear this year. Trading in 
small enterprises that are incapable of reversing their 
losses will be considered. 

Second, legal persons, individuals and foreign investors 
are encouraged to acquire shares. Employees will also 
be allowed to have a stake in their companies. 

Third, an asset management authority will be established 
to supervise the use of idle assets and the conversion 
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concerned, relevant government bodies 
and financial institutions in order to reduce the debt 
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(FBIS Transcribed Text] Beijing, March 15 (CNS) 
— The China Bureau of Ship Inspection has set its 
targets for the “Ninth Five-Year Pian”. The 


of the 


ECONOMIC AFFAIRS 53 


to register 13 percent increment over the “Eighth Five- 
Year Plan”. 


During the “Ninth Five-Year Plan”, the Bureau would 
expand its activities to such an extent that the CCS could 
become an internationally recognised ship classification 
society. This year, a total of a further 100 ships, with 


During the “Ninth Five-Year Plan", inspection of prod- 
ucts for shipping use would be strengthened. In the next 
five years, such products manufactured by 50 enterprises 
should be under inspection. At the same time, the con- 
tainer business should be expanded. By the end of the 
“Ninth Five-Year Plan", CCS will strive to account for 
20 percent of the international container market. 


work in China should coincide with international prac- 
tices. During the “Ninth Five-Year Plan", 500 ships is 
set to be awarded safety certificates by the CCS. 


PRC: Gansu-Sichuan Oil Pipeline Project Started 


OW1/6031 10396 Beijing XINHUA in English 
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[FBIS Transcribed Text] Lanzhou, March 16 (XIN- 
HUA) — Work on a pipeline that will link Lanzhou 
and Chengdu, the capital cities of Gansu and Sichuan 
provinces, for moving refined oil, was formally begun 
here Friday [15 March). 


The almost | ,000-km pipeline, with a total investment of 
2.25 billion yuan, will run through 18 cities and counties 
en route, and is expected to be completed in two years. 


Upon completion, it will greatly increase the amount of 
refined oil coming from the oil refineries in northwest 
China and guarantee an oi! supply for parts of southwest 
China. 


Along with the pipeline project, there is an oil refinery 
project to expand annual crude processing capacity to 
10 million tons and an ethylene project with annual 
production of 500,000 tons to be built in the next five 
to 15 years. 


The three projects will require a total investment of 33 
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PRC: Survey Shows Widening Income Gap Finance & Banking 
Between East, West 


OW1603061796 Beijine ZHONGGUO XINWEN SHE 
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[FBIS Transcribed Text) Beijing, March 16 (CNS) — A 
national survey of the incomes of 35,000 households by 
China's State Statistical Bureau indicates that per capita 
disposable income was RMB (renminbi) 4,283 (about 
US$S15) last year whilst living 


The statistics further show that those in the eastern re- 
ee en 
real ot a se gry edger do 
western regions received RMB 3,546 (about US$426) 
ee ee ee) egeenely. 


Zhejiang and Tian: | haem Te 
was RMB 7,439 (about U ), or 73.7 percent 
the national urban average and |.6 times that in 


Inner Mongolia where incomes averaged out at RMB 
2,863 (about US$344). 


In addition, compared with 1994, the real incomes of ur- 
ban dwellers in mid-western cities such as Hohhot (In- 
ner Mongolia), Zhengzhou, Wuhan, Kunming, Lanzhou, 
Xining and Yinchuan fell after inflation had been taken 
into account. However, residents of Changchun, Nan- 
a en ee ern pee 


The worst-hit cities were Lanzhou where 83 percent of 
the local were affected, Hohhot (67 percent), 
Chongqing (52.8 percent), Nanchang (50.5 percent), 
Chengdu (48.5 percent), Shenyang (48.1 percent), Xian 
(45.1 percent), Hangzhou (44.5 percent), Taiyuan (43.6 
percent), Harbin (42.8 percent) and Jinan (41.5 percent). 


PRC: Lisoning Secretary on 1996 Monetary Policy 


SK1803 142696 Shenyang LIAONING RIBAO 
in Chinese 8 Feb 96 p ! 


[By reporter Zhang Xuejun (1728 1331 6511)) 


(FBIS Translated Text} On 6 February, Gu Jinchi, 
secretary of the provincial party committee, said at the 
provincial monetary work conference that, based on the 
premise of implementing a moderately tight monetary 
policy, the monetary departments of our province should 
give priority to key projects with good efficiency in 
order to help Liaoning’s economy develop in a stable 
and healthy manner. 


This year the Central Economic Work Forum took 
checking inflation as the primary task of macroeconomic 
control and regulation and continued to implement its 
moderately tight monetary policy. Marked by the "two 
basic changes” and the “three " our economic 
work for the Ninth Five-Year Plan has started in a 
comprehensive manner, and the task of the monetary 
sector is very arduous. Since the beginning of this year, 
the monetary sector of our province has focused on the 
target of the “three changes,” and set forth the basic 
principles for adjusting the loan structure and supporting 
local economy. The principles are: We should support 
all the enterprises, big or small, that have achieved 
good economic efficiency, whose products enjoy brisk 
sales, and which have good development prospects and 
are capable of giving a return on loans. We should be 
daring in supporting those enterprises which have rather 
big problems at this moment but whose products are 
in great demand and which can be enlivened as long 
as they obtain support. In terms of granting loans, not 
only should loans from state-owned commercial banks 
be fully used, but loans from nonbanking monetary 
organizations such as urban and rural credit cooperatives 
and trust and investment corporations should also be 
increased. 
To achieve this, the monetary departments at all lev- 
els of our province should raise funds through various 
channels, make use of the existing amount while opti- 
mizing the increased amount, ease contradictions in the 
supply and demand of funds, and improve strength in 
terms of funds. The banking work should be enlivened, 
while the local economy should receive support. We 
should amass our funds to ensure the core of the struc- 
tural optimization — the key transformation projects of 
such four-pillar industnes as petroleum chemistry, met- 
, electronics, and machinery and the restructur- 
ing of trades such as light industry, textiles, construc- 
tion materials, and medicine. Support should be given 
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[Report by reporter Liang Xiaoli (2733 2556 7787) and 
correspondent Guo Baomin (6753 0202 3046)} 


ECONOMIC AFFAIRS 55 


the-border traders as well as for middle to long-term 
foreign exchange loans. 

Second, ceaselessly optimize the credit structure, vigor- 
ously support the “four battles” and “five projects,” and 
increase credits for agriculture. It is necessary to support 
the construction of farmland water conservancy projects 
and to improve the province's agricultural production 
conditions. On the premise of steadily developing grain 
and cotton production, we should support the readjust- 
ment of the rural industrial structure; should vigorously 
develop “high-yield, high-efficiency, and good-quality” 
agriculture; should accelerate the development of the 
three advantageous industries, such as economic forests, 
animal husbandry, and vegetable production; should fo- 
cus efforts to organize a group of leading enterprises 
where the processing, storage, transportation, and mar- 
keting of farm and sideline products are integrated; and 
should promote the industrialization of the rural econ- 
omy. It is imperative to positively support the reform of 
state-owned enterprises. The 50 enterprises experiment- 
ing with a modern enterprise system, as well as the 
Cities optimizing the capital structure on a trial basis, 
including Taiyuan and Datong, should organize and es- 
tablish 10 large enterprise groups with proper economic 
strength, and should have them enjoy the policies on 
credits. Meanwhile, we should first ensure the supply of 
capital for 100 large profitable enterprises as defined by 
the province, should positively support 100 state-owned 
small and medium enterprises and 100 enterprises with- 
out hopes for halting their losses, and should support 
the development of the county economy. 


Third, further expand the dynamics of supervising and 
managing the banking work and attach prominent im- 
portance to work in four areas: |) Enable nonbanking 
monetary organizations to again register themselves in 
related sectors. 2) Divide the businesses of banking or- 
ganizations to achieve separate management. 3) Consci- 
entiously correct the unlawful management activities of 
banking organizations. 4) Further supervise and manage 
banks handling foreign exchange. 


Fourth, accelerate the reform of the banking system, 
promote the system reform of commercial banks, and 
strive to change the development and management 
forms from relying on input to relying on science and 
technology. Rural areas should positively promote bank- 
ing system reform and should concentrate two years or 
so on reforming the management system of rural credit 
cooperatives, doing so by groups and in stages. It is 
necessary to perfect the mechanisms of agricultural de- 
velopment banks, to accelerate the reform of the insur- 
ance system, to organize and establish property insur- 
ance companies and life insurance companies, and to es- 
tablish an insurance system of separating policy lending 
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capital; to upgrade the quality of credits and assets; to 
management and service: to support the reform of state- 


0W1603043496 Beijing XINHUA in English 
0249 GMT 16 Mar 96 


[FBIS Transcribed Text] Beijing, March 16 (XINHUA) 
— The Construction Bank of China is concentrating on 
supporting energy, transport and raw material industries, 
the ECONOMIC DAILY reported today. 


As of March 10, it had granted loans totalling 8.95 
billion yuan to the construction of such key state capital 
projects as the No. 3 Steelworks of the Wuhan Iron and 
Stee! Complex, the first construction phase of the Yimin 
project to turn coal into power, and the Shengli Oilfield. 


A survey showed that the bank had loaned 120 billion 
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{Article by Li Yusheng (2621 6276 3932) and Wang 
Zhi (3769 2535): “Continued Stability in Exchange Rate 
Expected” } 

{FBIS Translated Text] $1:8.31 yuan. That was the 
reamindi’s exchange rate displayed on the main trading 
floor of the China Foreign Exchange Trading Center 
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on 29 December 1995, its last business day that year. 
Although this was a tad higher than the rate of $1:8.44 
yuan in effect in early 1995, many people are still 
pessimistic about where the renminbi is headed in 1996. 
Some are even predicting a sharp drop in the value of 
the Chinese currency, perhaps to $1:10 yuan and even 
lower. Will this kind of worry turn into reality? 


Exchange Rate Stable Last Year 


Nineteen ninety-five marked the second year after the 
abolition of the two-track exchange rate system. The 
renminbi continued to stabilize, even appreciating a 
little. The China Foreign Exchange Trading Center had 
a total of 251 trading sessions in 1995 and its total 
transactions amounted to 655.2 billion yuan, or 260 
million yuan per trading session, up 21.5 from 1994. 


The movement of the renminbi's exchange rate last 
year departed sharply from that in 1994 in two ways. 
First, its upward momentum moderated as the currency 
appreciated less than 1.7 percent for the entire year. 
Second, its movement was characterized by both ups 
and downs, in contrast to the preceding year when the 
trend was consistently up. The renminbi appreciated the 
sharpest in May when it shot up 1.57 percent, at one 
point closing the day at a record $1:8.2785 yuan. 


An analysis of the reasons behind the renminbi's firming 
trend shows that short-term causes that sent the currency 
rising in the past two years have ceased to be operative 
and that the renminbi's appreciation is now primarily a 
function of economic policies and the state +f economic 
development. 


An appropriately austere monetary policy has largely 
succeeded in dampening the demand for foreign ex- 
change. China's macroeconomic policy last year re- 
volved around curbing inflation. A tight monetary policy 
was adopted. Strict controls were imposed on the size 
of bank lending and the amount of currency put into cir- 
culation. The level of fixed assets investment continued 
to be scaled back. Some enterprises found themselves 
short on renminbi, the result of which was to curb the 


demand for foreign exchange to pay for imports. 


Foreign trade, both imports and exports, did weil. 
Domestically, the supply of foreign exchange exceeded 
its demand. China's foreign trade developed in a healthy 
manner last year. Imports and exports amounted to 
$245.15 billion from January through November, giving 
China a trade surplus of $17.91 billion and sent the 
nation’s foreign exchange reserves soaring. hitting $73 
billion by the end of October. Under China's system 
of bank exchange settlement and sale, a trade surplus 
translates into an excess of bank exchange settlement 
over bank exchange sale. More foreign exchange was 
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of the renminbi versus the dollar will remain largely sta- 
ble. The possibility of a minor depreciation, however, 
cannot be ruled out. 


This assessment is based first and foremost on an 


analysis of monetary policy. At a time when inflationary 
remains strong, the central bank has made 


prices significantly. Given this kind of monetary policy, 
society's demand for foreign exchange will continue to 


slowing down month after month back in 1995, while 
import growth basically remained at the 15 percent 
level. In the month of December, imports and exports 
largely kept pace with each other. A string of foreign 
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However, the steady growth of the domestic economy 
and the continuous improvement of the investment 
climate at home will prove highly attractive to foreign 
investors, so there should still be a net inflow of foreign 
capital. Both of these trends will have an effect on the 


supply and demand of foreign exchange. 


On the other hand, the sustained growth of the nation's 
foreign exchange reserves has enhanced the govern- 
ment’s ability to regulate the supply and demand of for- 
eign exchange and stabilize the exchange rate. A central 
bank official has indicated that if there is an undersupply 
of foreign exchange on the market and if the exchange 
rate fluctuates excessively, the central bank is fully ca- 
pable of intervening in the market in order to balance 
supply and demand and stabilize the exchange rate. 


With the market economy taking hold, the impact of the 
renminbi's exchange rate on economic development and 
on the people’s daily lives will become more and more 
apparent. Analysts remind us of the enormous signif- 
icance of currency stability and moderate appreciation 
in the past two years for ensuring economic develop- 
ment and the smooth progress of foreign exchange re- 
form. The current exchange rate is welcomed by people 
in all quarters — industry, commerce, and trade. For 
its part, the broad trend of steady economic growth it- 
self provides a favorable macroeconomic environment 
conducive to a stable exchange rate. It is against this 
backdrop that the various factors that determine the ex- 
change rate interact with one another. The exchange rate 
of the renminbi will remain stable on the whole. People 
are fully confident about that. 


PRC: Major Cities Along Yangtze To Cooperate 
Financially 

OW1603165096 Beijing ZHONGGUO XINWEN SHE 
in English 2011 GMT 16 Mar 96 


{FBIS Transcribed Text] Beijing, Match 16 (CNS) — 
Mayors of major cities along the Yangtze River have 
agreed to co-ordinate their efforts in building of a 
financial co-operative network. 


The agreement was reached at a recent symposium 
attended by 26 mayors of cities along the River. 


The mayors believe that more closely their economies 
are bound together, more important financial co- 
Operation would be [as received]. Without a tran- 
sregional financial network, which would deal with 
financing and other financial services, further develop- 
ment of all these cities would be hindered. 


The symposium supported initiatives to establish a 
Yangtze River Development Fund. a trust and invest- 
ment mechanism as well as a banking group to encour- 
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Pian period, Beijing's 

foreign trade and economic cooperation will 
be aimed at raising the level of opening up and at 
positively developing the export-oriented economy with 
the capital's characteristics by closely focusing on 


Vice Mayor Lu Yucheng delivered a work report. 
It is reported that in 1995, Beijing achieved gratify- 
ing results in foreign trade and economic cooperation, 


progress was achieved in the utilization of for- 
capital. In {995, the establishment of | ,552 foreign- 
enterprises of three types was newly approved. 
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Thus far, a total of 11,749 such enterprises have been 
established in Beijing, with the total contracted invest- 
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.15 billion, of which foreign capital 
billion and the actually utilized foreign 
$8 billion. In 1995, newly-signed con- 
On Overseas Construction projects and labor ser- 
totalled $780 million, an increase of 30 
the previous year, the completed business 
covered by these contracts totalled $330 mil- 
and 
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totalled 4,000, up 14 percent. In addition, the 
ity newly approved the establishment of 25 
enterprises and 672 agencies of foreign cor- 

in Beijing. these coming from more 
countries and regions, the number of 
now totals more than 5,600, thus ranking 
in the country. In addition, new headway 
in the work of port. customs, and commodity 
departments. 


pointed out: With the approach of the new 
iod that is full of hope and challenges. it is 
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the important principle of Beijing's modernization drive 
to conscientiously implement the guidelines of the cen- 
tral authorities; to firmly and unswervingly expand the 
scale of opening up; and to accelerate, in high efficiency 
and good quality, the development of the export- ori- 
ented economy which is suitable for the characteristics 
of the capital. To this end, Lu Yucheng called on cadres 
and workers on Beijing's foreign trade and economic 
cooperation front to fully understand the relations be- 
tween opening up and the “two fundamental changes"; 
to give full play to the major role of opening up in ful- 
filling the trans-century magnificent guiding principle; 
to fully understand the relations between opening up 
and economic construction; to further define the impor- 
tant strategic position of opening up in Beijing's social- 
ist modernization; to fully understand the new situation 
facing opening up; and to rapidly formulate and imple- 
ment the large economic and trade strategy in order to 
provide omnidirectional service for Beijing's economic 


development. 


The meeting pointed out: In utilizing foreign capital this 
year, we will persist in the principle of positively, rea- 
sonably, and effectively utilizing imported foreign cap- 
ital. Foreign capital will be primarily spent on the con- 
struction of urban infrastructure facilities, on the read- 
justment and upgrading of the industrial structure; on re- 
building dangerous and shabby homes and residences, 
and on the development of high and new technology 
industries, agriculture, and the tertiary industry. In im- 
proving the environment for investment this year, we 
will emphasize eight aspects, namely, formulating mea- 
sures to encourage districts and counties to run solely 
foreign-invested enterprises; formulating measures to 
support state-owned industrial enterprises to retreat from 
the secondary industry and engage in the tertiary indus- 
try; formulating coordinated measures to guide foreign 
firms to invest in urban infrastructure facilities; formu- 
lating coordinated measures to guide foreign firms to 
invest in rebuilding dangerous and shabby homes and 
residential houses; adopting standardized BOT |[build- 
ing, Operation, and transfer] terms for some projects in- 
volving urban infrastructure facilities; stopping the prac- 
tice of arbitrarily collecting service charges and fines 
from the three types of foreign-invested enterprises as 
well as the practice of wantonly conducting examina- 
tions and fixing management systems among such en- 
terprises; further improving the schooling and medicare 
conditions for the children of foreign firms and traders 
from Hong Kong, Macao, and Taiwan, and establishing 
the “one-stop” operation system to raise work efficiency 


The meeting also pointed out: We should positively 
bring about a change in the growth pattern of foreign 
trade and should accelerate the establishment of the ba- 
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sic framework of large foreign trade in order to lay a 
good foundation for making new breakthroughs in the 
scale and efficiency of the foreign export trade during 
the Ninth ae Plan period. This year, Beijing's 
foreign trade work will be focused on changing mecha- 
nisms, Organizing groups, expanding bases, and grasp- 
ing overall development. 


The meeting stressed: We should continue to persist in 
the principle of taking a two-handed approach and of 
being tough with both hands, and should put the building 
of a spiritual civilization in an even more prominent 
position. 

Yu Xiaosong, vice minister of the State Economic 
and Trade Commission, and Liu Xiangdong, assistant 
minister of foreign trade and economic cooperation, also 
attended and addressed the meeting. 


PRC: Power Industry Using Foreign Investment 
OW1603064996 Beijing ZHONGGUO XINWEN SHE 
in English 0612 GMT 16 Mar 96 


{FBIS Transcribed Text] Beijing, March 16 (CNS) — 
Between 1979 and 1995, China's power industry used 
US$1 1.454 billion in foreign investment or around 10 
percent of the total investment in power development. 


From the 1979 World Bank loan for the Lubuge hydro- 

power generation plant in Yunnan Province, the size of 
Sablon financial assistance to the power industry has 
expanded significantly. 


By the end of 1995, there were 77 ongoing major 
foreign-funded projects with a system capacity of 49.74 
million kilowatts. To date, a number of projects, which 
account for 23 percent of overall capacity or amount to 
24.29 million kilowatts, have been commissioned. 


Apart from receiving loans from the World Bank, the 
power industry has a!so made wide use of financial 
assistance from the Asian Development Bank, inter- 
national financial institutions and foreign governments 
in the form of export credits, loans and compensatory 
trade. 


As to the mode of foreign investment, it has taken the 
form of joint ventures, co-opera.ive projects, foreign 
sole proprietorship, the Build-Operate-Transfer system 


and overseas stock listing. 


PRC: Nansha Development Region Attracts 
Foreign Firms 

OW1503163296 Beijing ZHONGGUO XINWEN SHE 
in English 0322 GMT 15 Mar 96 


{[PBIS Transcribed Text} Guangzhou, March 15 (CNS) 
~~ After more than three years of construction, compre- 
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hensive basic infrastructure now exists in Nansha Eco- 
nomic Development Region, Guangzhou City in Guang- 
dong province. 


Businessmen from around the world have established 
operations in the region where there are 100 large 
projects in place. 

Approval for the Nansha Development Region was 
granted by the Central Government in May, 1993. 


The Region is located on the western side of the Pearl 
River estuary. It has a deep water port with a depth of 
nine to fifteen s.:eters and a coastline of eight kilometers. 
The construction was intended to establish a modern 
deep water port with comprehensive facilities. 


The Region will speed up development of communica- 
tions, trade, processing industries and tourism to support 
Guangdong’s economic development as well as estab- 
lish economic connections with Hong Kong and Macao. 


The Region, which is being jointly developed by Fok 
Ying-tung Foundation and the Panyu Municipal Gov- 
ernment, will be spread over 22 square kilometers. At 
present, basic infrastructure projects such as passenger- 
cargo terminals, water and power supply and telecom- 
munications have been completed. International com- 
mercial and trade buildings are presently under con- 


PRC: AT&T To Increase Investment in China 


OW1703102096 Beijing XINHUA in English 
0904 GMT 17 Mar 96 


{[FBIS Transcribed Text] Beijing, March 17 (XINHUA) 
— The global telecommunications leader, AT&T, will 
further increase investment in China in the next decade, 
while its production scale and technical transfer main- 
tain an expanding trend here, according to a senior rep- 
resentative of the company in Beijing. 


C.F. Liao, vice-president of AT&T (China) Co., said 
that the country’s unique advantage in attracting foreign 
investors lies in two aspects, which are the great market 
potential behind the 1.2 billion population, and “a 
steady and positive growth in modernization through 
the 1990s,” according to the Science and Technology 
Daily. 

Expressing the company’s close attention to China's 
Ninth Five-Year Plan (1996-2000) and long-term devel- 
opment targets for 2010, he said that AT&T will deepen 
its involvement in China's telecommunications projects, 
and share more latest technical achievements with Chi- 
nese partners. because “any far-sighted business people 
can not ignore the huge Chinese market.” 


is report may contain copyrighted material Copying and dissemination} 
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He noted that the country's telecommunications busi- 
ness generated a S00-pescent-plus increase over the past 
five years, with its telephone density reaching 4.6 per- 
cent. The ratio is expected to draw near nine or 10 per- 
cent by 2000, and hit as high as 16 percent in the first 
decade of the 21st century. 


Under such an exciting presupposition, China will 
double its 2000 ielecommunications business by the 
year 2010. 

Besides, he said that he is confident in the fulfilment 
of China’s aim to realize another 100 percent growth in 
gross national product between 2000 and 2010. 

PRC: Aviation Firm Signs Components Contract 
With Boeing 

OW1603062196 Beijing ZHONGGUO XINWEN SHE 
in English 2010 GMT 16 Mar 96 


(FBIS Transcribed Text} Beijing, March 16 (CNS) — 


sections for the Boeing 737- 

ee oo any of China's 
‘ation ind 

As cooperation between China and the international 


China’s aviation contracting industry earned mae 


0W1/803075396 Beijing XINHUA in English 
0245 GMT 18 Mar 96 


{[FBIS Transcribed Text] Shanghai, March 18 (XIN- 
HUA) — A Sino-French joint venture is to be set up in 


The Shanghai Os Chemical Industry Co. Lid., a joint 
effort between the Shanghai Coke-Oven Plant and 
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France’s Os Co. Ltd, is located in Wujing Town, a 
Chemical industrial area in the suburbs of Shanghai. 


The project, the largest and most advanced of its kind 
in China, is expected to begin operations in early 1999. 
Now, world’s Demand for the hydrogen peroxide solu- 
tion, a green chemical product in the 21th century, is 
soaring in the paper-making, chemical, and textile in- 
dustries. 


PRC: Foreign Mining Firms Interested in Xinjiang 
Resources 


OW1503153696 Beijing ZHONGGUO XINWEN SHE 
in English 0330 GMT 15 Mar 96 


{FBIS Transcribed Text} Urumgai, Xinjiang, March 15 
(CNS) — Numerous international mining companies 
have shown interest in Xinjiang, a northwest au- 
tonomous region rich in minerals, the local government 
reports. 


Over the past two years, representatives from 20 for- 
eign miners have held discussions with Xinjiang local 
government officials on the prospects of exploiting the 
region’s resources in cooperation with local concerns. 
As a result, the local government in conjunction with 
the department of mineral resources has concluded two 
formal agreements and signed a dozen letters of intent. 


The 1.6 million square kilometers of Xinjiang contains 
over 40 mineral areas rich in gold, copper and nickel. 
Twelve of these areas will be open to foreign companies 
for joint geological surveys. 

Xinjiang Uygur Autonomous Region, which contains 
part of the backbone of China mineral wealth, is 
presently introducing legislative and administrative 
measures in line with national laws to regulate the 
activities of foreign mining companies in the Region. 
US$20 million per year is expected to accrue to Xinjiang 
from the foreign companies through site investigation 
fees. 


PRC: Export of Industrial Goods Surges in Beijing 
OW1603025596 Beijing XINHUA in English 
0235 GMT 16 Mar 96 


{[FBIS Transcribed Text} Beijing, March 16 (XINHUA) 
— The export volume directly from industrial enter- 
prises in Beijing topped | .33 billion US dollars in 1995, 
accounting for 53 percent of the municipality's total, 
over four times the figure five years ago. 


“This marks the strengthing of status of Beijing's 
industrial sector in foreign trade”, today's BEIJING 
DAILY comments. 


may contain copyrighted materia! Copying and dissemination 
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six times the figure five years 
ago. Their combined export volume hit 510 million US 
dollars last year. 

The industrial enterprises involving overseas investment 
is the mainstay of the city’s foreign trade, generating a 
combined 580 million US dollars in export last year, 
accounting for over 95 percent of the total exports of 
overseas-funded enterprises of all kinds. 


million US dollars, up 14.3 percent. 

In addition, Tianjin concluded 26 contracts with over- 
seas businessmen on using 136 million US dollars at 
Attending the fair were 2,000 business people from 
73 countries and regions as well as companies and 
manufacturers from 13 provinces, municipalities and 
autonomous regions. 

PRC: Article Reviews IPR Enforcement Efforts 
96CEDI7T7A Beijing GUOJI SHANGBAO in Chinese 


7, 9. 13-16 Feb 96 
{Article in seven installments] 
[7 Feb 96 p 1) 


{[FBIS Translated Text] This year marks the fifth an- 
niversary of the “Copyright Law.” Government agencies 
concerned, each performing its own particular functions. 
have coordinated actions to make a number of large 
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and important cases the breakthrough point for tremen- 
dous advances in crackdowns on illegal publications, 
thereby providing strong protection for intellectual prop- 
erty rights (IPR). 

The correspondent found from visits to government 
agencies concerned that crackdowns on illegal publica- 
tions have been severe since 1995 and have been char- 
acterized in four ways as follows: First has been a “clean 
up) root and branch,” stopping the problem at its source 
aud intercepting the flow, making the plants that turn 
Out pirated products the focus of crackdowns. All en- 
terprises concerned have been fully inspected and set to 
rights. When problems were found, they were dealt with 
at once. Six compact disk reproduction enterprises found 
in serious violation of laws and regulations, namely 
Baodie in Suzhou, Dali in Nanjing, Anmei in Hainan, 
and Jinleilian, Cailing, and Xinle in Hainan have been 
punished with closure. Others have had their foreign 
invested enterprise approval documents and business 
licenses revoked. Public security authorities have de- 
tained for questioning those who may be criminally 1i- 
able. 


Second has been a combination of straightening out 
problems and day-to-day management. The State Copy- 
right Administration and other agencies concerned have 
constantly checked and seized large quantities of pirated 
products that infringe intellectual property rights. They 
have administratively punished some units and individ- 
uals who have infringed nghts, thereby suppressing the 
spread of rights infringements. 


In September 1995, for example, the State Copyright 
Administration accepted a complaint from the American 
Movie Association and administratively punished audio 
and video companies in Beijing and Shenzhen; audio 
and video publishing companies in Nanjing, Shaanxi, 
and Shanghai; and the Jinsheng Electronics Corpora- 
tion of Foshan, Guangdong for unauthorized publica- 
tion and reproduction of video disk versions of 13 U.S. 
films including “Imaginary Heroes,” and “Flying Over 
East Berlin.” Since autumn, even more has been done 
throughout the country to mobilize and concentrate ac- 
tions to carry out as many as 10,000 surprise inspec- 
tions. More than 2,300 pirated compact disks and soft- 
ware copies were seized on an electronics street in 
Zhongguancun, Beijing; and in Tianjin, 707 illegally re- 

video cassettes, and 358 CDs [compact discs] 
and VCDs [video compact discs} were seized. Gansu 
Province had more than 30 investigation and seizure 
cases in which more than 72,400 illegal items were 
burned. Shandong Province investigated and took action 
on a number of large and important cases, punishing a 
number of violators of the law. In addition, it seized 


ve rede nape teen gage 
is without of the owners. 


EEO 


3,801 compact discs, video discs, and floppy discs that 
had been smuggled into the country. 

Third was swift action and vigorous enforcement of 
the law. On 25 December 1995, within half a month 
of another major action w improve the protection of 
publishing rights — issuance of a notice prohibiting 
commercial showings of video disc feature films — 
more than 95 percent of the country's more than 5,000 
Fourth was better administration through a combination 
of full-time teams and watchfulness by the public at 
large. In 1995, state agencies concerned drew up a se- 
ries of new administrative measures, such as a setting 
up contract registration and copyright certification sys- 
tems, such as reiterating once again regulations prohibit- 
ing the buying and selling of edition nun.vers (banhao 
3652 $714], and such as stationing copyright supervi- 
sory personnel in all compact disc factories. Trained 
supervisory personnel have taken up their positio::: 

A person in a position of responsibility in a national 


will do as it says. It will abide by the law, enforce the 
law strictly, steadily perfect the legal system, improve 


[9 Feb 96 p 1) 


{FBIS Translated Text} During 1995, Customs scored 
marked successes in crackdowns against lawless ele- 
ments’ use and manufacture of fake approval docu- 
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against fraudulent tax rebates on exports, resales of 
bonded goods at a profit, and use of the “three fakes” 
to smuggle sensitive commodities such as granulated 
sugar, cigarettes, raw and processed chemicals, and 
refined petroleum. All in all, Customs broke 79 large 
and important cases having a value of 820 million yuan, 
including a case in which a certain Qingdao corporation 
collected 10 million yuan in fraudulent tax rebates on 
false exports of cigarettes; another case in which three 
companies in Hebei, and Tianjin colluded 
to produce more than 3,000 tons of phoney textile 
raw materials that they sold fraudulently, this case 
having a value of 120 million yuan; and still another 
case in which unlawful elements counterfeited Customs 
certificates to smuggle 499 minicars into the country, 
this case having a value of 90 million yuan. 


[9 Feb 96 p 1) 


(FBIS Translated Text] On 8 February, the State Council 
Intellectual Property Rights Office Conference held a 
news conference in Beijing on the implementation of an 
“Action Pian for the Protection and Implementation of 
Intellectual Property Rights.” Duan Ruichun (3008 3843 
2504), director of the State Council Iniellectual Property 
Rights Office Conference Office, said that during the 
past year, the various measures called for in ths “action 
plan” have been fully and effectively carried out, and 
marked results have been scored. 


Right now, the country’s judicial organs are further im- 
proving protection of intellectual property rights. Higher 
and intermediate people’ $ courts in nearly 20 provinces 


ing © ont up an intellectea! property rights wie court 
using special trial groups. In addition, intellectual prop- 
erty rights agencies at all levels have taken a series of 
powerful actions, have augmented their law enforcement 
forces, have improved their law enforcement efforts, and 


enforcement investigations. In the copyright protection 
fewer than 800,000 piraied video and audio 
fewer 


field, no 
tape cassettes, 
discs, no 
and no fewer 


no fewer than 20 million pirated laser 
than 40,000 pieces of pirated software. 
than 


Zhang Yuejiao said that MOFTEC has done a lot of 
work in recent years on the protection of intellectual 
property rights, particularly as follows: 


It is responsible for the organization and coordinaiion 
of international multilateral and bilateral discussions 
and negotiations on trade-related international property 
rights. It is the Chinese Government's leading organiza- 
tional unit on intellectual property rights negotiations. In 
addition to promulgating, implementing, and amending 
domestic intellectual property rights laws and regula- 
tions during the past several years, China has also par- 
ticipated in a series of international treaties on the pro- 
tection of intellectual property rights, fashioned a dis- 
tinctively Chinese intellectual property rights legal sys- 
tem that is in keeping with China's circumstances, and 
it has brought the range and level of its protection up to 
the international level. In addition, MOFTEC is respon- 
sible for taking the lead in organizing and coordinating 
the signing of mutual protection of intellectual property 
rights memoranda of understanding between Chinese 
agencies in charge of intellectual property rights and 
some foreign countries and territories. It has promoted 
international multilateral and bilateral cooperation in the 
intellectual property rights field; it has played a role in 
raising the level of China's intellectual property rights 
protection and in developing international trade. 


Once multilateral and bilateral intellectual property 
rights agreements have been signed, it supervises and 
inspects how well all parties put them into effect and 
abide by agreements; when problems occur, it makes 
representations at once to foreign countries. In addition, 
it is responsible for prompt reporting of matters per- 
taining to agreements to domestic agencies concerned, 
as well as for coordinating follow-up work regarding 
discussions and implementation of international train- 
ing and assistance, and intellectual property rights co- 
Operation. In addition, it is responsible for organizing, 
coordinating, and taking part in international intellectual 
property rights conferences. Today, all multilateral and 
bilateral agreements are being carried out diligently and 
effectively. 


MOFTEC is responsible for investigating, studying, co- 
ordinating, handling, and making foreign representa- 
tions about trade-related international intellectual prop- 
erty rights dispute cases. It investigates, studies, and 
reports rights holders’ views both domestically and 
abroad, and it may draft Chinese policies, laws, and 
regulations on foreign trade-related intellectual prop- 
erty mghts issues. Adroit handling of and representa- 
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tions on these disputes has become an important task of 
MOFTEC. 


MOFTEC devotes much effort to disseminating know!- 
edge about intellectual property rights law and to publi- 
cizing and providing training about property rights. As 
part of the national "25 dissemination of legal infor- 
mation” [er wu pufa 0059 0063 2528 3127] plan it has 


eration system nationwide, making intellectual property 
rights an important part of this effort. It has set up an 
Office for dissemination of information about the law, 
drawn up plans, written teaching materials, run training 
Classes, and made evaluations. Through these efforts, it 
has organized the rank and file of staff members and 
workers to study Chinese laws and regulations relating 
to intellectual property rights, or provisions of inter- 
national treaties of which China is a member or that 
China has concluded, as well as “trade-related prop- 
erty rights agreements.” This has greatly increased both 
cadre and staff member and worker understanding of in- 
tellectual property rights law. In addition, through con- 
sultations, international conferences, representations to 
foreign countries, the holding of workshops, and the use 
of radio and television broadcasts, it has energetically 


countries about intellectual property rights in China for 
the promotion of international cooperation. 


(14 Feb 96 p 1) 
{FBIS Translated Text] Since February 1995 when 


In 1995, the State Copyright Administration emphasized 
administrative punishments for the pirating of audio 
and video products. In April 1995, Se Cae eye 


Press in Guangdong, and Liaoning Broadcast and Tele- 
vision Audio-Visual Press for unauthorized publication 
of video discs and video tapes of the American films, 
“Flight to the Ends of the Earth,” “Firing Line Sniping,” 


Audio and Video Company. the Shenzhen Audio and 
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Video Company, the Nanjing Audio and Video Pub- 
lishing Company, the Shaanxi Audio and Video Pub- 
lishing Company, the Shanxi Audio and Video Pub- 
lishing Company, and the Foshan Jinsheng Electron- 
ics Corporation in Guangdong for unauthorized pub- 
lication and reproduction of “Imaginary Hero,” “Fly- 
ing Over Berlin,” “Polar Wind,” “Overwhelming Pow- 
erful God of Death Soldier,” and “Strange Soldiers in 
the Devil’s Domain.” The State Copyright Administra- 
tion also accepted a complaint from the International 

Records Business Association about pirat- 


han, Guangdong of compact discs and video discs of 
Hong Kong and Taiwan singing stars Chang Hsueh- 
yu, Chang Guo-jung, and Meng Ting-wei. The firms 
received administrative punishment. The State Copy- 
right Administration also administratively punished the 
Jincheng Publishing Company for openly soliciting sub- 
scriptions to video tapes of foreign films that were im- 
ported as documentary films. The State Copyright Ad- 
ministration widely publicized these administrative pun- 
ishments through the news media. They created a very 
great reaction inside China, producing a good effect. 


In addition, the State Copyright Administration also au- 
thorized local copyright administrations to investigate 
and deal with numerous infringements of foreign copy- 
rights. 

The State Copyright Administration used the authori- 
tative role of administrative control agencies to medi- 
ate copyright disputes. While concentrating on admin- 
istrative punishment of copyright infringements during 
1995, the State Administration of Copyrights also de- 
voted more attention to mediating several copyright dis- 
putes. By using the authoritative role of administrative 
control agencies, it was able to resolve quite a few copy- 
right disputes to good effect. 

The State Copyright Administration enhanced control 
measures to prevent pirating. While concentrating on ad- 
ministrative punishments, the State Copyright Adminis- 
tration also drew up a series of new control measures for 
the effective prevention of pirating. It set up a contract 
registration and a copyright certification system. Now, 
the State Copyright Administration recognizes author- 
itative agencies such as the American Movie Associa- 
tion and the Hong Kong Movie Association as copy- 
right certifying agencies. It has now certified copyrights 
with them for more than 300 American films and nearly 
100 foreign audio products for good effect. It has sta- 


is report may contain copyrighted material Copying and dissemination] 
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tioned supervisory personnel in laser disc manufacturing 
plants, and it has banned video and laser disc theaters. 
The State Copyright Administration conducted inspec- 
tions of copyright law enforcement. 

Nineteen ninety-five marked the fifth year of copy- 
right enforcement. During that year, the State Copy- 
right Administration conducted widespread examina- 
tions of copyright law enforcement everywhere through- 
out the country. On many occasions during March, May. 
July, September, and November 1995, it sent inspection 
teams to various places to check up on enforcement. 
Both the State Copyright Administration and the China 
Press and Publications Administration heard status re- 
ports from the agencies concerned and conducted on-site 
inspections of culture markets and units concerned. 


Pirating of books and of audio and video products 
remains rampant since pirating is profitable, despite the 
large amount of work done to intensify law enforcement 
everywhere by the State Copyright Administration and 
copyright administrative control agencies in addition to 
which control measures are not strict in many regards 
and local protectionism is strong 


and CD-ROMs has zoomed to become a new focus of 
Wang Huapeng (3769 0553 7720], director of the State 
Copyright Administration's Copyright Department, be- 
lieves that crackdowns on pirating will be a long and 
daunting task. The State Copyright Administration will 
see to the full implementation of contract registration 
and copyright certification, and it will increase admin- 
istrative punishment of pirating in violation of copy- 
rights. At the same time, it will continue constant market 
sweeps with agencies concerned to crackdown severely 
on the sources of pirated publications. 

[15 Feb 96 p 1) 

(FBIS Translated Text] After scoring marked success 


illegal activities,” Beijing Customs has performed new 
meritorious deeds in recent days. On 24 January, the 
Beijing Customs cracked a case in which a foreign 
tourist was carrying 20,000 pirated CDs outside the 


On the afternoon of 24 January, a foreign tourist 
Casrying more than 10 pieces of baggage through the 
airport on the way out of the country attracted the 
attention of Customs officials. In the course of the 
airport examination, the Customs officials discovered 
that the tourist's baggage was filled with neatly arranged 
special 


products. Inspection found seven cardboard 
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boxes and three suitcases filled with compact discs, most 
of them games and laser audio discs, and a small number 
of VCDs. In addition, one suitcase contained compact 
disc covers showing the contents of the compact discs, 
which carried the printed words “Such and Such Press,” 
and “Printed by Such and Such Company in Hong 
Kong.” According to the tourist, no commercial receipt 
was given when he purchased the compact discs. On 
the basis of visual inspection, officials at the scene 
suspected that the discs were pirated. The Beijing 
Customs immediately impounded the discs pending 
confirmation. 

On 29 January, the Beijing Customs conducted a ran- 
dom check of these compact disks with the help of au- 
thorities concerned. They preliminarily determined that 
most of the CDs, VCDs, and SIDs [expansion unknown] 
lacked source identification codes. As this article goes 
to press, the authorities concerned have determined, on 
the basis of random checks of the compact disc covers, 
that all the randomly inspected discs are pirated prod- 
ucts that violate copyrights. This is the biggest audio 
and video products intellectual property nights infringe- 
ment case that the Beijing Customs has cracked in recent 
years. 


[16 Feb 96 p 1] 


{[FBIS Translated Text) Tang Linlin [0781 7792 7792), 
director of the General Administration of Customs Su- 
pervision and Control Department, said that Customs 
throughout the country have diligently put into practice 
the spirit of the State Council and General Administra- 
tion of Customs announcement. Working closely with 
intellectual property rights holders, they have vigorously 
cracked down on pirating in infringement of copyrights. 
Between September 1994 and the end of December 
1995, Chinese Customs seized 1,084 batches of freight 
and products having a value of more than 10.45 million 
yuan. 


According to the provisions of “People’s Republic of 
China Customs Regulations for the Protection of In- 
tellectual Property Rights,” intellectual property rights 
holders requiring Customs protection of their intellec- 
tual property rights shall complete intellectual property 
rights memorandum-for-the record procedures with the 
General Administration of Customs. 


After the General Administration of Customs forwards 
an approved intellectual property nghts memorandum 
for the record to Customs at ports of entry throughout 
the country, Customs may impound goods suspected of 
infringing intellectual property rights under the follow- 
ing two circumstances: when they find goods fitting the 
description of the memorandum entering or exiting the 


Li report may contain copyrighted material. “Copying and dissemination] 


66 ECONOMIC AFFAIRS 


country; and when they find goods infringing property 
rights whose import or export is prohibited. Even if no 
intellectual property rights memorandum for the record 
has been filed with the General Administration of Cus- 
toms, should Customs find, in the course of their day-to- 
day monitoring, irrefutable evidence that goods infringe 
intellectual property rights, they may inspect and im- 
pound them. 

In order to ensure effective enforcement of “the Regu- 
lations” organizationally, Customs set up an Intellectual 
Property Rights Border Protection Office in June 1995 
that is specifically responsible for guiding Customs in- 
tellectual property rights work nationwide, and for han- 
dling Customs intellectual property rights memorandum 
for the record protection work. The General Adminis- 
tration of Customs has also required all Customs posts 
in the country to continue to designate a unit in charge 
of intellectual property rights and personnel responsible 
for this work. 


In order to improve the understanding of the rank and 
file of Customs law enforcement personnel about the 
protection of intellectual property rights, China’s Cus- 
toms makes extremely certain that Customs personnel 
receive training in intellectual property rights law en- 
forcement. As a follow-on to the World Customs Or- 
ganization’s holding of an intellectual property rights 
workshop in Qingdao in September 1994, the General 
Administration of Customs held two training classes 
on Customs enforcement of intellectual property rights 
law in Shanghai in early 1995. It used instruction on 
the basics of intellectual property rights as a means of 
training a number of intellectual property rights protec- 
tion law enforcement personnel having a certain amount 
of knowledge at each Customs post in the country. In 
addition, the Chinese General Administration of Cus- 
toms and U.S. Customs held two intellectual property 
rights training classes in Qingdao and Suzhou, the first 
in November 1995 and the second in January 1996, in 
accordance with the provisions of the Sino-American 
Intellectual Property Rights Agreement. Plans call for 
the Customs of both countries to hold two more train- 
ing classes at Suzhou in March 1996. 


In order to enable people in all walks of life to under- 
stand better Customs protection of intellectual property 
rights, the General Administration of Customs and the 
Customs in all jurisdictions have publicized the matter 
through various news media including the press. and 
radio and television stations. and they have visited en- 
terprises to listen to their requests and recommenda- 
tions about Customs protection. This enables the rank 
and file of intellectual property rights holders and in- 
tellectual property rights intermediary organizations in 
society not only to understand Customs regulations and 
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methods regarding protection, but also to assist the Cus- 
toms in its protection tasks. The General Administration 
of Customs has preliminarily established a cooperative 
relationship not only with rights holders and intermedi- 
ary Organizations in society, but with the International 
Phonograph Records Association, the American Movie 
Association, and the International Commercial Software 
Alliance. The General Administration of Customs de- 
sires to establish a cooperative relationship with more 
domestic and foreign rights holders and rights holder 
organizations, particularly to work with the World Cus- 
toms Organization, to crack down on pirating in in- 
fringement of rights on an international scale. 


Agriculture 
PRC: Wen Jiabao Speech Promotes ‘Spark Plan’ 
HK 1803032896 Beijing RENMIN RIBAO in Chinese 
6 Mar 96 p 5 


[Article by Wen Jiabao, CPC Central Committee Polit- 
ical Bureau Alternate Member and Secretariat Member: 
“Spark Program: Successful Way of Sending Science, 
Technology to Rural Areas"—text of speech given by 
Comrade Wen Jiabao to forum] 


(PTS Translated Text for FBIS] RENMIN RIBAO 1s 
now holding a forum to discuss important experiences 
in implementing the “Spark Plan” over the past decade 
and study policy measures on promoting agricultural 
and rural economic development by virtue of science 
and technology, this being a matter of great significance 
indeed. 

Agriculture is the foundation of the country’s national 
economy while scientific and technological progress 
is the key to agricultural development. To fulfill the 
Ninth Five-Year Plan and attain agricultural develop- 
ment goals set for 2010, we should conscientiously im- 
plement the strategy of promoting agricultural develop- 
ment by virtue of science, technology, and education, 
really place agricultural and rural economic develop- 
ment in the orbit of relying on scientific and techno- 
logical progress and improving peasants’ quality; turn 
agriculture into an intensively operated. high-yield, fine- 
quality, and high-efficiency agriculture; and strive to 
bring about sustained agricultural and rural economic 


development. 


To promote agricultural development by virtue of sci- 
ence, technology, and education, we should find an ef- 
fective form and way of developing agriculture and ed- 
ucating peasants by relying on modern science and tech- 
nology so as to closely integrate science and technology 
with agriculture on the one hand and scientific and tech- 
nological personnel with peasants on the other: send sc1- 
ence and technology to the rural areas. into the villages 
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mobilize the enthusiasm of the broad masses of scien- 
and technological personnel in serving rural econ- 
and that of the broad masses of peasants in study- 
ing and applying science and technology. To this end. 
leading cadres at all levels should conscientiously im- 
plement Comrade Deng Xiaoping's thought of “science 
and technology being primary productive forces”; ac- 
tively answer Comrade Jiang Zemin’s call for conscien- 
learning modern science, technology, and man- 


&s a strategic measure for speeding up agricultural de- 
velopment. The broad masses of scientific and tech- 
nological personne! should enhance a sense of serv- 
ing economic construction, actively work in the fore- 


OW1503102096 Beijing XINHUA in English 
0751 GMT 15 Mar 96 


(FBIS Trans-ribed Text) Beijing, March 15 (XINHUA) 
— China’s cupital of Beijing has been hit by a serious 
drought, with rainfall levels the lowest since 1950. 
The serious drought has affected Beijing since last 
November, with rainfall since then reaching 2.5 mil- 
limeters only, according to the Municipal Meteorologi- 
cal Station. 


Beijing has registered a precipitation of only 16.8 mm 
since the rainy season ended last October, 50 percent 
less than the same period in a normal year. 


A meteorologist at the station said that the drought has 
adversely affected wheat growth, made spring ploughing 
more difficult, and caused a substantial drop in the 
underground water tables in mountainous areas. 


Addressing a recent work conference, Beijing's Vice- 
Mayor Duan Qiang urged that ali possible and feasible 
efforts be made to overcome the effect of the drought 
to ensure a good grain harvest. 


Farmers in Beijing’s suburban counties have launched 
400 projects to increase supplies of water. 


PRC: Vice Minister Predicts ‘Good’ Summer Grain 
Harvest 


OW1603092696 Beijing XINHUA in English 
0855 GMT 16 Mar 9 


(FBIS Transcribed Text} Beijing, March 16 (XINHUA) 
— China is expected to reap a good summer grain 
harvest providing there is no major natural disaster in 
forthcoming months, a senior agricultural official has 
predicted. 

China has sown winter crops on almost 30 million 
hectares of land, three quarters of which is wheat. Wheat 
sowing has extended to an extra 266,000 ha over the 
previous year’s figure. 

Crops in the country’s leading wheat growing areas 
have turned green, and are growing well, said, Liu 
Chengguo, vice minister of agriculture, at a recent 
national conference on wheat production, adding this 
iS a rare scene in recent years. 

However, the vice minister issued stern advice: “ 
We should not lower our guard. There exists some 
unfavorable factors for the summer harvest, such as 
severe drought in north China, and the possibility of 
insect pests on large tracts of land as a result of the 


agricultural and rural economic development warm winter.” 
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He urged all localities and government departments to 
energetically support spring sowing, provide adequate 
agriculture-related such as chemical fertilizers, 
power and farm chemicals, and send agro-technicians to 
help with field management using modern science. 


PRC: Lanzhou Hosts National Rural Economic 
Planning Conference 

$K 1603132196 Lanzhou GANSU RIBAO in Chinese 
8 Feb 96 pp I, 3 


[Report by reporter Pu Zhengang (5543 2182 0474): 
“National Rural Economic Planning Conference Held 
in Lanzhou") 

{FBIS Translated Excerpt) The national rural economic 
planning conference opened in Lanzhou on 7 Febru- 
ary. The conference will conscientiously summarize the 
PRC’s successful experience in rural economic devel- 
opment during the Eighth Five-Year Plan period and 
will study ideas for development during the Ninth Five- 
Year Plan period with an aim to expediting the two 
fundamental changes significant to the overall situa- 
tion. Attending the conference were Chen Yaobang, vice 
minister in charge of the State Planning Commission; 
comrades in charge from the planning commissions of 
various provinces, municipalities, autonomous regions, 
and cities enjoying provincial-level planning status; and 
comrades at the deputy provincial level from the plan- 
ning commissions of various provincial capital cities 
and the Xinjiang Production and Construction Corps. 
Yan Haiwang, secretary of the provincial party com- 
mittee; Governor Zhang Wule; Vice Governors Yang 
Huaixiao, Guo Kun, and Yun Xiaosu; and Li Baohe, as- 
sistant to the governor, were present. Zhang Wule and 
Chen Yaobang spoke. 


On behalf of the provincial party committee and gov- 
ernment, Zhang Wule expressed gratitude to the State 
Planning Commission, the Ministry of Agriculture, and 
the Ministry of Water Resources for their long periods 
of support to Gansu’s work, and briefed the participants 
on Gansu's economic development and ideas for the 
Ninth Five-Year Plan period. 


In his speech, Chen Yaobang first reviewed the PRC's 
achievements in agriculture and the rural economy 
during the Eighth Five-Year Plan period. He said: 
The PRC's rural economy developed in all sectors 
during the Eighth Five-Year Plan period; the supplies 
of major farm products increased substantially; the rural 
economic strength was notably enhanced; and peasants’ 
income grew fairly rapidly. The peasants’ per capita net 
mcome was expected at 1.550 yuan. and the aid-the- 
poor program yielded remarkable results. 
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The aforementioned achievements fully proved as cor- 
rect the principles and policies of the party Central Com- 
mittee and the State Council on agriculture and the ru- 
ral economy. Chen Yaobang continued: Despite the all- 
round development in agriculture and the rural econ- 
omy during the Eighth Five-Year Plan period, stagnant 
agricultural development has become ever more serious, 
which falls short of the demands set on agricultural by 
the expeditious national economic development. Major 
problems are the weak foundation for agriculture and 
the poor capability to combat natural disasters; the de- 
cline and waste in cultivated land and other agricultural 
resources; the rather large fluctuation in agricultural pro- 
duction, which affects the balance between the supply 
and demand of farm products; the increased prices of the 
foodstuff category of farm products, which became an 
important factor attributing to the PRC's inflation during 
the Eighth Five-Year Plan period; the lack of balance 
between agriculture and industry; and the serious short- 
age of agricultural input and the lack of attention and 
effort devoted to agriculture in some localities. [passage 
omitted] 


In conclusion, Chen Yaobang pointed out: 1996 is 
the first year for implementing the Ninth Five-Year 
Pian. Following the arrangements of the fifth plenary 
session of the 14th party Central Committee and the 
central rural work conference, all agricultural planning 
workers should effectively formulate the Ninth Five- 
Year Plan for the rural economy and the development 
plan for the year 2010 (outlines); shovid conscientiously 
protect cultivated land; and should adopt every means 
to ensure planned grain and cotton areas. They should 
continue the construction of a major farm product base 
and the “vegetable basket" project, and should develop 
afforestation and fruit production, with the focus on 
the third-phase construction of shelterbelts in the north, 
northeast, and northwest; the first- phase construction of 
shelterbelts along the middle reaches of Chang Jiang; 
and construction of shelterbelts along the coast. They 
should continue efforts to build large grain and cotton 
growing counties and high-yield, high-quality, and high- 
efficiency agriculture demonstration areas. They should 
also improve basic agricultural facilities, focusing on 
water conservancy facilities; should achieve success in 
providing work as a form of relief and in aid-the-poor 
work; should intensify monitoring and inspection over 
implementation of rural economic plans; and should 
improve rural economic planning departments in the 
process of their work. 
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PRC: Official on Preparations for Semmer Grain 
Harvest 


0W1603020896 Beijing XINHUA in English 
0103 GMT 16 Mar 96 


(FBIS Transcribed Text) Beijing, March 16 (XINHUA) 


0W1603043196 Beijing XINHUA in English 
0313 GMT 16 Mar 96 


(FBIS Transcribed Text} Shijiazhuang, March 16 (XIN- 
HUA) — Areas around China's Yellow River will be- 
come the country’s major ‘breadbasket’, experts have 
predicted. 


They said at a wheat production meeting that there is 
& great potential for wheat output to increase in the 
Huanghuaihai Area, along the Yellow River (Huang 
He}, the Huaihe River and the Haihe River. 

Experts at the meeting agreed that it is likely to become 
the major area in the country for wheat output increases 
in the next few years. 


The Huanghuaihai Area, including ten provinces and 
municipalities, is already a major wheat producer in the 
country. Statistics show that the annual wheat output in 
the area is 75 billion kilograms, or 74 percent of the 
country’s total. 
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The experts predicted that the average output for the 
area is likely to increase, noting that in the past 
five years, except Shandong province, the other nine 
provinces and municipalities witnessed marginal fluctu- 
ations in wheat production. 


“If the wheat output in the form<i large wheat provinces, 
such as Henan, Jiangsu, Shanxi, Shaanxi provinces, can 
resume their historically highest levels,” the experts 
said, “the total wheat output in the area will increase 
by five billion kilograms each year.” 

Meanwhile, wheat output per hectare can be further 
raised, according to the meeting. 

Almost each of the ten provinces and municipalities 
has witnessed higher wheat crops, using advanced 
agriculture know-how. 


Experts admitted that there are some problems in 
today’s grain production, such as falling grain planting 
acreages, and shortages of agricultural technology. 
Increased wheat planting acreage, and spreading the use 
of agriculture technology, have been listed high on the 
next several year’s grain production scheme. 


PRC: Expanding Role of Food Industry in National 
Economy 


OW1703014796 Beijing XINHUA in English 
0127 GMT 17 Mar 9% 


(FBIS Transcribed Text] Beijing, March 17 (XINHUA) 
— After comprehensive during the Eighth 
Five-Year Plan (1991— 1995), the food industry in 
China is playing an increasingly important role in the 
nation’s economy. 

Statistics show that in 1995, the industry's total output 
value reached 430 billion yuan (about 52 biilion US 
dollars), and sales amounted to 500 billion yuan, in- 


creases of 88.2 percent and 134.8 percent respectively, 
over 1990. 


Taxes for the industry in 1995 hit 97.5 billion yuan, 2.4 
times the 1990 figure, and export value last year stood 
at seven billion US dollars, representing a 97.3 percent 
rise over 1990. 


In the past five years, the industry has met the rising 
demand for better quality rice, flour, edible oils, meat, 
fowl, eggs, milk, fish, sugar, cigarettes, soft drinks, 
canned food, and seasonings. 


Many fast foods as well as nutritious and healthier foods 
have appeared in the markets. 

In the total food industrial output value, the proportion 
of food and soft drink production increased, that of food 
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By the end of the 1980s, most beer breweries had annual 


in food production, or 14.2 percent of the total. 


OW/703015496 Beijing XINHUA in English 
0141 GMT 17 Mar 96 


(FBIS Transcribed Text] Taiyuan, March 17 (XINHUA) 
— Shanxi, an inland province in north China, has 


ECONOMIC AFFAIRS 


boosted its animal husbandry output and made it a pillar 
sector of its rural economy. 

By the end of 1995 the province had 5.61 million pigs, 
2.51 million head of cattle and 62.7 million head of 
poultry in stock, up 54.5 percent, 40.3 percent, and 64 ' 
percent, respectively, over the 1990 figures. 

it also had 9.15 million sheep, up 28.9 percent. 


The output of meat, eggs and milk last year reached 
610,000 tons, 361,000 tons and 293,000 tons, up 91.4 
percent, 34.9 percent and 63.4 percent, respectively, 
over the 1990 figures. 

A provincial official in charge of agriculture attributed 
the good results to the establishment of market-oriented 
livestock breeding centers, introduction of scientific 
methods and encouragement of farmers to raise more 
At present, Luliang Prefecture in the province has nearly 
28,000 households, 248 villages and 31! townships 
specializing in animal husbandry. 
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tinsel Mathis bes doe eek aie 00 on- 
amine the protection of the legitimate rights and inter- 
ests of Taiwan businessmen. Despite the current cross- 
strait tension, the party and state will keep the policies 
ON cross-strait economic, trade, and cultural exchanges 
and cooperation unchanged, and will mien © e- 


PRC: MOFTEC Official: No Change in Taiwan 
Trade Policy 

HK 1803065596 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 17-23 Mar 96 p!/ 


{By Sun Hong and Gao Bianhua: “Cross-Straits Eco- 
nomic Ties Solid”) 
(PTS Transcribed Text for FBIS) Current tension be- 


“No matter what happens. the legal rights of Taiwan 
business people in the Chinese mainland will always be 
protected, and trade across the Straits is encouraged,” 
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said An Min, a director general of the Ministry of 
Foreign Trade and Economic Cooperation (Moftec). 


“Our military exercises target only those trying to create 
‘two Chinas’, not common Taiwan people. We'll cling 
to the principle of separating political clashes from 
economic links (as described) by President Jiang Zemin 
early last year.” 

China began military exercises last week in seas off 
Taiwan Island. The government said the practices are 
aimed at improving China's military ability to safeguard 
national security and unity. 

Tension across the Taiwan Straits has raised universal 
concern among Taiwan business people doing business 
in the mainland. But reports from Shanghai show that 
local Taiwan investors, although expressing certain 
worry, said their business has not been affected by the 
tension and operations will go on as planned. 


The chairman of the Taipei-based Business Develop- 
ment Foundation of the Taiwan Straits Pen-Tsao Chang 
arrived in Tianjin on March 8 with a more than 30- 
strong economic and trade delegation. He signed a 
multi-million dollar development agreement with his 
mainland partners. 


"Chang's action is representative of the Taiwan indus- 
trial and business circle,” said Pan Yiming, a division 
chief of the China Council for the Promotion of Interna- 
tional Trade (CCPIT). "Many Taiwan business people 
with a sober mind still hold that economic links across 
the Straits will become increasingly close—the panic 
of some people is... temporary. Generally, Taiwan in- 
vestors’ enthusiasm to come to the mainland has not 
been affected.” 


Moftec’s An Min confirmed that normal contacts be- 
tween business people of the two sides have not been 
interrupted. “Negotiations on some big trade and invest- 
ment deals involving Taiwan business people are still 
under way at present,” he said without elaborating. 


Pan said that trade links across the straits have become 
so close —bilateral trade reached $17.88 billion last 
year—that “such ties will not easily break off.” 


He noted that since the mainland is the largest contrib- 
utor to Taiwan's trade surplus, any suspension of the 
cross-Strait trade will result in a great loss for Taiwan. 


Pan said CCPIT will go on playing its role as a non- 
governmental trade body when the relations across the 
Straits stand at a lower tide. 

CCPIT expects to organize a high-profile trade delega- 
tion to Tatwan this year so that industrial and business 
circles of both sides can exchange views directly. It 
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will also co-operate with Chang's foundation to spon- 
sor a few large-scale investment and trade fairs for the 
mainiand’s central and western provinces. 


The council will play an active part in helping develop- 
ment zones ©f the mainland which expect to co-operate 
on funds and technology with Taiwan companies. And 
it will co-organize seminars with Taiwan business or- 
ganizations in such fields as intellectual property rights 
protection, finance and taxation, for which Taiwan has 
accumulated many experiences that the mainland can 
use for reference, he said. 


An Min admitted that a soured relationship surely has 
negwiive influence on the overall development of cross- 
Strait economic ties. But he stressed, “it is the Taiwan 
authorities that should be blamed.” 


Since Lee Teng-hui visiied the United States last June, 
trade and investment between the two sides has already 
suffered a setback, he said. 


According to Chinese Customs, trade across the Strait 
reached $17.88 billion last year, suggesting a slight 
growth of 9.5 per cent over 1994 compared with more 
than 18 per cent increase of mainiand's total foreign 
trade in 1995. 


The slowdown resulted from “the obstruction set by the 
Taiwan authorities,” he said, noting that Taiwan has not 
lifted its ban on direct trade across the Straits. 


Moreover, decreased Taiwan investment in the Chinese 
mainiand has impelled trade since around 80-90 per cent 
of cross-Straits trade is linked to investment projects, 
including materials and equipment. 


According to Moftec statistics, Taiwan business people 
in 1995 signed investment contracts on 4,778 projects in 
the Chinese mainland, down 23.5 per cent from a year 
before. During the period, contracted Taiwan investment 
in the mainland stood at $5.77 billion, rising 7.1 per cent 
from 1994, but actual capital inflow dropped by 11.4 per 
cent to $3 billion. 


Besides the deteriorating political relationship, China's 
policy adjustment last year to gradually introduce na- 
tional treatment to overseas-funded enterprises also 
played a part in slowing the inflow of overall overseas 
capital to China, including that from Taiwan, An said. 
An noted that the constant trade deficit on the mainland 
side, resulting from obstacles from Taiwan, is abnormal: 
“We expect the cross-straits economic ties to develop 
mutually.” But he stressed that the mainiand will not 
impose limits on imports from Taiwan to solve the 
problem. 
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The mainland witnessed a trade deficit with Taiwan of 
$11.6 billion last year. It has suffered unfavourable trade 
imbalances with Taiwan for years. 


By the end of last year, China had approved a wil 
of 32,218 projects involving Taiwan investment. The 
number makes Taiwan the second largest overseas 
investor in the Chinese mainland after Hong Kong. 


PRC: Radio Commentator Reviews Cross-Strait 
Ties 


OW1703074896 Beijing Central People's Radio 
in Mandarin to Taiwan 2200 GMT 16 Mar 96 


{By station commentator Yi Xin and station announcer 
Li Lian: “Review [hui gu] of Cross-Strait Relations in 
1995"; from the “News Square” program] 

{FBIS Translated Excerpt] [Li] We all know that 1995 
marked an eventful year in relations between the two 
sides of the Taiwan Strait. Yi Xin, how should we 
evaluate relations between the two sides of the Taiwan 
Strait during 1995? 


[Yi) Well, let me express my views. The last year 
can be characterized as a year in which the splittist 
forces inside and outside the Island collaborated with 
each other and utilized each other and went all-out 
to carry out separatist activities. It could be called a 
year in which forces inside and outside the Island for 
promoting national reunification exposed and criticized 
separatist activities. It was also a year in which the 
Chinese people demonstrated their determination and 
capability to protect the integrity of the motherland's 
territories and sovereignty. [passage omitted] 


{Li} In 1995, people from the top to the grassroots levels 
on the mainland made quite positive efforts to 

relations between the two sides of the Taiwan Strait. 
In particular, at the beginning of last year, President 
Jiang Zemin made an important speech on the Taiwan 
issue. What is the great significance of President Jiang 


Zemin’s speech? 

[Yi] On 30 January 1995, State President Jiang Zemin 
put forward his ecight-point proposal and views on 
promoting the current relations between the two sides 
of the Taiwan Strait and peaceful reunification. This is 
what we have often referred to as Jiang's eight points. 
Jiang’s eight points have received popular attention 
and were welcomed by Chinese people at home and 
abroad. The document explains from the beginning that 
we must adhere to the one- China principle, which is 
the foundation and prerequisite for realizing pea:eful 
reunification. It has clearly pointed out that China's 
sovereignty and territory will never be allowed to 
split. Taiwan is an inalienable part of China. Taiwan 
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independence, splitting, or separate rule all violate the 
one-China principle. We must all resolutely oppose 
those things. [passage omitted] 
The one-China principle is the foundation for consoli- 
Divorcing from this principle and practicing two Chi- 
nas or one China and one Taiwan in the world will 
seriously impair relations between the two sides of the 
Taiwan Strait. Through political contention in the last 
year, compatriots in Taiwan have further understood and 
the true nature of Li Denghui [Li Teng-hui], the 
top leader of the Taiwan authorities, realizing that there 
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Taiwan independence will adversely influence Taiwan's 
stability and prosperity and undermine relations between 
the two sides of the Taiwan Strait, and even cause 
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find a way to explain it to history or the people. People 
on the mainiand will never promise it. Regarding this 
question, there is a view in Taiwan that people on the 
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They are not like the people in Taiwan who are very 
sensitive to the situation on the mainland. | think this 
is quite a natural thing. However, if you say people on 
the mainland pay no attention to Taiwan, it is also not 
true. I think that if we conducted an investigation, we 
could clearly answer some questions. The answer to one 
question is that the people on the mainland are generally 
convinced that the living standard in Taiwan is higher 
than that of the mainland. If you were to conduct an 
investigation among the people on the mainland and 
ask them the question: What will they do once Taiwan 
wants to separate itself from the mainland and become 
another country and divorce from the motherland?, | 
am convinced that the overwhelming majority of the 
Chinese people, the 1.2 billion Chinese people, would 
not sit idly by and remain indifferent. It can also be said 
that we must fight [yi ding yao da; probable STC’s: 0001 
1353 6008 2092) 


I think in regard to these two questions, you can get firm 
answers from workers or peasants. As to other questions 
concerning Taiwan, people on the mainland do not show 
much concern. There are many reasons for this. People 
on the mainland are not uninterested in these questions, 
but they do not have a clear understanding of them. 


[passage omitted] 


{Li} With China's regaining sovereignty over Hong 
Kong and Macao getting closer and closer, the Taiwan 
side will be forced to accept the three exchanges 
[exchange of mail, exchange of air and shipping service, 
and exchange through trade] after 1997. In light of 
Taiwan's actual benefits, Taiwan may be better off to 
respond to the mainiand's proposal and immediately 
hold negotiations with the mainland on the question of 
the three exchanges. 


{Yi} Yes, it is now an urgent matter because after 1997 
relations between Hong Kong and Taiwan will become 
an important component part of relations between the 
two sides of the Taiwan Strait. The mainland’s con- 
sistent policy is to protect and support investment by 
Taiwan businessmen. Despite the relatively high ten- 
sion in the political relations between the two sides, the 
mainiand’s work to protect the benefits and interests of 
Taiwanese compatriots has never stopped. The work 1s 
even being stepped up and has made new progress. | pas- 
sage omitted] 

{Li} In March, Taiwan will hold the so-called general 
presidential election, and take the democratic method 
of letting one person cast one vote. Taiwan's public 
opinion considers it as a kind of progress. 

[Yi] Yes, there is such a view. Democracy and science 
are both good things, and since the 4 May Movement. 
China has been advocating democracy and science 


Wissen lebenoadenss How can those things be called 
democracy? If he wants to practice democracy he should 
know that Taiwan is a territory of China and he should 
not use some public opinion to practice separatism in 
name of democracy. Taiwan is a part of China. If he 
wants to advocate independence and split the national 
territory, the matter must be voted on by the entire |.2 
billion people of China. 
{Li} A new year has begun. What are the prospects for 
the development of relations between the two sides of 
the Taiwan Strait in 1996? 
{Yi} In my opinion, | am optimistic about future 
- The relations between the two sides of the 


e 


independence cannot be turned around. After all, the 
prospects of the development of relations between the 
two sides of the Taiwan Strait will be determined by the 
1.2 billion Chinese people, including people in Taiwan. 


PRC: Editorial Views PLA Determination on 
Taiwan 


OW/603123296 Hong Kong WEN WEI PO 
in Chinese 16 Mar 96 p a2 


[Editorial: “The People's Liberation Army Demon- 
strates Its Determination to Oppose Taiwan Indepen- 
dence With Exercises” ] 


{FBIS Translated Text} Although the United States has 
seat two aircraft carriers of its Sixth and Seventh Fleets 
to watch over Taiwan, and to boost the arrogance of the 
Taiwan independence forces, the Chinese people's iron 
will to uphold the country’s sovereignty and territorial 
integrity has not wavered at all. Yesterday. before the 
People's Liberation Army [PLA] ended the second wave 
of its naval-air force joint exercise in Shantou waters, 
it announced that it will conduct an Army-Navy-Air 
Force joint exercise from 18 to 25 March in the waters 
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off Pingtan Island. This means that exercises will be 
conducted simultaneaously on 18 March in the Shantou 
waters, which are at the southern end of the Taiwan 
Strait, and in the waters off Pingtan Island, which are 
at the northern end of the Taiwan Strait. The fact that 
the two exercise zones are respectively located at the 
entrance and exit of the Taiwan Strait demonstrates the 
PLA's capability to control the air and command the 
sea, and enables the PLA to demonstrate its capability 
to send large numbers of troops to cross the sea to land. 


Some people have calculated that the areas of the 
two exercise zones add up exactly to the area of 
Taiwan island. RENMIN RIBAO and JIEFANGJUN 
BAO yesterday published an article pointing out that the 
exercises “demonstrate that the people's army's combat 
capability under the current conditions has been raised 
to a new level, as well as demonstrate its determination 
and capability to uphold the motherland’s unification, 
and to safeguard the country's sovereignty and territorial 
integrity.” The article says: “We also warn the Taiwan 
authorities not to rush ahead into danger and move 
against the historical tide. And we advise certain foreign 
busybodies not to intervene in china’s internal affairs 
and interfere in other countries’ domestic affairs.” 


The PLA's exercises are military in nature, but they 
Carry great political significance. First, they demonstrate 
the PLA's determination to uphold China's national dig- 
nity, not to allow foreign forces to interfere in China's 
domestic affairs, not to fawn on or fear foreign powers, 
to uphold China's overall national interest, and to safe- 
guard the country's sovereignty and territorial integrity. 
Second, they demonstrate the PLA's non-commitment 
to abandonment of using force. Once the situation of 
Taiwan independence appears, or foreign forces inter- 
fere or invade, then, the PLA, having been nurtured by 
the country for a thousand days, will be put into use. 
Third, they will create a deterrent effect, deterring Tai- 
wan independence elements from proceeding along the 
road of Taiwan independence and splitting the moth- 
erland. It is completely necessary to use military exer- 
cises as a means for upholding the cause of peaceful 
reunification. Preparedness prevenis calamity and non- 
preparedness invites it. Only by demonstrating sufficient 
force can we check the Taiwan independence tendency. 
Li Denghui [Li Teng-hui] and his ilk should clearly 
understand that, if they continue to proceed along the 
road of Taiwan independence, they definitely will be se- 
verely punished and will pay a disastrously heavy toll. 
The fragility of Taiwan's economy cannot be remedied. 
So, if the Taiwan authorities pursue the course of Tai- 
wan independence, they definitely will invite calamity. 
if they pursue the course of peaceful reunification, the 


two sides of the Taiwan Strait will complement arc ben- 
efit each other, and will enjoy economic prosperity. 


From L: Denghui's speech at Cornell University, Bei- 
jing clearly saw his wild ambition to split the mother- 
land and pursue Taiwan independence. His advocation 
of “the PRC on the Mainland” and “the Republic of 
China in Taipei" indicates that he has abandoned the 
“one-China” stand; his howling “demand the impossi- 
ble” indicates that he has determined to turn Taiwan into 
an independent entity. One country has only one sov- 
ereignty. Li Denghui's two-sovereignty theory exposes 
his wild ambition to split the motherland. To achieve his 
wild ambition, Li Denghui attempts to rampantly cre- 
ate “two Chinas” or even pursue Taiwan independence, 
by changing the way of producing the “president” and 
by changing Taiwan's status. Beijing has no other way 
than to take effective measures beforehand. 


The reason that the PLA’s exercises are conducted 
during Taiwan's “presidential” election period is to take 
sufficient measures to check Taiwan from rampantly 
conducting Taiwan independence activities after the 
election. 


Of course, the Taiwan authorities are under pressure. 
“Foreign Minister” Qian Fu [Chien Fu] yesterday also 
sent out a trial balloon, saying Li Denghui “will not 
visit foreign countries in the future,” implying that the 
Taiwan authorities will not confront the mainland on 
issues unacceptable to the mainiand. But, Li Denghui 
has never kept his promises. Will he fool voters, before 
they cast their votes, into believing that he will not 
pursue Taiwan independence, so they will vote for him? 
So the mainiand will definitely stay alert to Li Denghui's 
cheating tricks. 


Some people have said that the mainiand will occupy 
one of Taiwan's offshore islands during the exercises, 
while some other people have said that the PLA will 
take the opportunity of the exercises to attack an 
unprepared Taiwan with force. Stull some other people 
have said the exercises are aimed at preventing Li 
Denghui from being elected. All this is conjecture. 
Beijing has long made it clear that, as long as Taiwan 
does not pursue Taiwan independence, and foreign 
forces do not interfere or invade, the PLA will not 
attack Taiwan. China's policy of “peaceful reunification, 
and one country, two systems” toward Taiwan 1s firm 
and unwavering. However, China by no means commits 
itself to abandoning the use of force. People have 
noticed that “tie PLA will attack one of the offshore 
islands” +s a rumor spread by the Taiwan authorities, and 
their intention is to distort the mainland’s Tatwan policy 
and mislead Taiwan compatriots. When the exercises 
end, if the PLA does not occupy an offshore island, 
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Taiwan will brag to Taiwan compatriots that the PLA 
did not even dare to touch a small island, leading people 
to think that they should not be afraid even if Taiwan 
pursues Taiwan independence because the PLA will not 
attack Taiwan. 


The warning sent to Taiwan by the PLA's exercises 
is not only targeted at individual politicians, but at 
all Taiwan independence forces, and is aimed at the 
entire situation in Taiwan, and the great cause of 
reunification. Whether it is before or after the election, 
Taiwan is not allowed to create “two Chinas,” pursue 
Taiwan independence, or attempt to “return to the 
United Nations.” Through the exercises, Beijing has sent 
a strong signal; now we will wait and see which way 
the Taiwan authorities will go. If Taiwan does not take 
appropriate actions, the mainland’s pressures will not 
disappear after Taiwan's election. 


PRC: Commentary Blames Li Teng-hui for Taiwan 
‘Chaos’ 

OW1703124496 Beijing XINHUA Domestic Service 

in Chinese 0806 GMT 17 Mar 96 


[Commentary by Tai Hai (6733 3189): “How Did the 
Chaos on the Island Occur?" | 


[FBIS Translated Text] Beijing, 17 Mar (XINHUA) — 
After Li Denghui's [Li Teng-hui's] separatist moves to 
create “two Chinas,” and “ove China, one Taiwan” inter- 
nationally have caused a serious setback to cross-strait 
relations, chaos 1s apparent on the island of Taiwan. The 
political situation there is unstable and the people are 
alarmed. This has buffeted the island's economy enor- 
mously. After the Chinese People’s Liberation Army 
announced its missile launching training in the East and 
South China Seas, people on the island maintained that 
it was Li Denghu: who caused the cross-strait tensions. 


According to reports, the people in Taiwan, worried 
sick by Taiwan's economic prospects and the Taiwan 
dollar's projected sharp devaluation, have been selling 
their Taiwan dollars and buying U.S. dollars. On 6 
March alone, the dollar's trading volume on Taiwan's 
foreign exchange market exceeded U.S.$500 million, 
many banks sold out their foreign exchange reserves. 
the number of people purchasing gold at the banks 
tripled or quadrupled. and some banking instiiutes in 
the Gaoxiong [Kaohsiung] areas sold all their gold 
Meanwhile, after 8 March. Tarwan's stock market 
plummeted 129 points, the Taiwan currency was under 
high pressure to devaluate, and banks were inundated 
with importers and exporters as well as small-volume 
foreign exchange converters. People within Taiwan's 
securities business indicate that investors’ increasing 
wornes over worsening cross-strait relations have dealt 


+r report may contain copyrighted material Copying and dissemination] 
is prohitiied without permission of the copyright owners 


S 


PRC MEDIA 
market. 


; 


ie 


HE 
sf 
At. 
see 


i 
i 


ii 
i 


s 
i 
3 


U.S.$18 billion has been 


Hei: 
Hed 
ale 
pinky 
pafaee 
ttt 


i 
li 


T 
| 
Ee 
| 


TAIWAN AFFAIRS 


FBIS-CH]-96-653 
18 March 1996 


Whether or not Taiwan's economy can extricate itself 
from the crisis and the valley rests with whether the 
cusre™t cross-strait tensions can be alleviated. 

With growing feelings of insecurity, many people in 
Taiwan are leaving the island. The computer booking 
records of various airlines at Taiwan's Taoyuan Airport 
{Chiang Kai-shek Airport] show that the sharp increase 
of passengers leaving the island from the airport is 
unprecedented since the airport was opened for use 
a decade or so ago. All the first- and business-class 
seats of Taiwan China Airlines’ schetuled flights from 
Taibei [Taipei] to U.S. cities have been fully booked 
for the 6-23 March period. Regular flights of Cathay 
Pacific Airlines to Europe via Hong Kong, as well 
as regular flights of Qantas and Canadian Airlines to 
Australia and New Zealand are also filled to capacity. 
The number of passengers reserving seats of regular 
flights of Evergreen and United Airlines to the United 
States is also increasing rapidly. 

People on the island have become increasingly vocif- 
erous in criticizing Li Denghui, saying that his stub- 
bornness in promoting “Taiwan indepesdence™ has di- 
rect impact on Taiwan's economic des. ment and the 
people's livelihood. People in Taiwan's business circles 
point out that Li Denghui should be blamed for Tai- 
wan's economic slowdown, financial scandals, inactive 
real estate market, declining stock prices, relocation of 
capital, and popular anxiety. Some media have pointed 
out that “Taiwan's current predicament and crisis are 
entirely caused by the bad effects resulting from Li 
Denghui’s Cornell trip in the United States last year.” 
They maintain that it was Li Denghui's U.S. visit that 
has resulted in the change of cross-strait relations, and 
triggered and exacerbated Taiwan's economic depres- 
sion. They add that “Taiwan independence” not only is 
a dead alley, but will also destroy [gao kua 2269 1006) 
Taiwan. 


PRC: Criticiam of Li Teng- isi for Causing 
‘Turmoil’ Cited 

OW1!703141096 Beijing XIivt1UA in English 
1340 GMT 17 Mar 96 


[FBIS Transcribed Text} Beijing, March 17 (XINHUA) 
— An article written by Tai Hai today condemned Li 
Teng-hui for creating turmoil in Taiwan by his attempt 
at creating “Taiwan independence.” 

The article notes that more and more people in Taiwan 
are criticizing Li Teng-hui, saying that Li's attempt to 
promote “Taiwan independence” has direcily affected 
the island's economic growth and people's daily life. 
Ever since Li's visit to the United States last year, which 
caused tension in the relations across the Taiwan Straits, 
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Taiwan's foreign exchange reserve has dropped to 89.6 
billion U.S. dollars from 100.4 billion U.S. dollars, and 
it és expected to fusther decrease to 85 billion U.S. 


Due to Li’s reckless attempt to create “Taiwan indepen- 
dence,” the economic environment of the island and its 
trade conditions have deteriorated rapidly. Now 20 per- 
cent of the listed companies are running in the red and 
cases of financial crisis and bankruptcy occur one after 
another. Private consumption has dropped to the lowest 
for the past 14 years, and a depression takes place in 
the real estate business. 


Analysts said that Taiwan's economy suffers most in the 
worsening of relations across the Taiwan Straits and an 


improvement of the economy mainly depends on easing 
the tension across the Straits. 


With a growing feeling of uncertainty, more and more 
people are leaving Taiwan, with international flights of 
many airlines oversubscribed. 


Some people in Taiwan hold that Li Teng-hui's visit to 
the United States led to the change in the relations across 
the Straits, which ignited and worsened the slowdown 
of Taiwan's economy. They said the road to “Taiwan 
independence” is a “blind alley” and will finally cause 
the ruin of Taiwan. 
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PRC: Further Commentary on Li Teng-hui’s 
Splittist ‘Ploy’ 

OW1!503140696 Beijing XINHUA Domestic Service 
in Chinese 0526 GMT 15 Mar 96 


[By Huang Jiashu (7806 0857 2885): “A Ploy for 
Splitting Up the Nation — Third Commentary on Li 
Denghui's Bogus Democracy") 


(FBIS Translated Text] Beijing, 15 Mar (XINHUA) 
— One of Li Denghui's (Li Teng-hui’s] “proudest 
accomplishments” he likes to boast is “direct election 
for president” that will he held soon in Taiwan. Li 
Denghui once claimed that the “hundred-year old shop 
of Kuomintang will start carrying new merchandise” and 
the “direct election” is one of the “new merchandise.” 
In reality, most of the merchandise in the "Li Shop” are 
"Taiwan independence” contraband and bogus articles 
of democracy that will bring real disasters to the people. 


In the eight years since he took office, Li Denghui in- 
cited, connived at, and finally joined the “Taiwan in- 
dependence” forces hand in glove. There are abundant 
facts in this regard. Zhang Canhong (Chang Tsan-hung]., 
former chairman of the World United Formosans for In- 
dependence, which was once listed as a “terrorist group 
of violence” by the U.S. Department of Justice, is now 
openly and legally running for “legislator” in Taiwan. 
Peng Mingmin, “Godfather of Taiwan independence” 
once wanted by the Taiwan authorities, became a “pres- 
idential” candidate, nominated by the Democratic Pro- 
gressive Party \{°!'P]. Li Denghui claimed that “popular 
wishes are always in my heart,” but he has a prefer- 
ence for the “will of the people”. He turns a deaf ear 
to the wishes of people demanding reunification: direct 
links between the two sides for postal, air, and ship- 
ping services have yet to materialize and the deadlock 
in cross-strait relation; has worsened. This runs counter 
to the majority wish on the island that the two sides step 
up exchanges and ease up relations. He has been, how- 
ever, very willing to accept many proposals from the 
“Taiwan independence” forces and the DPP. For exam- 
ple, the idea of “direct election for president” was first 
initiated by “Taiwan independence” organizations and 
the DPP. Until the end of 1991, “indirect election by 
delegated representation” was the consensus within the 
Kuomintang, and it openly attacked the DPP’s position 
of “direct election for president.” In 1992, however, Li 
Denghui secretly joined forces in the party, suddenly 
changed direction at the third plenary session of the 
13th KMT Central Committee and, after two years of 
KMT infighting. finally succeeded in adding the “direct 
election for president” to “constitutional amendments” 
in 1994. DPP Chairman Shi Mingde (Shih Ming-teh] 
said in public not long ago that Li Denghw: is his stu- 


~~ ie Sotem af in : 


78 PRC MEDIA ON TAIWAN AFFAIRS 


dent. One of the examples he cited in his argument is 
“direct election for president.” On this question, all Li 
Denghui did was dancing to the tune already composed 
by “Taiwan independence” organizations and the DPP. 
Why are “Taiwan independence” organizations and Li 
Denghui so zealous about the “direct election for presi- 
dent"? The key point is this: They want to define the 21 
million Chinese in Taiwan as a mind set independent 
of the Chinese nation, and then use the theory of “sov- 
ereignty belonging to the people” to equate the mindset 
they concocted with the “people” to which “sovereignty 
belongs.” Therefore, the mindset would have “sover- 
eignty” and “direct election for president” would be the 
symbol of Taiwan's independent sovereignty. It would 
also be a critical change in the political system in Tai- 
wan. In the past, the “president” was elected by the 
“national congress” whi:h claimed to represent “all of 
China.” It implies that 7 aiwan authorities admit that the 
" cannot be elected solely by the people of 
Taiwan Province. The “direct election” of a “president” 
will indirectly testify that Taiwan is not a province but 
a “country.” 
However, those advocating “Taiwan independence” and 
Li Denghui have made a critical mistake, that is, the 
“people” in “sovereignty belonging to the people” means 
the people of a country, not a province. Sovereignty 
is inseparable and there does not exist an independent 
“sovereignty of Taiwan,” just as there are no such things 
as “sovereignty of Changhua” or “sovereignty of Yilan” 
within Taiwan. It would be the joke of the century if 
voters in Yi! an declare their county independent because 
the local leaders are popularly elected. For the same 
reason, If Li Denghui thinks that under the cloak of 
a “popularly-elected president,” (another idea initiated 
by the “Taiwan independence” forces that is now 
accepted and hawked everywhere by Li Denghui) he 
can open a market for the so-called “Taiwan sovereignty 
independence,” and he is doomed to a complete failure.” 


It must be pointed out that Taiwan is a province of 
China, and Taiwan people are a component of the Chi- 
nese nation. Elections held in Taiwan, in whatever form, 
are merely local elections, and can produce only local 
leaders, whatever the title; they are given. If Li Denghui 
attempts to pave the way for “independence of Taiwan" 
in the name of a “popularly-elected president.” the en- 
tire Chinese people, including Taiwan compatriots, will 
never permit him to do so, and the international com- 
munity will not support him. 


It has to be pointed out that in accordance wiih the :dea 
of “one country, two systems,” after China's reunifica- 
tion, Taiwan will enjoy a high degree of autonomy. local 
leaders will be elected by Taiwan residents, and the cen- 
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tral government will not send officials to Taiwan. This 
includes respect for the democratic rights of Taiwan 
residents to elect local leaders. President Jiang Zemin's 
proposals last year that include, under the principle of 
one China, negotiations on ending the state of hostil- 
ity between the two sides, the establishment of direct 
links between the two sides for postal, air, and shipping 
services at an early date, negotiations between the two 
sides On signing non-governmental agreements on the 
protection of the rights and interests of industrialists and 
businessmen from Taiwan, and that the people on both 
sides of the Taiwan Straits inherit and carry forward the 
fine traditions of Chinese culture conform to the wishes 
of the overwhelming majority of the Taiwanese peo- 
ple. We support all democratic reforms really beneficial 
to the interests of Taiwan residents in accordance with 
the one-China principle. It is, however, imperative to 
draw a strict demarcation line between “genuine democ- 
racy” and “fake democracy"; between “clean govern- 
ment” and Mafia and money politics; between “appoint- 
ment of people by meiit" and “appointment of people 
by favoritism"; between division of powers and checks 
and balances on one hand and “overlordship” on the 
other; and between peaceful reunification and peaceful 
splittism. Democracy is to bring peace and benefits to 
the people, not to disturb and bring disasters to them; 
democracy is to honor and save the nation, not to betray 
or sell it out. If Li Denghui does not repent his mistakes 
and continues to stay trapped in the quagmire of “Tai- 
wan independence,” “democracy” will never become his 
life buoy. 


PRC: Joint Editorial Comments on Military 
Exercises 


OW1 503144496 Beijing XINHUA Domestic Service 
in Chinese 1046 GMT 15 Mar 96 


[Article by RENMIN RIBAO and JIEFANGJUN BAO 
Editorial Departments: “Safeguarding the Motherland's 
Unity Is the People’s Army's Bound Duty"] 


{[FBIS Translated Text} Beijing, 1S Mar (XINHUA) 
— The military exercises which the Chinese People’s 
Liberation Army [PLA] recently carried out along 
southeast China's coastal areas have demonstrated our 
Army's outstanding military and political qualities and 
high morale, the new improvements of the people's 
Army's combat capabilities for modern warfare, and our 
Army's determination and capabilities for safeguarding 
national unity, sovereignty, and territorial integrity. 


Everyone knows that the CPC and the Chinese Gov- 
ernment have, since 1979, made unremitting efforts to 
achieve national reunification with the peaceful settle- 
ment of the Taiwan issue. To this end. Comrade Deng 
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changing the way of producing Taiwan's 
Absolutely by no means can we be indifferent 
to this increasingly rampant and putrid stream of “Tai- 
wan independence,” or let it move along unchecked. We 
stand for peaceful reunification, and we have worked 
hard for it; but we have never committed ourselves not 
to use force. If Li Denghui insists on going his way and 
clings obstinately to promoting “Taiwan independence” 
and dividing the motherland, or if foreign forces inter- 
fere in China's reunification, then we will make every 
efiort to safeguard our motherland’s reunification, sov- 


id 


leadership; and safeguarding national unity, sovereignty, 
and territorial integrity is a sacred mission and bound 
duty the Constitution has bestowed on us. [As the 
saying goes:] Sustaining an army for a thousand days 
is to use it for an hour. At this time when cross-strait 
relations have encountered a serious setback and have 
regressed, officers and men of our Army, who are in 
mgh morale and on high alert, are closely watching 
the movements of the other side of the strait. We will 
absolutely not tolerate any perverse deeds of betraying 
national interests, creating national divisiveness, and 
undermining the great cause of national reunification. 
We will absolutely not permit one single inch of land 
to be split off our motherland's territory. 


Our Army is an heroic force which has glorious tradi- 
tions and a brilliant history. It is a brave and invincible 
force skillful in battles. No matter whether it was dur- 
ing the revolutionary war years at home, the War of 
Resistance Against Japan, or the War to Resist U.S. 
Aggression and Aid Korea, the PLA was indomitable 
everywhere it fought, and it has demonstrated its mil- 
itary might as well as the might of the country. Ever 
since the country embarked on reform and opening up 
to the outside world, our Army — under the guidance 
of Comrade Deng Xiaoping’s Army-building thinking 
during the new period, and following the increase of 
the nation’s comprehensive national strength — has 
made substz.tial progress in modernizing itse!f. In re- 
cent years, our Army. acting on the instructions made 
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by Jiang Zemin, chairman of the Central Military Com- 
mission, has also been paying attention to improving its 
quality and following the path of building itself into a 
crack army with Chinese characteristics. Consequently 
its Combat effectiveness has reached a new level. We 
are convinced that the PLA, which defeated the well- 
equipped eight million Kuomintang troops yesteryear 
with only rifles plus millet, certainly can accomplish the 
sacred mission of reunifying the motherland today. The 
Current military exercises also fully show that we abso- 
lutely have the ability and the confidence to safeguard 
our country’s unification, sovereignty, and territorial in- 
tegrity. 

As always, we will continue to implement the general 
principle characterized by “peaceful reunification; one 
country, two systems.” But a prosperous China must 
also be a unified China, and a powerful China must be 
an undivided China. The historical trend of reunification 
of the motherland is irreversible. We also warn the 
Taiwan authorities not to risk danger in desperation 
and act against the trend of the times. We also advise 
some foreign “meddlers’ [hao shi zhe 1170 0057 5074) 
not to involve themselves in China's internal affairs or 
interfere in another country's domestic affairs. 


The PLA is waiting to see where the Taiwan authorities 
are heading. 


PRC: Taiwan-Funded Enterprises Said Growing in 
Zhejiang 

OW1803110896 Beijing XINHUA in English 

0708 GMT 18 Mar 96 


(FBIS Transcribed Text] Hangzhou, March 18 (XIN- 
HUA) — Large amounts of Taiwan funds have poured 
into east China's Zhejiang Province, making it one of 
the hottest destinations for investors from across the 
Straits. 

The province now ranks in a high spot, behind Guang 

dong, Fujian, Jiangsu provinces and Shanghai along tiv: 
east coast of China. 


Statistics from the Provincial Taiwan Affairs Office 
show that by the end of last year, 2,400 Taiwan-funded 
enterprises had been approved for operation by local 
governments, involving a total investment of 4.2 billion 
U.S. dollars. 


As a strong sign of improvements in the scale and 
quality of investments, long-term, massive projects, 
each involving huge amounts of money, have gradually 
taken the place of small-scale firms. Now, 20 out of 
the top hundred enterprises in Taiwan have established 
branches in Zhejiang. 


may contain copyrighted material. Copying and dissemination 


. } - : 


9 PRC MEDIA ON TAIWAN AFFAIRS 


fp ae nia pe fete eye dong af 
funded projects with each involving an investment of at 
least 10 million U.S. dollars. 


Another new tread is that Taiwan investors are making 
additional investments, to expand projects 


profitable 
they have run on the mainiand. In 1995 alone, over 100 
million U.S. dollars were invested to this purpose. 
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Meanwhile, the flow of funds have diversified, from 
traditional trades like clothing and services, to sectors 
Experts attributed the surge of Taiwan funds in Zhejiang 
to an improved investment environment. 


Taiwan: Former XINHUA Official Cited on Deng’s 
Health 


OW1!703185996 Taipei China Broadcasting 
Corporation News Network in Mandarin 
1800 GMT 17 Mar 96 


[From the “News” program] 


{FBIS Translated Text) Huang Wen-fang (Huang Wen- 
fang), former director of the Chinese Communist XIN- 
HUA Hong Kong Branch’s Taiwan Affairs Department, 
said in Hong Kong yesterday [16 March) that because 
of senility Chinese Communist senior statesman Teng 
Hsiao-ping [Deng Xiaoping) may have already lost his 
capability to think. He said that this is conceivable for 
an old man in the advanced age of 90's. 

Huang Wen-fang disclosed at a discussion meeting that 
a friend of his, who had often played chess with Teng 
Hsiao-ping, hinted to him that Teng cannot see or hear 
anything. 

He said that the health condition of an old man in the 
advanced age of 90's is obvious to all. 


He added that people on the mainland are mentally 
prepared for the condition of Teng Hsiao-ping’s health. 
It is impractical for people to believe that chaos would 
prevail on the mainland after Teng Hsiao-ping’s demise. 


Taiwan: Mainiand Scholar Says Use of Force 
‘Improbable’ 

OW! 703042996 Taipei China Broadcasting 
Corporation News Network in Mandarin 

0000 GMT 17 Mar 96 


(From the “News” program] 


{FBIS Translated Text} At a time when cross-strait 
relations are tense, an authoritative mainland scholar 
studying American affairs has pointed out that the 
current situation in the Taiwan Strait seems tense at 
present, but everyone is exercising rationality [an li xing 
xing shi). This is like a pre-arranged game of chess. 
There is nothing to fear (hai pa] or to be surprised or 
alarmed at [da jing xiao guai de]. The following is a 
report by Li Hsing-kuan: 

[Begin recording} [Li] The Chinese Communists’ mili- 
tary exercises directed at Taiwan have caused deep con- 
cern in our country. (7Many people) believe the current 
tension in the Taiwan Strait is an unprecedented crisis. 


However, (Wang /:5:) ‘Wang Chi-ssu], director of the 
American Resez*:)) |» xitute of the mainland’s Academy 
of Social Scies.<s, «id not think so when he was 
interviewed by ‘i 2). an media. He pointed out that high- 
level contacts between the Chinese Communists and the 
United States have not ceased following the completion 
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of the few rounds of [military] exercises in the earlier 
period. 

Also, the Chinese Communist Foreign Minister Chien 
Chi-chen [Qian Qichen} will hold talks with U.S. Secre- 
tary of State Christopher. Therefore, bilateral relations 
are not so tense as imagined. 


(Wang Jisi) has been a visiting scholar at Berkeley, 
University of California, and at the University of 
Michigan, and is the mainiand’s noted authority in 
studying American affairs. He maintained that the 
current situation in the Taiwan Strait is like a pre- 
arranged game of chess. That is to say, it is very possible 
that the United States already had prior knowledge that 
the Chinese Communists would hold a series of military 
exercises in March. 


Moreover, China also anticipated that the United States 
will, in response to the exercises, dispatch its aircraft 
Carriers to observe the situation in the Taiwan Strait. 


Currently, although both sides are denouncing each 
other, they still exercise self-restraint in [words indis- 
tinct]. Therefore, (Wang Jisi) does not seem to be pes- 
simistic about the future development of the situation in 
the Taiwan Strait. 


(Wang Jisi) further noted that China and the United 
States seemed to have reached a tacit understanding or 
a tacit agreement on guiding the situation in the Taiwan 
Strait to develop in the direction of their choice through 
the expressed methods of each side. 


He stressed: No real plans were made to attack Taiwan 
even when Mao Tse-tung [Mao Zedong] was alive 
Currently, the mainland needs a peaceful and stable 
environment to seek economic development. 


Therefore, it seems that it is even more improbable that 
China will use force if Taiwan does not take the road 
of independence | vernacular and probable STC’s ru guo 
tai wan bu zou shang du |i zhong guo shi hu jiu geng bu 
ke neng dong wu le 1172 2654 0669 3494 0008 6382 
0006 3747 4539 0022 0948 0138 0039 1432 2577 0008 
0668 5174 0520 2976 0055). 


The development of the current situation is the result of 
an act of demonstrating strong opposition to Taiwan 


independence. CBC special correspondent Li Hsing- 
kuan reporting in Beijing. [end recording] 

Taiwan: Li Criticizes PRC for ‘Intimidation 
Campaign’ 

OW! 703071696 Tokyo KYODO in English 

0626 GMT 17 Mar 96 


(FBIS Transcribed Text} Taipei, March 17 KYODO —- 
Taiwan President LI Teng-hui on Sunday [16 March] 
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Li accused China of trying to sabotage the elections with 
the ongoing military exercises off Taiwan's west coast, 
but predicted the intimidation campaign would fail. 


“The Chinese Communists are scared that democracy 
could topple their government, that's why they militarily 
threaten us with joint naval and air exercises plotting to 
undermine Taiwan's election,” he said. 

"Such a hegemonist attitude might only invite the 
protest of those Chinese who seek a free democracy... 
The military exercises are meaningless and Communist 
China will not reach its goal," he added. 


China has just completed a series of missile tests 
off Taiwan and will Monday launch another series of 
exercises in the northern part of the Taiwan Strait that 
are to continue until two days after the election. 


Joint naval and air drills are now being staged southwest 
of the island. 


China's flexing of its military muscle is widely seen 
as an attempt to erode voter support for Li — whom 
Beijing accuses of plotting an independent Taiwan - and 
the island's pro-independence forces. 


Beijing claims that the exercises are routine drills, but 
in recent weeks has repeated warnings that it would 
not tolerate a bid for independence by the island's 21 
million inhabitagts. 

Two recent opistion polls have indicated that the missile 
tests have eroded support for unification, while fueling 
support for independence, although a vast majority say 
they still prefer the status quo. 

On Saturday, some 50,000 people marched in Taipei 
against unification and denounced China's saber- 
rattling. The march had originally been called to rally 
support for Peng Ming-min, presidential candidate for 
the major opposition Democratic Progressive Party. 

In a televised address later Sunday, Li said the success 
of the election is crucial for realizing democracy in 
Mainiand China as well. 

"We have an even loftier goal (than a democratic 


Taiwan), that is to serve as a beacon for 1.2 billion 
Chinese, to serve as a model for the mainiand’s political 


“- 
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system,” Li said on the Taiwan Television Enterprise 
Network. 


He said if China's intimidatory war games were allowed 
to thwart the election this would be “not only the 
greatest tragedy in Taiwan's history but also tragic in 
destroying the democratic hopes of 1.2 billion Chinese.” 


Li, while again denying Chinese allegations that he is 
seeking an independent Taiwan, renewed his call on 
Beijing to end hostilities between the two neighbors on 
both sides of the Taiwan Strait. 


“We should map out concrete, feasible proposals, de- 
velop peace between both sides and promote stability 
and prosperity in Asia,” he said. 


Meanwhile, some 30,000 pro-independence demonstra- 
tors marched through the central city of Taichung, 
whereas the conservative New Party, whigh advocates 
unification with the mainland, said it m 100,000 
people at a rally in Taipei. 


Taiwan: Li Teng-hui Urges Voters to ‘Wake Up’ 
Communists 


OW1!703115196 Taipei China Broadcasting 
Corporation News Network in Mandarin 
0400 GMT 17 Mar 96 


[From the “Hookup” program] 


{[FBIS Translated Text) President Li Teng-hui today 
urged the people not to forget to cast their sacred votes 
on 23 March in order to use the strength of votes to 
wake up the Chinese Communist regime and to Iet the 
whole world understand the fact of the existence of the 
Republic of China in Taiwan. 


Twenty-four fellow countrymen organizations on outly- 
ing islands throughout the country held Li-Lien election 
campaign activities at the Dr. Sun Yat-sen Memorial 
Hall on 17 March. President Li personally accepted the 
applause of the people on the spot. He repeatedly re- 
minded the people not to give up the right to vote on 
23 March and said they must go to cast their votes in 
order to let the Chinese Communists feel the strength 
of the election and wake up 


President Li said the Chinese Communists are worried 
that the fruit of democracy of Taiwan will cause 
the people on the mainiand to hope for a change 
The mainland has repeatedly staged military exercises 
during the election period. President Li said: [passage 
indistinct}. 

President Li said the democratic process of the first 
popular presidential election in 400 years in Taiwan can 
be broadcast to the whole world through 400 journalists 
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who have come to Taiwan to cover it, and the fact of 
the existence of the Republic of China in Taiwan should 
be made known to the whole world . 


Then, in his capacity as a presidential candidate of the 
Kuomintang, Li Teng-hvi said the reason why he is 
willing to step forward bravely again is his sense of 


Earlier, the president also went to [word indistinct}, 
Hutoushan, Taoyuen, to take part in stumping activities. 
He was warmly welcomed by the people. 


Taiwan: Beijing Reassurance of Taiwan 
Businessmen Cited 


OW1!703040296 Hong Kong AFP in English 
0328 GMT 17 Mar 96 


{FBIS Transcribed Text] Beijing, March 17 (AFP) — 
China sought Sunday {17 March] to reassure Taiwanese 
investors that the heightened tension in the Taiwan Strait 
as its army prepares new military exercises close to the 
Nationalist island. 


“No matter what happens, the legal rights of Taiwan 
business people in the Chinese mainland will always 
be protected and trade across the Straits 1s encouraged, 
said An Min, director general of the ministry of foreign 
trade and economic cooperation. 


“Our military exercises target only those trying to create 
"two Chinas,’ not common Taiwan people. We'll cling 
to the principle of separating political clashes from 
economic links,” the official English-language CHINA 
DAILY reported him as saying. 


His comments came as the Chinese military was get- 
ting ready to begin new, eight-day-long military maneu- 
vers Monday ahead of Taiwanese presidential elections 
March 23. 


The new joint exercises, the third since March 8, will 
be carried out about 50 kilometers (30 miles) from the 
Taiwanese island of Matsu. 


Taiwan: Military Intelligence: Attack During Drills 
Unlikely 


OW1703162796 Taipei China Broadcasting 
Corporation News Network in Mandarin 
1300 GMT 17 Mar 96 


[From the “News” program] 


{FBIS Translated Text} According to a CNA report, 
the military intelligence department has determined. 
after study. that the Chinese Communists are not likely 
to launch an attack on Taiwan during the military 
exercises out of concern for thei imternational image 
and economic interests Currently. we should watch to 
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see whether the airplanes, vessels, and troops of the 2d 
Artillery Corps mustered by the Chinese Communists 
for the drills remain after the exercises to continue to 
exert pressure on our Armed Forces. 


The military intelligence department said: The purpose 
of the Chinese Communists’ three rounds of exercises 
is mainly to create confusion and dampen the morale 
of the people of Taiwan, hence, there should not be 
an attack on Taiwan during the exercises. However, we 
should watch closely to see if the Chinese Communists 
will continue to station their troops to exert pressure 
on Taiwan and intimidate our troops’ defensive deploy - 
ment, in order to enable them to demand talks in which 
we accept their conditions. 


The intelligence source pointed out: The Chinese Com- 
munists’ military exercises have constituted a grave 
threat to the security of the Taiwan Strait. However, 
the gravest threat to Taiwan's security is not today, but 
after the presidential election. 


Taiwan: Air, Sea Links to Offshore Islands 
‘Unaffected’ 

OW1803012996 Taipei CNA in English 

0122 GMT 18 Mar 96 


{By Maubo Chang} 


{[FBIS Transcribed Text] Taipei, March 17 (CNA) — 
Taiwan's air and marine links with the two major 
offshore islands Kinmen and Matsu are not affected by 
the ongoing military drills conducted by Beijing in the 
Taiwan Straits, according to sources on Saturday. 


Chang Kuo-cheng, deputy director of the Civil Aeronau- 
tics Administration, said at Kinmen that the exercises 
zone designated by Beijing 1s some distance away from 
the air corridors between Taiwan and its two front-line 
islets. 


Chang, who is on an mission to inspect aeronautical 
facilities on Kinmen, told reporters that he saw no 
reason to shut down the air services between Taiwan 
and the two islets except for bad weather. 


Marine routes to and from the two islets were open as 
usually too. 


Meanwhile Chief of General Staff General Lo Ben-h 
kept on his inspection tour among the islets around 
Matsu on Saturday when forces on Matsu engaged in 
the second phase of an anti-airborne warfare exercises. 


Braving inclement weather. Lo and his entourage visited 
Tungying. Tungchu, Sichu, Nangan. Peigan. Liangtao 
and Goateng inspecting defense works there 
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A military commander said inhabitants of those islets 
are calm and live as usual. He said they are looking 
eagerly for the presidential election schec:\led for March 
23. 


Taiwan: Mainland ‘Personage’ Quoted on Taiwan 
Policy 

OW1803091796 Taipei China Broadcasting 
Corporation News Network in Mandarin 

0320 GMT 18 Mar 96 


[From the “Hookup” program] 

{FBIS Translated Text) A Chinese Communist person- 
age in charge of Taiwan affairs pointed out that after the 
presidential election in Taiwan, offensive by the pen and 
military intimidation from Beijing will certainly con- 
tinue and that the extent of pressure to be exerted will 
be determined by the percentage of votes won by the 
president and ihe specific corresponding measures to be 
taken to improve the cross-strait relations in the future. 
Follows a report by (Cheng Shi-yung). 


[Begin recording] The third wave of military exercise 
aimed at Taiwan was officially started on 18 March. 
Sources from Beijing pointed out that offensive by the 
pen and military intimidation possibly will not stop 
for the time being. Chinese Communist leaders have 
decided to continue to exert pressure until the goal 
is accomplished and the extent of pressure will be 
determined by the percentage of votes won by President 
Li and whether or not he will immediately take specific 
measures to improve the cross-strait relations after he is 
elected. 


The sources quoted the remarks of a Chinese Commu- 
nist personage in charge of Taiwan affairs as pointing 
out that the Beijing side has more or less accepted the 
fact that Mr. Li Teng-hui will inevitably win in the elec- 
tion. The reason why military exercises will be contin- 
uously carried out is to hope, by means of this, to get 
the biggest concession from the Taiwan side. 


The sources disclosed that what the Chinese Commu- 
nists want to get most is to get Taiwan to hold direct 
talks at the table and to accomplish China's reunifica- 
tion by peaceful means or with the least cost, of at least, 
Mr. Li Teng-hui should immediately announce after he 
has won in the election that he will abandon Taiwan 
independence forever, or at least, he should make clear 
his attitude toward the one-China principle. The per- 
sonage pointed out that removing restrictions on “three 
exchanges” (exchange of mail. exchange of air and ship- 
ping service. and exchange through trade] can no longer 
meet Beipng's demand. 
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The sources quoted the remark of this personage in 
charge of Taiwan affairs as pointing out that the Chinese 
Communists have noticed recent Taiwan mass media's 
reports that President Li will make a statement on easing 
up tense cross-strait relations in the Youth Festival, or 
Ching Ming Festival, this year. However, the level of 
the rank of the Taiwan official [not further identified] 
who mentioned this is not high enough. Therefore, the 
Beijing side still hopes Mr. Li Teng-hui will make it 
Clear himself. 


This personage disclosed that if the votes won by 
President Li are more than Mr. Sung Chu-yu, or if the 
percentage of the votes won by him exceeds 50 or even 
60 percent, the Chinese Communists will inevitably 
respect the will of the Taiwan people and will solemnly 
face this fact of election and adopt a relatively milder 
policy toward Taiwan. However, if the votes to be 
won by President Li just exceed 50 percent or are 
even less, it will be another thing. As to what another 
thing means, this personage declined to say anything 
more. He only said that although peaceful reunification 
and one country, two systems are set principles of 
the Chinese Communists, the order of precedence of 
Hong Kong and Macao before Taiwan is not completely 
unalterable. If they are continuously stimulated [ci ji), 
Chinese Communist leaders will not rule out putting the 
Taiwan issue on the table first. 


This Chinese Communist personage said the People's 
Liber. ion Army has always played an important role 
in the policy toward Taiwan and before making any 
decision, its opinion must be sought first. It is better for 
the Taiwan side to understand this. 


This is a Taipei-Beijing report by China Broadcasting 
Corporation reporter (Cheng Shi-yung). [end recording} 


Taiwan: Air Force Shelters Aircraft in Chiashan 
Base Caves 


OW1!803093096 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 16 Mar 96 p 3 


[By reporter Lu Chao-lung (0712 2507 7127)) 


{[FBIS Translated Excerpt] It was disclosed that the 
Air Force has relocated a considerable number of its 
fighter aircraft to the caves of the Chiashan Base in 
eastern Taiwan. The deployment of the aircraft to the 
caves in the central mountain range is a contingency 
measure adopted so the Air Force can retain its combat 
effectiveness in case the Chinese communists launch a 
surprise attack against Taiwan [passage omitted]. 


It was reported that the aircraft deployed in the Chi- 
ashan Base include IDF’s (Indigenous Defense Fight- 
ers], FS's, C-130's; and the combat effectiveness of the 
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planes having been deployed there is enough for resist- 
ing the Chinese communists’ first-round attack [passage 
omitted). Relevant departments also stressed that the air- 
craft stationed in western Taiwan bases are fully capable 
of handling the air defense and patrol missions in the 
Taiwan Strait, as well as dealing with contingencies. 

The entire Chiashan Base is built in caves that are 
spacious enough for at least 150 aircraft. The caves are 
well equipped with facilities for gathering intelligence 
and issuing combat commands, and they are so strongly 
built that facilities inside these caves will not be 
damaged even under missile attacks. [passage omitted] 


Taiwan: Continued Military Pressure From 
Mainland Likely 

OW/803104696 Taipei CNA in English 

0942 GMT 18 Mar 96 


[By Flor Wang) 


[FBIS Transcribed Text} Taipei, March 18 (CNA) — 
Mainland Chinese troops are not expected to launch a 
military attack against Taiwan during the third round 
of military exercises that begins on Tuesday, but their 
move afterwards deserves attention, intelligence sources 
said on Sunday [17 March). 


Although the primary purpose of the exercise is to 
unnerve the Taiwanese people, the sources said moves 
of mainiand Chinese forces after March 23, the day 
when the Taiwan people go to vote in the island's first 
direct presidential election, need close watch. 

Beijing announced last week that the People’s Libera- 
tion Army will conduct the third round of army, navy 
and air combined military drills near Taiwan's three off- 
shore islets March 18-25. 

The sources said Beijing is very likely to retain military 
pressure on Taiwan until after the election in order to 
force Taiwan to acccept its terms in negotiations. 


The 150,000 mainland Chinese troops currently amassed 
in Fujian Province for the third round of military 
exercises, if not withdrawn, will pose a major threat 
to the safety in the Taiwan strait, an intelligence official 
said. 


Taiwan: Lien Chan, Others Address Cross-Strait 
Crisis 

OW/803110496 Taipei CNA in English 

1008 GMT 18 Mar 96 


(By Flor Wang) 


(FBIS Transcribed Text] Taipei, March 18 (CNA) — 
Premier Lien Chan on Monday [18 March) instructed 
ROC troops stationed in Kinmen, Matsu and other off- 
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shore islets to stay in full alert and combat 

in the face of Mainland China's third round of military 
drills off Taiwan March 18-25. 

Military information shows that mainland Chinese 
forces may conduct a fourth round of military exercises 
in inner regions, Lien said, adding that the government 
will release a “position paper” to inform the public 
of its dealing with the current cross-strait crisis and 
further developments. 

Lien made the remarks while presiding over the seventh 
meeting of the government's interim policy-making task 
force. The ad-hoc group, composed of cabinet members, 
was set up last month to handle urgent national matters. 


Deputy chief of the General Staff Gen. Tang Fei 
reported that the People’s Liberation Army may not 
conduct large-scale military movements during its third 
round of military exercises because of bad weather in 
the Taiwan strait, adding that all activities by mainland 
Chinese troops are closely monitored by the ministry of 
national defense. 


As the third round of military exercises will not interfere 
with Taiwan's air and sea traffic, the Taipei-Matsu 
transportation will not be affected, Transportation and 
Communications Minister Liu Chao-shiuan said. 


National Security Bureau Director Yin Tsung-wen, 
citing intelligence information, said Mainland China 
will conduct a fourth round of military maneuver in 
inner regions, which will have a limited impact on 
Taiwan. 


Foreign affairs Minister Fredrick Chien, reporting on 
the U.S. position on the current cross-strait tensions, 
said the United States expects Taiwan and Mainland 
China to resume negotiations as soon as possible. He 
said the U.S. will handle the matter in accordance with 
the Taiwan relations act, if Mainland China steps up 
provocation against Taiwan. 

Central Bank of China Governor Y.D. Sheu reported 


that the local monetary market is becoming stable, as 
the inflow of capital has increased. 


National Police Administration Director-General Yen 
Shih-hsi said police authorities will do their best to 
maintain social order and protect the safety of all 
presidential candidates in the the March 23 election 


Taiwan: Matsu Island Conducts Air Raid Drill 


OW! 503201196 Taipei China Broadcasting 
Corporation News Network in Mandarin 
1600 GMT 15 Mar 96 


{[FBIS Translated Text] At a time when the Chinese 
Communists are conducting consecutive military exer- 
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cises, the frontline island of Matsu held an air raid drill. 
The composure and cooperative spirit demonstrated by 
local residents won praise from the commanding offi- 
cers. 

At 0820 [time as heard; no date given), the Lienchiang 
County Government Police Administration sent police- 
men to patrol the streets amid the wail of air raid sirens, 
and asked (words indistinct) to suspend business. Resi- 
dents went to the nearest air raid shelters in an orderly 
fashion, following the designated routes. 

During the air raid drill, traffic contro! was imposed on 
all major routes. In accordance with combat readiness 
plans, Army officers and men staged a [words indistinct] 
exercise in a well- organized and smooth manner. 


Taiwan: Armored Unit Stages Anti-Invasion Drill 


OW1/803111496 Hong Kong AFP in Exglish 
1048 GMT 18 Mar 96 


[By Pierre-Antoine Donnet} 

{(FBIS Transcribed Text] Hsinchu, Taiwan (AFP) — 
Three days after China filled TV screens with its 
surface-to-surface missiles, it was Taiwan's turn on 
Monday [18 March] to fire a media shell back, staging 
an anti-invasion drill by a crack armoured unit for 
foreign journalists. 

"We are now in a serious (political) situation, so we 
have to show our capabilities,” said Lieutenant-General 
Kao An-kuo of the Hukou armoured brigade in northern 
Taiwan. "We have the means to resist aggression.” 


About 100 foreign journalists were taken by military 
transport plane to this base to watch Kao put his troops 
through their paces. 


On a remote exercise zone of rolling clay terrain, 
craggy hills and bushes, 17 U.S.-made M48H tanks, 
six 110-millimeter self- propelled guns and several 
self-propelled rocket launchers went through a live-fire 
simulation of a defence against invasion by the People's 
Liberation Army (PLA). 


Tanks disgorged plumes of smoke to shroud them as 
they ground forward, machine guns firing from their 
turrets, while buried exercise charges detonated in the 
ground. 


Included in the two-and-a-half-hour exercise were !20 
infantry troops, some of whom were young men aged 
20 or so who shivered in the pounding rain, and 20 light 
armoured vehicles. 

Defence Ministry spokesman General Kung Fan-ting 
told reporters the Taiwanese armed forces were not 
deterred by the superior size of the PLA. 
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“We are determined and we have confidence,” he said. 


Said a young soldier: "I have confidence. | know that if 
they attack we can defend ourselves, we are not afraid 
here.” 


Around the base were huge placards of white charac- 
ters on a red background, reading: "Support our govern- 
ment” and “Let U.S. keep our determination.” 


Earlier Monday, Taiwan placed its forces in frontline 
islands on a heightened alert on the first scheduled day 
of new Chinese exercises in the northern Taiwan Strait. 


The week-long manoeuvres — which Taiwan says is 
a blatant attempt to intimidate it — will run until 
next Monday, straddling the Taiwanese presidential 
elections, the first democratic leadership vote in 5,000 
years of Chinese history. 


Military analysts in Taipei say that the new exercises 
seek to simulate an amphibious landing on Taiwanese 
soil, such as a rehearsed invasion of the Penghu 
(Pescadores) islands in the middle of the strait. 


Kao said China had no ability to carry out an amphibi- 
ous invasion of the main island of Taiwan, a conclusion 
that is shared by the Pentagon. 


"They have heavy tanks and they first have to get 
them across the Taiwan Strait and that would be pretty 
difficult,” he said with a smile. 


China, for its part, has kept tight-lipped about details of 
the exercises. 


But last Friday it broke its silence, screening dramatic 
television footage of “milky-white missiles” soaring into 
the sky in a report on the end of a week-long PLA 
missile drill off two Taiwanese ports. 


Taiwan: Offshore Islands Remain on High Alert 
Status 


OW! 803042296 Taipei China Broadcasting 
Corporation News Network in Mandarin 
2300 GMT 17 Mar 96 


[From the "News" program] 


[FBIS Translated Text] On 18 March, the Chinese Com- 
munists began the third round of triphibious military ex- 
ercises in the vicinity of Pingtang Island. Coupled with 
the air and sea live-fire exercises currently staged by the 
Chinese Communists in the vicinity of Nanao and Tung- 
shan, these have heightened the dangey io our offshore 
islands in the north and south of the Taiwan Strait. 


In light of the Chinese Communists’ exercises. the 


Defense Ministry has completed bringing troops up to 
full strength and sending additional troops to offshore 
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islands as necessary. The state of combat readiness there 
remains at condition three. Servicemen who really need 
to take leave or ex-servicemen are permitted to return 
to Taiwan according to normal procedures. 


According to the military, the purpose of the Chinese 
Communists’ triphibious exercises is to influence our 
presidential elections. The United States has sent its 
Carrier groups to the waters near Taiwan to show its 
military power. Therefore, the Chinese Communists are 
not expected to harass us militarily or to invade the 
offshore islands under our jurisdiction. 


The military said: During their military exercises in re- 
cent days, the Chinese Communists have exercised con- 
siderable restraint and have not led us to a critical de- 
fense situation. Military officials also revealed: Since 
February, when the Chinese Communists began send- 
ing troops to Fukien (Fujian) in preparation for the exer- 
cises, we have played it safe and brought to full strength 
our troops on the offshore islands of Kinmen [Quemoy], 
Matsu [Mazu], and Penghu [Pescadores) that have been 
depleted by the demobilization of some soldiers and the 
absence of others. And we have sent additional troops 
to smaller offshore islets as necessary. For example, 
we have sent more troops from Taipei to Wuchiu and 
Tungsha, whose garrison troops originally consisted of 
reinforced marine corps battalions and coastal artillery 
batteries, to reinforce our defenses there. 


On reports regarding a naval personnel transport ves- 
sel’s return to Matsu from Taiwan on 17 March, rel- 
evant Defense Ministry officials pointed out that there 
have been persistent reports regarding the tense situation 
on offshore islands, which describe the normal combat 
readiness and heightened alert there as preparations for 
an imminent war with a formidable foe. The Defense 
Ministry is maintaining that the transport vessel's re- 
turn to Taiwan has disproved these reports. Although 
the situation in the Taiwan Strait is tense, officers and 
men on offshore islands can still return to Taiwan on 
leave according to their needs and are discharged from 
military service on schedule. This has scotched many 
inaccurate reports. 


Taiwan: Lien Orders Forward Troops To Boost 
Defense 


OW1/ 803060396 Hong Kong AFP in English 
OSS1 GMT 18 Mar 96 


{[FBIS Transcribed Text] Taipei, March 18 (AFP) — 
Taiwan on Monday [18 March] instructed its forces 
on outer islands near China's new exercise zone in the 
northern Taiwan Strait to boost their defensive posture. 
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Prime Minister Lien Chan “ordered troops in the outer 
islands to strengthen combat readiness and adopt all 
possible means to guard against any possible action 
from China,” they quoted him as saying. 

Lien made the remarks at a briefing in which Deputy 
Chief-of- General Staff General Tang Fei said bad 
weather had affected operations by the People’s Lib- 
eration Army (PLA). 


The PLA announced Friday it would begin week-long 
air-sea-land exercises in a box-shaped zone in the 
northern Taiwan Strait that lies just 10 nautical miles 
from the small Taiwanese-held islands of Tungchu, 
Hsichu and Wuchiu. 


An air-sea drill is already unfolding in the southern part 
of the Strait, in a zone that lies just 53 kilometers (33 
niles) south of the Taiwanese fortress island of Kinmen 
((Quemoy ). 


Lien did not say which forces had been placed on alent, 
or give details about the measure. 


The estimated 30,000 troops on Kinmen have already 
been on red alert since March 8. 


ln other developments Monday, a leading official with 
Taiwan's National Security Bureau, Yin Tsung-wen, 
said Taiwan did not rule out a further round of Chinese 
exercises after the manoeuvres starting on Monday. 


The latest manoeuvres are the sixth in the past eight 
months, and are viewed by Taiwan as a primitive 
attempt to intimidate it ahead of its presidential elections 
on Saturday. 


Taiwan: Haitan Reportedly Preparing for PLA 
Exercises 

OW1803103196 Hong Kong AFP in English 
1016 GMT 18 Mar 96 


{[FBIS Transcribed Text] Beijing, March 18 (AFP) — 
The island of Haitan was Monday [18 March] gearing 
up to be the scene of the latest military exercises by the 
Peopie’s Liberation Army (PLA), aimed at intimidating 
Taiwan. 


Officials told AFP by telephone from Fujian province 
that maritime activity had been suspended and inhabi- 
tants of coastal villages on the island of 320,000 people 
have been ordered to go to the town of Pingtan. 


"No shipping vessel enters or leaves the port now,” an 
Official of the Pingtan port administration said, adding 
“these manoeuvres are bound to have harmful effects on 
fishing, which is the island's main activity.” 


An official at Pingtan’s radio station said an evacuation 
order has been given for villages on the coast of the 
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island, which is 100 kilometres (60 miles) southeast of 
"Everyone who lives in the coastal villages must return 
to the town of Pingtan before three o'clock Tuesday 
morning (1900 GMT Monday),” he said. 


Asked about rumours that islets arov xd Pingtan were 
being evacuated Monday, he said he was not aware of 
any such activity. 


The local government refused to give any information 
concerning the exercises. “It is true that there is a 
military presence but life is going on as normal, the 
inhabitants are coming and going, the restaurants and 
the karaoke bars are full,” a local government official 
said by telephone. 

According to a statement issued Friday by the official 
XINHUA NEWS AGENCY, these manoeuvres are due 
to start Monday and finish on March 25. 


Haitan island, which measures 35 kilometres by 15 
kilometres (around 22 miles by nine miles), 1s a popular 
bathing spot for the inhabitants of Fujian province, but is 
permanently closed to foreigners due to military activity 
in the area. 


In Beijing, a spokesman for the Defence Ministry 
declined to make any comment on this latest series of 
manoeuvres. 


The exercises will coincide with presidential elections 
across the strait in Taiwan — for the first time by 
universal suffrage — which are scheduled for March 
23. 


Taiwan: Offshore Islands on 24-Hour Alert 


OW1803122996 Taipei China Broadcasting 
Corporation News Network in Mandarin 
0700 GMT 18 Mar 96 


[By reporter Hsu Hsiac-ming; from the “News” pro- 
gram) 


{FBIS Translated Text] Garrison troops on our offshore 
islands are on Condition-3 alert around the clock in 
anticipation of the combined ground, naval, and air 
exercise which the Chinese Communists planned to 
launch around Pingtan Island today. 


Because the communist troops’ northern and southern 
exercise Zones are contiguous to the central line dividing 
the Taiwan Strait, the Republic of China [ROC] naval 
and air forces have intensified their patrols. Hsu Hssao- 
ming reports: 


[Begin recording] The Ministry of Defense [MOD] 
indicated that, starting today, the Chinese Communist 
troops have staged a combined ground, naval, and air 
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exercise in areas around Pingtan, an island off the 
coast in southeast China. The exercise zone is only 
0 nautical miles from Wuchiu i and also 
0 ical _ 


are Carrying out after their first-round, missile firing tests 
on 8 March and their second-round, live-fire naval and 
air exercise which started on 12 March. The current 
round of exercise will last until 25 March. 


According to an MOD official, because of the Chinese 
Communists’ current military exercise, Taiwan proper is 
now on Condition-5 regular preparedness, and offshore 
islands are on round-the-clock Condition-3 alert, under 
which all garrison units on the islands have been 
reinforced. The official pointed out that, while the 
communist troops have started their combined ground, 
naval, and air military exercise around Pingtan, they 
have also carried out live- fire naval and air exercise in 
the Nanao and Tungshan areas to the south. The two 
exercises not only are contiguous to the central line 
dividing the Taiwan Strait, but are also close to our 
lines of supplies to Kinmen [Quemoy] and Wuchiu. 


The MOD official indicated that, to guard against the 
communist troops’ provocations across the central line, 
the ROC Navy has intensified patrol in the areas vy 
dispatching additional warships there; and aircraft of 
the ROC Air Force have also increased their patrols. 
According to military authorities’ judgment, the Chinese 
Communists’ recent exercises are meant to influence 
the ROC’s presidential election, and their movements 
have been quite restrained and have not triggered any 
emergency actions on our part. Moreover, as U.S. 
carriers are heading for Taiwan, it 1s expected that the 
Chinese Communists have no intention to harass or 
invade our offshore islands with force. 


This is China Broadcasting Corporation reporter Hsu 
Hsiao-min in Taipei. [end recording] 


Taiwan: Li Teng-hui Affirms One-China Policy 


OW1!703132396 Taipei China Broadcasting 
Corporation News Network in Mandarin 
0800 GMT 17 Mar 96 


{[FBIS Translated Text} At the last televised forum 
of presidential candidates sponsored by the Central 
Election Committee, President Li, in response to his 
opponents’ accusation of his Taiwan independence 
stand, stressed: Although sovereignty of the Republic 
of China on Taiwan is limited io Taiwan, Penghu, 
Kinmen (Quemoy], and Matsu, it has never abandoned 
one-China as its basi national policy, and this one- 
China in no way equals the region under the Chinese 
Communists’ (?rule,) but is the democratic and free 
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a contingency, Central Election Commission Chairman 
Huang Kun-hui stressed that his commission had devel- 
oped well-laid plans in this respect. 


{Huang] The Central Election Commission and provin- 
cial and city election committees have set up contin- 
gency task forces. We will take swift actions to deal with 
ali circumstances. Should any problems arise, provincial 
and city election committees wil! immediately . »ntact 
the Central Election Commission so that conce:<J ac- 
tion will be taken. 


[Wan] The manual on electoral affairs published by the 
Central Election Commission explicitly states: If natural 
disasters or other acts of God prevent voting, polling 
Office directors will report the situation to provincial and 
city election committees and change the polling date or 
This has been a report by China Broadcasting Corpora- 
tion reporter Wan Yueh-ching. [end recording] 


Taiwan: Notice Issued on Air Routes During 
Exercises 
OW 1503184096 Taipei China Broadcasting 
ion News Network in Mandarin 
1400 GMT 15 Mar 96 


{FBIS Translated Text) This evening, the Civil Aero- 
nautics Administration officially issued a notice on air 
routes affected by the third wave of joint Army, Navy, 
and Air Force military exercises to be staged by the 
Chinese Communists. The notice declares as dangerous 
zones areas designated by the Chinese Communists for 
their third wave of military exercises. 

The Civil Aeronautics Administration, however, said: 
Airline flights will not be affected because the exercise 
areas are stil] some distance from the current (7W-2) and 
(7W-6) air routes. These air routes need not be closed or 
changed. The Civil Aeronautics Administration issued 
a notice on aviation, nonetheless, urging aircraft not to 
stray into the exercise areas during the exercises. The 
areas designated for the third wave of exercises [passage 
indistinct]. 


Taiwan: Li Teng-hui ‘Not Pursuing’ Independence 
OW1/ 503192196 Taipei China Broadcasting 
Corporation News Network in Mandarin 

1400 GMT 15 Mar 96 


[FBIS Translated Text] This evening, Kuomintang pres- 
idential candidate Li Teng-hui attended his last grass- 
roots election campaign rally. Li Teng-hui stressed that 
he is not pursuing Taiwan independence and is not a 
communist. He urged people to stand by the nation at 
this critical moment and make joint efforts in the pur- 
suit of democracy and freedom. Here 1s a report by Liu 
Ling- ying: 


[Begin recording] At an election campaign rally in 
Chungho City, Taipei County on the evening of 15 
March, Li Teng-hui first stressed that his lifelong 
patriotism is not to be doubted, and that he is not 
pursuing Taiwan independence and is not a communist. 
He urged people not to be swayed by other candidates’ 
inaccurate statements. He said. More importantly, this 
critical moment for the nation’s development and take- 
off requires people to stand by the nation. 


Li Teng-hui also recalled his expenence in ruling the 
country when he stated his pulicy views. He said: The 
upcoming presidential clection is proof that soveres gnty 
will rest with the people for the first ume im several 
thousand years. The Chinese Communists’ miliary 
exercises dasically reflect their domineering mentality. 
Nevertheless, we will persist in democracy and freedom 
because these are the important factors for the Republic 
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The election campaign rally, which was Li Teng-hui's 


OW 1603030396 Taipei China Broadcasting 

News Network in Mandarin 
2300 GMT 15 Mar 96 
[From the “Hookup” program] 
{FBIS Translated Text} According to information from 
Ministry of National Defense estimates, the forthcom- 
ing combined army-navy-air force exercise by the Chi- 
nese Communists will involve approximately 10,000 to 


20,000 troops, and the scale of the combined maneuvers 
of the three services will be relatively large. 


According to the same source, the Chinese Communists’ 
current military strength in Fujian Province has held 
steady at about 150,000, with no sign of increase. 
Meanwhile, the military source also said that the maneu- 
ver areas of the Chinese Communists’ third wave mili- 
tary exercise are all within the firing range of our anti- 
air and anti-sea missiles. Our side will closely watch the 
maneuvers when they start. At present, our side has de- 
ployed various types of land-based anti-air and anti-sea 
missiles on Tungyin Island. 


However, the military source also noted that the four 
missiles launched by the Chinese Communists during 
the first and second wave of the exercises all hit the 
target areas and that their war vessels also cruised within 
the exercise area. From the start they have not passed 
the middie line of the Taiwan Strait or made provocative 
activities. Their maneuvers can be said to be quite sclt 
restrained. 


Therefore, in view of the events of the first and second 
wave of exercises, there should be a0 intentionally 
provocative activities. 

Nevertheless, if the Chinese Communists attempt to 
attack our offshore islands. it will signify their launching 
of a war. Our side will consider it an armed invasion 
[wu |, qin fan; probable STC’s 2976 0500 0187 3960), 
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and we will deal them head-on blows [ying tou tong ji 
6601 7333 4027 2345}. 


It has been learned that, beside the sudden attack of off- 
shore islands by the Chinese Communists, other scenar- 
ios include the war vessels of the Chinese Communists 
crossing the middle line of the Taiwan Strait; sending 
fishing boats to stir up trouble near our offshore islands: 
and interfering with our supplies transportation. Our 
armed forces have already made all necessary prepa- 
rations regarding those possible sudden incidents. 


Taiwan: Magistraic Meets AIT Officials, Views 
Election 

OW1/603031596 Taipei China Broadcasting 
Corporation News Network in Mandarin 

1900 GMT 15 Mar 96 


[From the “Hookup” program] 


{[FBIS Translated Text] The American Institute in Tai- 
wan [AIT] has shown concern for relations between the 
two sides of the Taiwan Strait and the presidential gen- 
eral election. An official from AIT on 15 March visited 
Ho Chih-huei, head of Miaoli County, to assess the cur- 
rent election situation. 


According to Ho Chih-huei, magistrate [xian chang; 
probable STC’s 4905 7022] of Miaoli County, AIT offi- 
cials have looked into the strength of various candidates 
for president and the nationa! assembly. 


Regarding the question of whether the U.S. 7th Fleet's 
cruising in international waters [gong hai; probable 
STC’s 0361 3189] can help set people's mind at ease, 
Ho Chih-huei said that, to cope with the tension between 
the two sides of the Taiwan Strait, the most fundamental 
thing at present is to unite and consolidate the leading 
center 


Ho Ci.th-hue: held talks with AIT officials for more than 
one hour, and helped them assess the election campaigns 
of candidates for the president and vice president, as 
well the election activities of various candidates for 
national assemblymen in different election districts. The 
two sides also exchanged opinions. 


Taiwan: Military Official Comments on U.S. Moves 
Regarding F-16 Order 

OW!603034496 Taipei CHUNG-YANG JIH-PAO 

in Chinese 15 Mar 96 p 2 


[By Lin Chun-te 2651 4783 1795 from Taipes] 


[FBIS Translated Text] It was reported that the US 
Department of Defense provided an advance payment to 
Lockheed of a sum as high as $150 million to facilitate 


without 
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the implementation of work related to our country’s 
order of 150 high-pertormance F-16 fighters. 


A high-level military official of our country said that 
the fact that the United States is taking this action amid 
a series of military threats against us by the Chinese 
Communists not only means it is promoting the delivery 
of F-16 fighters to us as quickly as possible, but also 
shows the U.S. side will greatly change its attitude with 
respect to future sales of military equipment to us. 


Taiwan: Independent Candidate Views Tensions in 
Strait 

OW1603043696 Taipei LIEN-HO PAO in Chinese 

13 Mar p 2 


{[FBIS Transcribed Text] Independent presidential can- 
didate Lin Yang-kang, commenting on cross-strait ten- 
sions yesterday, said that the dispatch of U.S. aircraft 
carers into the vicinity of the Taiwan Strait could be 
acceptable to all circles as long as it ts intended to main- 
tain stability in the Western Pacific. 


However, he urged the U.S. “neither to have the 


mentality of interference in cross-strait relations or of 


playing a dominant role therein.” 


At the same time, his vice-presidential running mate, 
Hau Pei-tsun, said that as tensions intensify, people 
should not think that the presence of two U.S. carriers 
there will alleviate problems. If war started, the battle- 
ground would be Taiwan. 


Lin Yang-kang went to the City and County of Tainan 
yesterday in a bid to garner votes from street vendors 
and citizens. A news conference was held at Jih-Tsun 
Hotel in the company of the New Party candidate for 
the National Assembly, Tsang Kui-Mei. Commenting 
on the current, increasingly tense cross-strait tension, 
he remarked that as cross-strait relations become more 
critical he must urge the government to invite all four 
presidential tickets and the political. national policy. 
and strategy advisors, to convene an urgent meeting on 
National Affairs to be presided over by President Li, 
and to canvass various opinions for the public benefit 
sO as to work out a grand strategy for war and peace. 


He also remarked that the president should not be dog- 
matic or arrogant, and should especially not become 
bellicose and desirous of a vigorous fight while seeing 
those concerns expressed by the international commu- 
nity and the presence of US. battle groups in the vicinity 
of Tarwan. 


Rather, he should handle things with extreme care. so as 
to be able to lead the country out of crises and toward 


peace. 
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He called on the three sides—the government, the 
Chinese Communists, and the United States—to remain 
calm and show self-restraint; value regional and world 
peace; and to not act rashly and blindly. 


He said he would particularly appeal to the United States 
"to leave Chinese people's problems for Chinese people 
to peacefully resolve; and to absolutely not harbor the 
thought of interfering in, as well as dominating over, 
the future orientation of Chinese people on both sides 
of the strait. Otherwise, the U.S. might get involved ina 
huge whirlpool of nationalistic conflict that might even 
trigger Off a catastrophe: a third world war.” 


Meanwhile in Miao-Li County yesterday, Lin Yang- 
kang’s vice-presidential running mate, Hau Pei-Tsun, 
said that as soon as war took place in the Ta- 
wan Strait—with Taiwan as the battleground—all the 
achievements attained by 21 million people by hard 
work and what the veterans toiled for throughout their 
lives would be ruined. 


He said that what we should protect 1s ourselves, not Li 
Teng-hui. Although the national leader always boasts 
of his “steadiness” and keeps declaring the situation 1s 
“stable.” with the Strait crisis so intensified and the stock 
market plummeting, we should not assume we could be 
tree of problems due to the presence of the two U.S. 
carriers. 


Taiwan: Fujian Reportedly Increases Watch Over 
Taiwan Businessmen 


OW1603053396 Taipei China Broadcasting 
Corporation News Network in Mandarin 
0200 GMT 16 Mar 96 


[From the “News” program] 


{|FBIS Translated Text] Chinese communist officials in 
Fupan Province have recently stepped up activities to 
watch and control [jian kong xing we: 4148 2235 5887 
3634] Taiwan businessmen there. They also made public 
that they recently arrested many so-called Taiwan spies. 


Taking the opportunity of the combined military exer- 
cise of the army, navy, and air force, the Chinese Com- 
munists have strengthened their activities [words indis- 
tinct} and brought high attention to our side 


However, according to local Taiwan businessmen, the 
current military exercise has not resulted in any special 
tensions despite the relatively greater number of troops 
involved. Local cadres in the People’s Liberation Army 
also told them privately that so far they have not 
received any orders from higher levels about any 
armed invasion against Taiwan or regarding deliberate 
provocations [zhu dong tiao xin 0031 0520 2176 S881) 
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Nevertheless, Taiwan businessmen in Fujian also re- 
vealed that those Chinese Communist officials who 
maintain ; “atively good relations with them have re- 
peatedly asked Taiwan businesses to refrain from ac- 
commodating guests from Taiwan who have not re- 
ported their activities to local authorities during these 
sensitive times. 


Taiwan businessmen should report promptly to local 
authorities for verification if new cadres are transferred 
from Taiwan to Fujian. Taiwan businessmen in Putian 
City, Pingtan Island «nd Tongshan Island have also 
said that local authorities seemed to have set up so- 
called suppression teams and, through mainland workers 
employed by Taiwan-funded enterprises, have been 
checking into whether Taiwan proprietors and cadres 
have revealed information about the military exercises. 


It was learned that the Chinese Communists’ public se- 
curity officials in Fujian recently claamed—on various 
occasions—that they have arrested many so-called Tai- 
wan spies. Their strengthened watch and control over 
Taiwan businessmen may be linked with this matter. 


However, well-informed people in Fujian also revealed 
that, due to the communists’ military exercise, fishing 
incomes have been seriously affected, and fishermen on 
the mainland are very unhappy about this matter. They 
even ridiculed the military exercises as merely using 
large amounts of money to bombard fish. 


Taiwan: Li Teng-hui Plans Consensus-Building 
Meeting After Election 

OW1603055596 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 15 Mar 96 p/ 


[By reporter Chang Hui-ying (1728 1979 5391)] 


{FBiS Translated Text] Cross-strait relations have se- 
riously deteriorated because the Chinese Communists 
have conducted several rounds of military exercises and 
shut the door upon consultation. It 1s understood that fol- 
lowing the presidential election Li Teng-hui intends, if 
elected without a hitch, to invite opinion leaders from 
all sectors in the country to a meeting on future cross- 
Strait policy, in order to form a consensus and try to 
achieve a breakthrough in cross-strait relations. 


The nature of the meeting will be very much similar to 
the “national affairs meeting” in the past, while its theme 
will be simpler, with cross-strait relations as its focus. 
Hence, it may be also be defined as a “national affairs 
meeting on cross-strait issues.” However, the formal title 
has not been decided. 


It was pointed out that the purpose of a “national affairs 
meeting On cross-strait issues” 1s to gather the views of 
fellow countrymen and reach consensus on the future 
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direction after thorough discussion, so that internal strife 
will stop during times of cross-strait confrontation. Such 
topics as a way to end cross-strait hostlity, the content 
of a peace accord, the choice of negotiators, the form of 
talks, direct flights across the strait, and Hong Kong and 
Macao issues after 1997 may be put on the agenda of 
the “national affairs meeting on cross-strait relations.” 


Just as with the national affairs meeting six years ago, 
according to the plan of the top puiicymaking body, the 
“national affairs meeting on cross-strait relations” will 
not be an inter-party consultation meeting. Apart from 
political party representatives, werghty opinion leaders 
from economic, industrial and co. mercial, cultural, 
religious, and science and technology sectors will also 
be invited. Because the invitations will be sent in his 
own name and the initiative lies in him alone, Li Teng- 
hui believes he should have the say in drawing up the 
invitation list. 


The top decisionmaking body has considered it difficult 
to reach a nationally unanimous conclusion, because po- 
litical parties within t).. country have markedly different 
stands on reunification and independence and the Demo- 
cratic Progressive Party may not compromise on its call 
for Taiwan independence, which has been included in 
its party platform. However, the top policymaking body 
believes that reaching consensus” should refer to find- 
ing a common viewpoint shared by most of the people 
while respecting the opinions of the minority, rather than 
seeking a “decision that 1s unanimously agreed upon." 


Another implication of the meeting 1s that under the new 
situation across the Taiwan Strait, in which the Chinese 
Communists are rattling their saber, if those in power 
and in opposition can engage themselves in thorough 
discussions and candid and sincere communication 
and identify themselves as sharing the same fate, it 
would help rally together those in power, those in 
opposition, and the people to make concerted efforts 
to further cross-strait relations. At the same time, it 
would demonstrate our “public opinion” to the Chinese 
Communists on the other side of the strait, so that the 
latter may revise its tactics toward Taiwan. 


Taiwan: DPP Urges Government To Raise Taiwan 
Issue at UN 


OW1603095296 Taipei CNA in English 
0914 GMT 16 Mar 96 


[By Flor Wang] 


[FBIS Transcribed Text] Taipei, March 16 (CNA) — 
In the wake of Beijing's announcement of a third 
round of military exercises near Taiwan, the Democratic 
Progressive Party [DPP] called on the government on 
Saturday to raise the Taiwan issue at the United Nations. 
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DPP Foreign Affairs Director Yang Huang Mei-hsing 
urged the government to grab the opportunity, because 
Mainland China's military intimidation of Taiwan has 
underlined the importance of Taiwan and exposed the 
bellicose nature of the Beijing regime. 


Yang's remarks came after Mainland China’s announce- 
ment on Friday that it will conduct a third round of 
Army, Navy and Air Force combined drills March 18- 
25 near three Taiwan frontline islets. 


If the Taiwan issue can be debated at the UN, Yang 
said, the matter will become an international issue and 
Taiwan's security will be protected. 


Yang urged the government to ask the UN to help deter 
Beijing's intimidation by imposing trade sanctions or 
sending peacekeeping force to the Taiwan Strait. UN- 
affiliated agencies, including the World Bank and the 
Asian Development Bank, should also stop granting 
loans to Beijing, she added. 


Taiwan: Foreign Investors Remain ‘Confident in 
Taiwan’ 

OW1603101896 Taipei CNA in English 

0927 GMT 16 Mar 96 


{By Flor Wang] 


{[FBIS Transcribed Text] Taipei, March 16 (CNA) — 
Taiwan-based foreign investors remained confident in 
Taiwan despite Mainland China's continued military 
exercises near Taiwan, a report made public on Saturday 
[16 March] said. 


According to an investigation conducted by the Eco- 
nomic Affairs Ministry's Investment Commission, US 
and European companies in Taiwan are doing business 
as usual, and none is planning to leave Taiwan. 


Although Mainland China announced on Friday that the 
People’s Liberation Army will hold a third round of 
military drills off Taiwan March 18-25, the American 
Chamber of Commerce in Taipei said it is confident of 
the Taiwan market. The European Council of Commerce 
and Trade also announced it has no plans to suspend 
investment here. 


Approved foreign investment in Taiwan totaled US$221 
million in the first two months, up 15 percent from the 
same period in 1995, government statistics show. 


VISi, a US semiconductor maker, recently removed its 
Asian- Pacific headquarters from Hong Kong to Taiwan. 
Another US firm, Rockwell, also has applied to set 
up its Asian-Pacific design center here, the Ministry 
of Economic Affairs said. Chemetallag, a German 
chemistry firm, will establish a plant in Taiwan as 
planned. it noted. 
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Although signs show that foreign investment in Taiwan 
will not be affected in the short term, the ministry said 
foreign investors want the current cross-strait tensions 
to ease as soon as possible. 


Taiwan: Security Official Foresees More PLA 
Military Drills 


OW1603095996 Taipei CNA in English 
0944 GMT 16 Mar 96 


{By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, March 16 (CNA) — 
A high-ranking security official said on Saturday that 
Beijing, which has anicunccd three rounds of military 
exercises since March 8, may launch the fourth round 
of maneuvers in order to force Taiwan into uniting with 
Mainland China. 


"Furthermore, Beiying could continue to take provoca- 
tive steps, thus allowing it to create opportunities of in- 
vading Taiwan by using the excuse of ‘miscaiculation,”” 
Shih Tzu-chung, a department director of the National 
Security Bureau, said at a public hearing sponsored by 
the New Party. 


In view of the precarious situation in the Taiwan Strait, 
Shih admitted, the armed forces of the Republic of 
China must exercise restraint. 


He said Beijing's tough stance vis-a-vis Taiwan prob- 
ably is the only consensus the Being leadership has 
reached in its internal struggles. 


Shih did not anticipate Bering to change its “war-and- 
peace strategy” on Taiwan — using military pressure to 
force Taiwan to talk peace. 


Professor Lu Ya-li of National Taiwan University con- 
curred, saying that Beijing may launch fourth or fifth 
round of military exercises near Taiwan before its po- 
litical goal is reached. 


Beijing's belligerency, in defiance of the world’s con- 
demnation, is believed to rattle Taiwan voters not to 
vote for President Li Teng-hui, who is seeking another 
term in the election. Li, accused by Beijing of pushing 
for an independent Taiwan, is the front-runner in the 
presidential election. 


Also invited to the public hearing were representatives 
of National Defense. Foreign Affairs and Economic 
Affairs Ministries, as well as of the Mainland Affairs 
Council 


[rs report may contain copynghted material. Copying and dissemination 
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Taiwan: PLA War Games Seen Casting ‘Pall’ on 
Economy 

OW1603101296 Taipei CNA in English 

0934 GMT 16 Mar 96 


[By Benjamin Yeh] 


{[FBIS Transcribed Text] Taipei, March 16 (CNA) — 
A high-ranking economics official warned on Saturday 
that Beijing's saber-rattling in the Taiwan Strait has 
Started to cast a pall on the Taiwan economy. 


"Export contracts filed with Taiwan are expected to fall 
this month,” said Yang Tsai-yuan, director of Statistics 
Department under the Ministry of Econoniuc Affairs, 
citing the tallies used in a report on the possible impacts 
Beijing's military exercises may have on the Taiwan 
economy. 


Hit hardest were textile orders from Hong Kong, the 
major conduit of the indirect trade between Taiwan and 
Mainland China, Yang said, adding that the orders were 
notably from the mainland. 


As a matter of fact, Yang pointed out, orders from Hong 
Kong dipped by 2.2 percent in January on a year-earlier 
level. 


The Taiwan-Mainland ties, which started to improve 
in the late 1980's, plunged to a new low following 
Beijing's two rounds of military exercises off Taiwan 
in July and August. The ties were further exacerbated 
since March 8 after Beijing one after another announced 
three rounds of military maneuvers. 


Other economic officials, while noting that January and 
February used to be an off-season, also admitted that 
the escalation of tensions in the strait will deal another 
blow to the export sector. 


Traders warned that foreign buyers might switch orders 
from Taiwan to other countries should the tensions 
persist in the months ahead. Shipping companies also 
complained about the increase in premiums and fuel as 
ships have to avert the declared exercise zones. 


On the overseas investment front. the investment vol- 
ume plummeted by 48 percent on a year-to-year basis 
last month, to a total of US$77.81 million. 


Yet, Huang Ching-tang, deputy executive secretary of 
the Investment Commission, also noticed the impact 
the military drills on the mainland economy. [sentence 
as received] Taiwan enterprise: have pulled out 25 
investment projects from the mainland and suspended 
121 others since the middle of last year. Huang said. 
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Taiwan: Quemoy Considers Evacuating Wuchiu 
Residents 


OW1603103796 Taipei CNA in English 
0922 GMT 16 Mar 96 


{By Debbie Kuo] 


[FBIS Transcribed Text] Kinmen [Quemoy]}, March 16 
(CNA) — Kinmen is considering evacuating residents 
in Wuchiu, a Kinmen islet township located between 
Kinmen and Matsu, if situation in the Taiwan Strait 
continues to worsen, Kinmen Magistrate Chen Shui-tsai 
said Saturday. 


In response to Mainland China's announcement of the 
new round of military exercises set to begin Monday 
at an area just 10 nautical miles north of Wuchiu, 
Chen said the Kinmen County Government will provide 
transport for Wuchiu residents, totaling 16, to move to 
Kinmen for shelter if asked. 


It is the third in a series of Mainland Chinese military 
maneuvers since March 8, devised to sabotage Taiwan's 
first fully democratic presidential elections on March 23. 


It 1s also a military drill conducted closest to ROC 
[Republic of China]-controlled islets, posing a serious 
threat to Wuchiu, Matsu and Kinmen. 


Wuchiu township chief Li Yi-chiang said he 1s keeping 
close contact with the Wuchiu military, adding that if 
emergency arises, he will see to it that the 16 residents 
will be safely evacuated to Kinmen. 


Kinmen Magistrate Chen said although there was a 
report saying that Beijing has assured the US that it 
would not attack Taiwan, it does not mean that the 
offshore Kinmen, Matsu and Wuchuwu are included. 


Taiwan: Election Ballots Delivered to Quemoy 
Village 
OW1603105896 Taipei China Broadcasting 


Corporation News Network in Mandarin 
0800 GMT 16 Mar 96 


[From the “News” program] 


[FBIS Translated Text} Li I-chiang, head of Wuchiu, 
a village under the jurisdiction of Kinmen [Quemoy]. 
succeeded in delivering presidential election ballots to 
the Greater Wuchiu Islet this morning. 


Because the Chinese Communists’ third-round military 
exercise 1s only 10 miles away from Wuchiu, Kinmen 
Magistrate Chen Shui-tsai indicated that residents in 
Wuchiu will be withdrawn from the islet if necessary. 


Meanwhile, troops garrisoned on the islet are « 
combat-ready status. 


: . 
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Taiwan: Defense Ministry Not Ruling Out 4th 
Round of Exercises 


OW1/603114096 Taipei China Broadcasting 
Corporation News Network in Mandarin 
0900 GMT 16 Mar 96 


[From the "News" program] 


{FBIS Translated Text] The third round of Chinese 
Communist forces’ military exercise will simulate 
amphibious and airborne landings on Pingtan island, 
with the theoretical rehearsal target being Penghu [the 
Pescadores]. The exercise zone is close to the offshore 
island, posing a serious test to our defense operations. 
Judging from the situation of logistical supplies, a 
fourth round of exercises cannot be ruled out. Hsu 
Hsiao-min files the following report: 


{Begin recording] [Hsu] The Chinese Communists will 
start a third round of military exercises in the waters off 
Pintgan early next week. The exercise zone is close to 
the middle line of the Taiwan Strait, only 10 nautical 
miles away from Wuchiu Garrison. A National Defense 
Ministry official noted that the exercise will not affect 
the transportation of supplies to Matsu. However, it 
poses a threat to our defense operations, because the 
Chinese Communist fighters may operate over or cross 
the middle line, or come near Wuchiu and create a 
situation [zhi zao yi xie zhuang kuang; probable STC's 
0455 6644 0001 0067 5944 0400] there. All these 
actions could pose a certain threat to us [gou cheng 
yi ding cheng du de wei xie; probable STC's 2845 
2052 0001 1353 2052 1653 4104 1218 5178]. As 
for the significance of Pingtan Island being selected 
by the Chinese Communist force as the target of the 
exercise, a National Defense Ministry official pointed 
out that the Chinese Communists may hold amphibious 
and airborne landings on Pingtan, with a hypothetical 
target of Penghu, because there are many similarities 
between Pingtan and Penghu as far as terrain and area 
is concerned. 


It 1s learned that a rapid response division, an airborne 
regiment. and a marine brigade of the Chinese armed 
force may take part in the drill. The National Defense 
Ministry official noted that even though the Chinese 
Communists have announced the time and area of the 
third round of military exercises and the transportation 
of supphes has also been completed, [words indistinct] 
indicate that the Chinese Communists are continuing to 
ship food and ammunition for the military. The military 
suggests that the Chinese Communists are probably 
preparing for a fourth round of exercises. The military 
continues to closely monitor military developments of 
Chinese Communists. 
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This has been a report by China Broadcasting Corpora- 
tion reporter Hsu Hsiao-min in Taipei. [end recording] 


Taiwan: Official Reports No Indications of 
Large-Scale Offensive 


OW1603131496 Taipei China Broadcasting 
Corporation News Network in Mandarin 
1000 GMT 16 Mar 96 


[FBIS Translated Text] To cope with the Chinese 
Communists’ exercises, our offshore islands [words 
indistinct] have been put on condition 3, 24 hours a 
day. [passage indistinct]. The following is a report by 
[name indistinct]: 


[Begin recording} A National Defense official said: To 
cope with the Communist troops’ exercises, currently 
the mainland of Taiwan is maintained at condition § 
and [words indistinct]. The official said that currently, 
with the exception of the air bases in Tainan and Chi- 
ayi, which are in a relatively tense situation, activities at 
other [words indistinct] are quite normal. He stressed: 
We are closely monitoring Communist troops’ move- 
ments in [words indistinct] airports, and there are no in- 
dications that a large-scale offensive will be launched. 
Our Air Force is on alert in the air [words indistinct], 
and currently there is no need to move to [words indis- 
tinct]. [end recording] 


Taiwan: Rally for Opposition Candidate Becomes 
Anti-PRC Rally 


OW1603130396 Tokyo KYODO in English 
1251 GMT 16 Mar 96 


{FBIS Transcribed Text] Taipei, March 16 KYODO 
—- An estimated 50,000 people marched through the 
streets of Taipe: on Saturday in a demonstration for 
independence, chanting slogans opposing the island's 
reunification with China. 


The demonstration, originally organized by the largest 
opposition force, the Democratic Progressive Party, to 
support its presidential candidate Peng Ming-min, was 
turned into an anti-Chinese rally because of the massive 
Chinese military drills against Taiwan, party officials 
said. 


It was the largest such demonstration in recent years, 
they said. 


Most of the participants were middle-class company 
employees, teachers, university professors, doctors and 
their wives. 


They marched through the streets with banners reading 
“Taiwan is Taiwan, China is China” and “Taiwan and 
China are Sovereign States,” and chanted “Independence 
for Taiwan.” 
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Taiwan: ‘Intensified’ Monitoring of Taiwan 
Businessmen Noted 


OW1603175596 Taipei China Broadcasting 
Corporation News Network in Mandarin 
1400 GMT 16 Mar 96 


[From the "News" program} 


(FBIS Translated Text] To implement a policy of sep- 
arating politics from economy regarding Taiwan and 
to lower the impact of repeated military exercises, the 
CPC Central Committee's Taiwan Affairs Office has 
instructed all provincial and municipal Taiwan affairs 
offices to promptly strengthen publicity to local Tai- 
wan businessmen about the so-called legitimacy of the 
communist military exercises and to (?specifically) de- 
mand that Taiwan businessmen clearly declare their po- 
sition. In Fujian, [words indistinct] officials have in- 
creased monitoring of locai Taiwan businessmen. Per- 
haps because the communists have mustered troops in 
Fujian for exercises, monitoring of Taiwan businessmen 
has been especially stepped up in this region. The Chi- 
nese Communists also claim that many so-called Taiwan 
agents have already been arrested. Here is a report by 
Lin Hsin-kuan: 


[Begin recording] The Chinese Communists’ live-fire 
exercises of ground, naval, and air forces in Fujian’s 
coastal region have aroused our keen attention. But the 
local Taiwan businessmen said they did not feel any 
special tension during the ongoing exercises, except that 
the exercises were (?of a larger scale) than the previous 
exercises. The Taiwan businessmen were told by the lo- 
cal People’s Liberation Army soldiers privately that thus 
far, they had not received an order from higher author- 
ities on using force or engaging in provocation against 
Taiwan. However, Taiwan businessmen in Fujian also 
said they were told by some Chinese Communist offi- 
cials, with whom they have maintained close contact, 
not to have Taiwan visitors stay overnight without au- 
thorization during the current sensitive period; and that 
staff employees newly transferred from Taiwan must 
also be reported to authorities for approval. Taiwan busi- 
nessmen in (?Fuzhou) city and Pingtan and Dongshan 
islands also revealed that the local governments had or- 
ganized (picket) teams, which use mainland workers 
of Taiwan-invested enterprises to check on any leak of 
information about exercises by Taiwan businessmen or 
their staff employees. Chinese Communist public se- 
curity officials in Fujian claimed on various occasions 
that they had already arrested many so-called Taiwan 
agents. The intensified monitoring of Taiwan business- 
men is perhaps related to this matter. However, a well- 
informed source in Fujian said that the military exer- 
cises had seriously undermined fishery to the profound 
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dissatisfaction of mainland fishermen. They complained 
that the exercises (had scared away many fish). [end 
recording] 


Taiwan: Chief of General Staff Inspects Matsu 
Defenses 


OW1603200696 Taipei China Broadcasting 
Corporation News Network in Mandarin 
1500 GMT 16 Mar 96 


[From the “News” program] 


[FBIS Translated Text}; General Lo Pen-li, chief of 
General Staff, continued an inspection of defense works 
on islets off Matsu today, while the national armed 
forces’ exercises entered a second day. However, air 
links and merchant ships between Taiwan and Matsu 
have not been affected and have operated normally. 


Over the past two days, General Lo Pen-li visited 
Tungyin and other islets on Matsu’s frontline to con- 
vey President Li Teng-hui’s warm regards to the of- 
ficers and men who have been working hard at war 
preparedness. He also urged officers and men to see 
through the nature of the Chinese Communists; tem- 
per themselves with the ideas of being prudent, patient, 
and relentless; exercise self-restraint; and take the over- 
all situation into consideration. He said: Officers and 
men should never provoke fighting. However, if the en- 
emy engages in provocation and attacks us, the officers 
and men of our national armed forces should concen- 
trate their forces and go all out, without hesitation, to 
annihilate the enemy. Despite adverse weather, Gen- 
eral Lo successively inspected frontline defense works 
on Tungyin, (Liangtao), (Tungchi), (Hsichi), (Nankan), 
(Peikan), and (Kaochang). 


While the Chinese Communists have continually carried 
Out intimidation by force, units of the national armed 
forces stationed on Matsu today continued the second 
Stage anti-aircraft drills in the first wave of exercises 
that are aimed at building up the depth and breadth 
of the combat capacity. Privately run Taiwan-Matsu 
merchant ships have maintained normal operations. The 
transportation of people's daily necessities has not been 
affected. Local people continue life as usual, and are 
looking forward to a lively election. 


is report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Taiwan: MAC Chairman Says Protest Lodged 
Over Exercises 


OW/603212196 Tuipei CTS Television Network 
in Mandarin 1500 GMT 16 Mar 96 (tentative) 


[Announcer-read report over video; from the “News” 
program] 


[FBIS Translated Text] Commenting on the third wave 
of Chinese Communist military exercises, Mainland 
Affairs Council [MAC] Chairman Chang Ching-yu said 
that our side had already expressed our stern stand [yen 
cheng li chang; probable STC’s 0917 2973 4539 1034] 
through facsimiles. The Executive Yuan's task force 
has already decided to convene a meeting next week 
to further discuss contingency plans. 


[Begin recording] [Unidentified reporter] In view of 
the Chinese Communists’ continuous provocative acts, 
MAC Chairman Chang Ching-yu said that our side had 
already formally expressed our stern stand to the other 
side. 

[Chang] Premier Lien’s (?statement) and a MAC news 
release were faxed to the Chinese Communist authori- 
ties to make them fully aware of the Republic of China's 
stand. 


[Reporter] Chang Ching-yu said: While the first wave 
of the Chinese Communist exercises was sull going on, 
our side had already lodged a protest with the other side, 
which of course remains in effect. The Executive Yuan 
has decided that Premier Lien will convene another 
meeting of the task force. [end recording] | video shows 
a casually dressed Chang standing on the street and 


talking to reporters] 


Taiwan: Anti-China Protesters Take To Streets in 
Taipei 

OW1/603150496 Tokyo KYODO in English 

1448 GMT 16 Mar 96 


[FBIS Transcribed Text) Taipei, March 16 KYODO —- 
Taiwan independence supporters took to the streets of 
Taipe: in tens of thousands Saturday [16 March] to vent 
their anger over Chinese military threats ahead of the 
island's first-ever direct presidential election. 


Fueled by China's announcement Friday of new military 
drills, the demonstration, called to rally support for 
the major opposition Democratic Progressive Party's 
presidential candidate Peng Ming-min, turned into the 
largest protest against Chinese unification in recent 
years. 


Slogans such as “Yes to Free Elections, No to Commu- 
nist Dictators” and “Peace Yes, Missiles No” expressed 
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public sentiment at Chinese efforts to influence the vote 
in the March 23 election. 


“My country is called Taiwan” and “Taiwan is Never 
a Part of China” were written on numerous placards 
challenging Beijing's credo that Taiwan is merely a 
renegade province. 


Many of the marchers wore headbands with the slo- 
gan "I Oppose Unification” underlining that the ongo- 
ing Chinese military exercises in the Taiwan Strait and 
a just-completed series of missile tests near the island 
have only reinforced their resolve to pursue an indepen 
dent Taiwan. 


"I'm not scared. If we unify they will still not leave us 
alone, and that's why we want independence,” said Lin 
Ying-lung, a taxi driver and native Taiwanese 


More than 80 percent of the 21 million islanders 
were born in Taiwan and consider themselves native 
Taiwanese. In contrast to the “mainlanders” who arrived 
with the Chinese nationalists (Kuomintang) after the 
end of the Chinese civil war in 1949 they have few 
emotional bonds with China. 


"I'm a native Taiwanese and I love this island We 
Taiwanese hate the Chinese,” said Albert Shaw in 
explaining why he wants an independent Taiwan 


The 63-year-old Shaw, who returned home from Japan 
where he runs an import-export business to cast his vote 
next Saturday, said he would even volunteer to join the 
military again should China stage an attack 


“We have to think about the future of our children and 
grandchildren,” he said. 


K.S. Wu, who does business in China, claimed that 
despite Beying’s “one-China” propaganda people on 
the mainland openly discriminate against those from 
Taiwan. 


"They treat us differently, We might have the same 
ancestors but we have a different way of thinking. a 
different way of life, so why unify?” He asked 


China has threatened the use of force should Taiwan 
declare independence or try to forestall eventual unit. 
cation. 


Another demonstrator, Shirley Chen, said it 1s about 
tume that the Taiwanese people had the opportunity to 
freely elect their leader and that China has no business 
to meddle with the election 


“If they had the ability to invade us, wouldn't they have 
attacked a long time ago?” The mother of two said 


$ report may comain copynghted maternal Copying and dissemination 
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Taiwan: Runup to Election Bring: Demonstrations 


OW1!1703092796 Hong Kong AFP in =nglish 
0848 GMT 17 Mar 96 


{By Richard Ingham] 


[FBIS Transcribed Text] Taipei, March 17 (AFP) — 
Rival protests gathering some 50,000 people brought 
pre-election emotions to the boil in Taiwan this week- 
end, ahead of China's attempt to cow its rival with its 
biggest-yet show of military strength. 


In consecutive days, marches brought out supporters 
of independence for Taiwan and those who oppose it, 
reflecting how the presidential polls next Saturday have 
crystallised opinion around the future of the island's 
relations with the Communist mainland. 


But both rallies were also strongly critical of China 
for seeking to intimidate voters with a series of missile 
dri’is and military exercises that have crept ever close 
to Taiwanese territory. 


At least 20,000 people demonstrated in Taipei Sunday 
{17 March], calling for peace between Taiwan and 
China but also protesting against President |i Teng-hui, 
accusing him of provoking Beiying with his taunts. 


An AFP reporter said between 20,000 and 30,000 people 
of all ages took to the streets, many of them chanting 
"Li Teng-hui, Resign” and "Down With the Chinese 
Communists, Down With Taiwan Independence.” 


They carried Taiwan's national flag and pennants sup- 
porting Lin Yang-kang, a candidate in the March 23 
presidential elections who backs the reunification of Tai- 
wan and China. 


The rally was organised by the neo-conservative New 
Party, which is headed mostly by former top officials 
of Li's Kuomintang who quit the party in anger at his 
policies, including his approach to China. 


Li, a clear favourite to win Taiwan's first truly demo- 
cratic presidential elections, has stoked tensions with the 
mainiand by mak ng trips abroad to promote Taiwan's 
influence. 


China says his actions mask a plot to declare Taiwan's 
formal independence, which would end a more than 
46-year period in which both island and mainland — 
politically separated by the end of the Chinese civil war 
— have declared their theoretical belief in reunification. 


If Tawan declares itself an independent state, China 
will invade, says Beiying. 


"We should be part of the mainland.’ said one protestor 
who gave his name as Kurt, an air-traffic controller in 
his late 30s. “The political system in the mainland will 


change in 10 to 15 years. China ts not like the Soviet 
Union, China is more free." 


Said one man in his SOs: “If you give independence to 
Taiwan, then the whole of China will break up. If you 
have no respect and you become separate from China, 
the mainland wili attack and everybody will suffer.” 


"Li is going about independence in a zig-zag way,” said 
Bill Kuo, who showed a membership card of the ruling 
Kuomintang, revealing he had been a Nationalist Party 
follower for the past 50 years. 


"IL sacrificed my youth for this country, which is now 
on the edge of disruption because of Li,” he said. "The 
Chinese Communists are doomed to collapse, and Li 
should wait for that. But no, he gives the Communists 
a chance to attack us, and we can't resist them. If we 
wait maybe 10 or 1S years we can rejoin China.” 


On the opposite side of the political spectrum, between 
20,000 and 30,000 people in Taipe: and thousands in 
three other cities rallied on Saturday to declare their 
support for independence and demand that China end 
its sabre-rattling. 


One group burned an effigy of China's paramount 
leader, 91-year- old Deng Xiaoping. 


The twin protests, some of the biggest in Taiwan's 
history, took place in the runup to the sixth drill staged 
near Taiwan by the People’s Liberation Army (PLA) in 
eight months. 


The week-long exerc: tarting Monday will straddle 
polling day, taking pla. in a land and sea zone lying 
just 10 nautical miles (18.5 kilometers) from = three 
outlying Taiwanese islands in the northern Taiwan 
Strait. 


Li ts clear favourite to win the elections 


Meanwhile, a Taiwanese newspaper reported Sunday 
that China's military exercises have begun to hurt the 
island’s economy but also affect its business in the 
mainland. 


Three major domestic investment projects worth a total 
of three billion Taiwan dollars (109 million U.S) 
have been shelved. cutting back the level of domestic 
investment by two percent, the UNITED DAILY NEWS 
said. 


Taiwanese investment on the mainland also fell back 
in January and February. with investors cancelling five 
projects and delaying || others, the paper said, without 
giving details. 


report may contain copyrighted material 
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Taiwan: Li Dismisses Military Exercises as ‘Empty 
Threat’ 

OW!703112796 Hong Kong AFP in English 

1102 GMT 17 Mar 9 


[By Lawrence Chung] 


{[FBIS Transcribed Text] Taipei, March 17 (AFP) — 
President Li Teng-hui on Sunday [17 March] dismissed 
China’s exercises off Taiwan's coasts as an empty 
threat, but civilians fled two outlying Taiwanese-held 
islands on the eve of the latest round of drills. 


“The Communist exercises have not scared our people in 
the slightest, as can be seen from your support for me," 
Li told an election rally in Taoyuan County, south of 
Taipei, that gathered thousands of cheering Kuomintang 
(Nationalist Party) faithful. 

China had stepped up its military intimidation “because 
it is afraid its |. 2 billion people will emulate the 
democracy of Taiwan and rise up to fight the Chinese 
Communist regime,” he said. 

Li made no immediate reaction to the stern warning 
sounded in Beijing by Chinese Premier L Peng, who 
told the United States Sunday not to parad its military 
force in ihe Taiwan Sirait. 


But in a televised campaign speech earlier, Li rejected 
China's allegations that he sought independence for the 
island and Beijing's warnings about foreign “interfer- 
ence” in its dispute with Taipei. 

"China has always been making these kinds of accusa- 
tions. There is an ancient Chinese saying which goes, 
"If you want to blacken someone's name, any kind of 
accusation is good,"” he said. 

China and Taiwan separated after a civil war in 1949 
but Beijing, which still regards Taiwan as a rebel 
province, has repeatedly warned it will invade the island 
if it declares formal independence or a foreign power 
“interferes.” 

China has conducted a series of military drills off 
Taiwan's coast since July, retaliating for a U.S. trip by 
Li a month earlier that Beijing charged was part of a 
plot to make Taiwan a separate state. 

The exercises include a missile test which ended Fri- 
day, a nine-day air-sea drill due to end Wednesday anc a 
week-long air-sea-land exercise that begins in the north- 
ern Taiwan Strait on Monday, straddling the presidential 
elections on Saturday. 

“On March 23, we should all go to vote, to let the people 
of the world know that the ‘Election of the Century” has 
been carried smoothly.” Li said in Taoyuan, adding the 
“Chinese Communist regime should quickly stop their 


TAIWAN 99 


repressive actions” against Taiwan and learn from the 
lesson. 


Li’s raliy was almost disrupted by supporters of 
—_ Ming-ming, a presidential candidate of the pro- 
Democratic Progressive Party (DPP), 


re capes aryapalfrcciny gone er A pia 
to make a speech. 


The supporters briefly clashed with riot police, and 
several supporters and policemen were injured, police 
said. 


Despite Li's firm words, the press reported that almost 
all of the more-than 300 residents on Tungchu and 
Hsichu — two islets of the Taiwanese defense outpost of 
Matsu which lie just 10 nautical miles (18.5 kilometers) 
off the Chinese new exercise area — evacuated to 
Taiwan. 


The CHINA TIMES EXPRESS said a number of 
residents Saturday already sailed to Nankan, another 
island in the Matsu group. to wait to board a naval 
vessel to Taiwan. It said some 300 residents boarded 
three other boats Sunday to go to Nankan for the trip to 
Taiwan. 


It said only a few government employees were left 
behind. 


“The 10 mile gap is just too close to us. What if a 
shell accidentally hits the island? There is no need to 
take this risk,” a fisherman was quoted as saying, while 
others wiped tears from their face. 


“When can we go back?” an old man asked. 


Between 4,000 and 5,000 troops have been deployed 
Tungchu and Hsichu, the press reported. [sentence as 
received] 

But on Wuchiu, an islet close to Matsu, the remaining 


19 residents had no plans to evacuate, the UNITED 
EVENING NEWS said. 


It said some 700 »eople, including many retired or 


discharged servicemen, boarded a military supply ship 
from Matsu to go back to Taiwan Sunday. 


Chen Shut-tsai, county commissioner of Kinmen [Que- 
moy], another front line of Taiwan, suggested Saturday 
that the central government evacuate the residents on 
Wuchiu. “te also ordered a county government to have 
a ship ready to take back the 19 residents there if nec- 
essary. 


Heavy fog in Kinmen and Matsu Sunday shelved most 
of the air traffic Sunday morning. 
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Taiwan: Some Residents Leave Islands Near 
Exercise Zone 


OW1603073096 Hong Kong AFP in English 
0658 GMT 16 Mar 96 


{[FBIS Transcribed Text] Taipei, March 16 (AFP) — 
Inhabitants on three frontline Taiwanese islands lying 
just 10 nautical miles (18.5 kilometers) from China's 
latest military exercise zone are evacuating their homes, 
a local official and Taiwanese television reported Friday. 


On the island of Wuchiu, only 16 of the initial 50-60 
local population remain, the rest having left for the main 
island of Taiwan in recent days, the governor of the 
Kinmen (Quemoy) island group, Chen Tsui-tsai. told 
AFP. 


“I am recommending that the government encourage 
those who remain behind to leave,” he said. 


Farther north, around 150 inhabitants of Tungchu and 
Hsichu, small islands in the Matsu group whose popu- 
lation is about 500, have left, local legislator Tsao Erh- 
chung said. 


But he stressed that the evacuation was voluntary and 
had been gradual and taking place over a number of 
weeks. 


The situation on the islands is calm and there is no sign 
of any panic, he said. 


The three islands lie just 10 nautical miles (18.5 
kilometres) from the edge of the oblong-shaped 6,1 12- 
square-kilometer (2,322- square-mile) zone declared 
by China Friday for air-sea-land exercises around the 
Chinese island of Pingtan, in the northern Taiwan Strait. 


Taiwanese military sources say the week-long drill 
starting Monday will simulate an amphibious landing, 
with theoretical rehearsal target being Penghu (the 
Pescadores), a strategic Taiwanese-held archipelago in 
the middle of the narrow waterway. 


The Defence Ministry re’ ises for operational reasons to 
say how many troops aie on the outlying islands. 


Several hundred troops are reputedly stationed on 
Wuchiu in normal times, and some of Taiwan's closest 
islands to the mainiand, especially Kinmen, have 
been turned into fortresses. Anti-aircraft, anti-airborne 
landing and anti-amphibious landing drills were held in 
the Matsu group Friday, shortly before Beijing made 
the announcement, military sources said Saturday. 


Surface-to-surface and surface-to-air missiles have been 
deployed in most of the Matsu islands, including 
Tungyin islet northeast of Tungchu and Hsichu, they 
said. 
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Taiwan: Defense Ministry Refutes Reports of 
Evacuations 
OW1/803010596 Taipei China Broadcasting 


Corporation News Network in Mandarin 
1200 GMT 17 Mar 96 


[From the “News” program] 


[FBIS Translated Text] The Defense Ministry pointed 
out on 17 March: Desr ‘e the Chinese Communists’ mil- 
itary exercises, our tulitary continues normal supplies 
to offshore islands. Supply vessels that returned from 
Matsu on 17 March were only ferrying ex-servicemen 
and civilians who were given regular time off to Taiwan, 
and unfounded reports regarding the tense atmosphere 
on offshore islands have failed to hold water. 


Defense Ministry officials did not comment on troop de- 
ployment on offshore islands, nor did they elaborate on 
the state of combat readiness there. Nonetheless, they 
pointed out: Reports regarding the tense atmosphere on 
offshore islands are exaggerated, and so are those de- 
scribing garrison troops as being faced with a formida- 
ble foe when they are only maintaining normal combat 
readiness and a heightened state of alertness. 


Asked whether there are any plans for evacuating 
residents from Tungchu and Hsichu, which are in the 
vicinity of the Chinese Communists’ third round of 
exercises, the officials said: It is not possible for the 
military to engage in the evacuation of residents. 


Taiwan: Li Urges Beijing To Follow Taipei Into 
Democracy 

OW! 803020096 Taipei CNA in English 

0153 GMT 18 Mar 96 


[By Sofia Wu] 


{[FBIS Transcribed Text} Taipei, March 17 (CNA) — 
President Li Teng-hui on Sunday [17 March] urged 
Communist China to follow Taiwan in implementing 
de: ocracy instead of continuing totalitarian rule to 


oppress Mainland Chinese people. 


Li, who is campaigning for a new term in the ROC’s 
{Republic of China] first direct presidential election, told 
a campaign rally in Taipe: that Beijing considers Tai- 
wan’s democratic reforms as a threat to its communist 
system and thus tries to derail the island's March 23 
presidential election by staging a series of menacing 
war games in the narrow T2:wan Strait. 


Beijing announced on Firday that it will hold a new 
round of war games in the northern part of the Taiwan 
Strait from March 18 through March 25. The exercises 


report may contain copyrighted material. Copying and dissemination 
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will stradd! aiwan's first democratic presidential elec- 
tion and complement current maneuvers in the south of 
the strait due to run until March 20. 


“Communist China's tactics to use joint sea, air and land 
exercises to sabotage our election are just ‘futile nag- 
ging’ because its intimidatory moves will be spurned 
by all freedom-loving Chinese and people of interna- 
tional communities,” Li noted, adding that no residents 
in Taiwan have been scared by Beijing's military intim- 
idation. 

The 73-year-old president depicted the March 23 elec- 
tion as an historic event — the first time in 5,000 years 
of Chinese history that people have directly elected their 
leader. “I hope all eligible voters will go to polls on that 
day to show to the world the existence of the Republic 
of China on Taiwan and our unswerving determination 
to implement democracy.” 


Li, blasted almost daily by Beijing for his alleged 
intention to permanently split Taiwan from Mainland 
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China, said it is a strong sense of mission to the land 
and the people that has prompted him to seek reelection. 
“Although the road is rife with hardships, my heart is 
as strong as a rock. I will brave it out.” 


On campaign trail in the northern city of Taoyuan earlier 
in the day, Li said he needs at least 50 percent of the 
vote in the upcoming election to give him a strong hand 
to deal with Beijing. 


“This presidential election is very important. Only if we 
can get half of the vote will it allow the Kuomintang 
to continue to hold power and let the government 
with a high klevel of popular support smoothly push 
through policy,” said Li, also chairman of the ruling 
Kuomintang. 


Li further said a strong sow of support will let him deal 
with Beijing on the shape of future cross-strait relations 
driven by considerable economic ties. 


report may contain copyrighted material Copying and renege 
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Hong Kong Hong Kong: Chief Secretary, Governor Defend 
Budget Agreement 
Hong Kong: Legco Criticism of Preparatory HK1803045896 Hong Kong SOUTH CHINA 
Committee Rejected MORNING POST in English 16 Mar 96 p 4 


OW1 503154596 Beijing XINHUA Domestic Service 
in Chinese 1430 GMT 14 Mar 96 


([FBIS Translated Text) Hong Kong, 14 March (XIN- 
HUA) — Expressing indignation today at the adop- 
tion of a so-called “motion” by the Legislative Coun- 
cil [Legco} with the connivance of the British Hong 
Kong Authorities, which maliciously [e yi 1921 !942] 
criticized the work of the Preparatory Committee [of the 
Hong Kong Special Administrative Region [HKSAR]],” 
a spokesman of the Hong Kong Branch of the XINHUA 
NEWS AGENCY pointed out: The Legco of the British 
Hong Kong Government simply has no right to make 
irresponsible remarks [shuo san dao si 6141 0005 6670 
0934} about the committee's work.y 


With the connivance of the British Hong Kong Author- 
ities, the Legco of the British Hong Kong Government 
adopted the so-called “motion” on the evening of 13 
March, which “strongly condemned [ti chu qiang lie 
qian ze 225! 0427 1730 3525 6232 6307)" the commit- 
tee’s work. 


Commenting on the issue, the spokesman of the Hong 
Kong branch of XINHUA maintained: The Preparatory 
Commiuttee was set up in accordance with the resolution 
of the National People’s Congress, a organ of power and 
working organ responsible for issues relating to making 
preparations for the formation of the HKSAR. The 
Legco of the British Hong Kong Government simply 
has no right to make irresponsible remarks about the 
committee's work. We are indignant at the farce staged 
by the Legco members with the connivance of the 
British Hong Kong Authorities. 


The spokesman pointed out: In accordance with the 
principles of “basing mainly on oneself” and of “being 
onented to and relying on the Hong Kong people” and 
through multiple channels and forms, the Preparatory 
Committee will extensively solicit the Hong Kong 
people's opinions, have better communication with 
them, and urge them to take a greater part in transition 
matters so as to help achieve Hong Kong's smooth 
transition, prosperity, and stability. The Preparatory 
Committee's work will surely win the active support 
of the broad masses of Hong Kong compatriots. The 
so-called “condemnation” of the Preparatory Committee 
will not do the slightest harm to the committee; on 
the contrary, it will once again clearly expose those 
people's hostile position of opposing the Basic Law and 
obstructing the return of Hong Kong to the motherland. 


[By Chris Yeung] 


[PTS Transcribed Text for FBIS] The territory's auton- 
omy had not been sacrificed by allowing China a say 
on the 1997-98 Budget, the Government said yesterday. 


Chief Secretary Anson Chan Fang On-sang said it was 
in the interests of the community to have a budget that 
covered the normal 12-month cycle. 


“People in Hong Kong wish to know what financial 
provisions will be covering various services after 1997. 
The international investing public wishes to know what 
our budget is going to be after 1997,” she said. 


The Joint Liaison Group's budget expert teams agreed 
on Thursday to hold monthly meetings on “major 
policies” relating to the budget for a consensus before 
the drafting work proceeds. 


The Democratic Party said the deal was a concession by 
the British Government to give a de facto veto to China 
at the expense of Hong Kong's autonomy. 


The Association for Democracy and People’s Liveli- 
hood welcomed the agreement. 


The Chief Secretary said: “I don’t see that there is any 
sacrifice of Hong Kong's autonomy.” 


Governor Chris Patten flatly rejected suggestion of a 
China veto. 


“What we are working for is a consensus and by the 
time we make the most important decisions, the leading 
players on the other side of the table will of course be 
the chief executive (designate) and his or her team of 
senior officials.” 


Mr Patten said the alternative to working towards 
a consensus was to have one budget covering three 
months and another for the first nine months after the 
handover of sovereignty. 


“Either side could walk away from the table. The 
community could give it the thumbs-down,” he said. 


“But at the end of the day, the Legislative Council 
{Legco], don’t forget, has to vote for it, yes or no.” 


Mr Patten noted China had pledged fiscal autonomy be 
retained after handover. 


"The 1997-98 Budget is the only budget in Hong 
Kong's history where we will have to have this sort 
of arrangements,” he said. 


is report may contain copyrighted matenal. Copying and dissemination 
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A senior Chinese official said it was too early to talk 
of the question of a veto, noting the issue needed to be 
discussed in future. Beijing did not ask for a veto, but 
discussion, he said. 


Preparatory Committee member Lau Siu-kai said he saw 
no major difficulty over the talks on the budget. 


“China will only act as a gate-keeper as it does not have 
enormous research back-up,” he said. 


"As the caretaker of the future Special Administrative 
Region, it will avoid taking new and bold policy 
initiatives that have long- 2rm implications.” 


Professor Lau said it was also politically difficult for 
the Legislative Council to reject the 1997-1998 Budget 
because of the negative conseouences and confusion that 
would incur. 


“What Legco can do is to try to influence the budget in 
the course of negotiation between the two governments,” 
he said. 


Macao 
Macao: Vieira Reappointed Macao Governor 


HK 1803065396 Hong Kong SUNDAY HONGKONG 
STANDARD in English 17 Mar 96 p 2 


{By Harald Bruning in Macao] 


{PTS Transcribed Text for FBIS] Portugal's new Pres- 
ident Jorge Sampaio has reappointed General Vasco 
Rocha Vieira as Governor of Macao. 


Gen Vieira said after the meeting with the new Socialist 
President, who was elected in January and sworn in 
earlier this month, that Mr Sampaio and he saw eye to 
eye on matters relating to Macao. 


Although Macao's Governor is appointed by the Por- 
tuguese President, the Portuguese Government has no 
direct decision-making powers over Macao, apart from 
matters relating to the Sino- Portuguese Joint Liaison 
Group. 

Gen Vieira, 56, indicated that he was willing to remain 
in Macao until 20 December 1999, when the enclave 
reverts to Chinese rule. He also echoed Mr Sampaio's 
pledge earlier this month that he would defend the 
interests of all Portuguese living in the enclave. 


Macao: XINHUA Official Congratulates Governor 
Vieira 

OW1/703114096 Beijing XINHUA in English 

1129 GMT 17 Mar 96 


{[FBIS Transcribed Text] Macao, March 17 (XINHUA) 
— A senior Chinese official said today that the renewal 
of Vasco Rocha Vieira as governor of Macao will be 
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helpful to the peaceful transition of Macao and the 
smooth handover of power in 1999. 


Zong Guangyao, vice-director of the XINHUA NEWS 
AGENCY Macao Branch, said today that he congratu- 
lates Vieira on the renewal. 


"General Vieira has been working in Macao for many 
years and is very familiar with Macao affairs,” he said, 
adding that “his renewal is conducive to the continuation 
of policies of the Macao government, the handling of a 
series of transitional issues and the peaceful transition 
of Macao as well as the smooth handover of power in 
1999." 


He praised Vieira as an old friend of the Chinese people. 
saying his renewal will further help enhance Sino- 
Portugal friendly relations, especially in the question of 
Macao. 


In addition, Zong said that the handling of transitional 
issues, including the localization of law and civil servant 
system, the officialization of the Chinese language. 
should be quickened as time ts limited, although some 
progress has been scored. 


"I am convince inat General Vieira has the same idea 
on the transitional issues, and will make greater efforts 
in the coming years to quicken the handling of those 
issues,” he said. 


He expressed his hope that mere effective measures 
could be taken to boost Macao economic growth. 


Macao: Chinese Official Wunts People To Know 
Basic Law 


OW1503143796 Beijing XINHUA in English 
1217 GMT 15 Mar 96 


{[FBIS Transcribed Text] Macao, March 15 (XINHUA) 
— A semor Chinese official said that the Basic Law of 
Macao should be known by more people in Macao as 
well as in China's mainland. 


Wang Qiren, director the XINHUA NEWS AGENCY 
Macao Branch, said that the Basic Law of Macao 
is not only the legal guarantee of the interests of 
Macao residents after 1999, it is also the guideline for 
transitional affairs before 1999. 


"The law will help guarantee the common prosperity 
and stability of both Macao and the mainland, and 
should be known by more people in Macao and the 
mainland,” Wang told a news delegation from south 
China's Guangdong Province Thursday [14 March] 


night. 
He said the law serves as the constitutional law of 
Macao, and 1s a legal guarantee of the realization of 
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the idea of “one country, two system” and of the long- 
term stability and prosperity of Macao. 


In addition, he stressed that to achieve a peaceful 
transition of Macao, both Portugal and China should 
make efforts according to the joint declaration. 


"On the other hand, we also need the participation from 
all parties of Macao in the transitional affairs of Macao, 
which should be based on principles in accordance with 
the law,” he said. 


Macao will return to the Chinese exercise of sovereignty 
in less than four years, and become a special adminis- 
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trative region. Its capitalist system and basic life style 
will remain unchanged for 50 years, according to the 
law. 


Meanwhile, he said that the law should also become 
familiar to more people in China’s mainland as it is a 
law of China. People in different regions or departments 
should all abide by the law in handling the affairs related 
to Macao. 
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